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§. Payment of Principal and Interest. Borrower shaii prempliy pay when Jduw the prndipal of 2ol mikcrest on the

indebtedress evidenced by the Note, prepayment amd late charges as prosvided i the Note, and the prindpal of and mterest
on any Future Advances secured by this Mortgazge.

2. Funds for Taxes and Insurance. Subject to zpplicabie by of 10 a whtten wziver by §eader. Borroacr <hall pay
to Lender on the day monthly instal'ments of prinvipal and snterest sre payable under the Note, untd the Note 1s paid in fu®
a sum (herein “Finds™)y equal to one-taellth of the yearhy taves and sicossntents which may attsin priveity oner ths
Mortgage. and ground rents on the Propenty, if any. plus ooe-taelflth of vearly premium instaliments for hazard insurame.
plus one-twelfth of yearly premium installmenis for morigage inserance. if zny. all as reasonably estimated initially and from
time to timz by Lender on the basis of assessmienis and bitls and reasenable esnmates 1hereof.

The Funds shall be held in an isstitution the deposits of acounts of which are insured of paerantead by 2 Federal or
state agency (including Lender if Lender s such an imstitetion ). Lender shall apph the Funds to pay said faves, assessmend,
insurance premiums and ground rents. Lender may rot charge for w kolding and applying the Fonds, analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Borroaer internt on the Funds and applicable laa
permits Lender 1o make such a charge. Bornraer and Lender may agree in wiiting al the time of evwecution of this
Mortgage that inferest on the Funds shall be paid to Borroaer, and unless sech apresment i made or applwcakle law
requires such interest to be paid, Lender shall not be required to pay Borroaer 2y interest of €arnings on the Funds. Leader
shall give to Borrower, without charge. an znnmeal accounting of 1he Funds shoamg credits and debits to the Funds and e
purpase for which ‘each debit to the Funds was made. The Funds are pladged as 2dditional secunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. iozether with tiwe future menthly instatiments of Fuads puyable prior 1o
the due dates of taves, assessments, imsurance premiums and ground reats. shall exceed the amount iequired 1o pay sand taves,
assessehents, insurance premivms and ground rents s fhey Fzll doe. such ewcess shalt be. 21 Borroaes’s option, either
promptly repaid to Borrower or crodited to Borrower on monthly instalimenis of Funds. If the amount of the Funds
field by Lendee shall not be sufficient to pay faves. assessments. insurance premiums and ground rents as they fall dix.
Borrewer shall pay 10 Lender any amount necessany io make up ihe deficiensy aithin 30 days from the dale notice 55 mailed
by Leader to Bosrowers requesting payment thereot.

Upen payment in full of all sums sevured by this Moregage. Fender shzli promptly refund to Borroaer zay Funds
held by Lender. If under paragraph 18 hereof the Propenty 1s soldd of the Propedts 15 othernise acquired by Lender, Lendkr
sha2ll apply, no later than immediately prior ta the <ale of the Properly or s zequesition by Lerder. any Funds held by
Lender at the lime of application 2s a credit agaimst the sums secured by this Morgage.

3. Application of Paymeats. Unless appleable law provides othernise, all payments recened by fendir ondkr e
Note and paragraghs 1 and 2 hereof shall be appied by Lender fint in payment of amounis payable 1o Lemder by Borroaer
under paragraph 2 herecf, then 1o intcrest payahle on the Note, then o the principal of the Note, and (hen to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all fanes. assessmients and other charges. fines and mpositions aitributable to
the Property which may atiain a pricrity over this Mortgage. and kaschold payments or ground rents, if any., in the manner
provided under paragraph 2 hereof or. if not paid in suvh manner, by Borrower making payment. when due. directly to te
payee thereof. Borrower shall promptly furnish to Leadei ail noticss of amouais Joe under this paragrapgh. and in the event
Borrower shall make payment direciiv. Borrower shall premptly furnish to Lender receipis evideaciag sich payments.
Boirower shall promptly discharge any len which has prionty eser this Mortzage: provided. 1hai Borrower shall not be
requited to Jischarge any such Ben so loog as Borrouwer shaii agree in writing to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender, or shall in govd faiih contest such ien by, or Jefead enforcement of such lien in,
legal proceedings which eperate to prevent the coforcement of the ken or forfeiture of the Propeity of any part thereof.

S. Hazard Insurance. Borrower shall heep the improsements now existing o hervaiter erecied on the Property insured
against loss by fire, hazards included within the term “eviended coverage™. and such other hazards as Leader may reguire
2nd in such amounts and for such pericds as |ender may require: provided. that Lender shall st require that (he ameunt of
such coverage excecd that amount of corerage required to pay the wims secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borroaser subject to approval by Lender: provided.
that such approval <hall not be unreasonably withheld. AH premiums on insurance poliies shall be paid in the manoer
provided under paragraph 2 hereof or. if pot paid in such manncr, by Borrower making paymwat. when due, Jdirectly to the
insurance cariier.

All insurance policies and rencwals thereof shall be in form soceptsble to 1 cnder and shal inelude a standard moertgage
clause in faver of and in form acceptable to Lender. Lender shall have the right o hold the policies amd renew als thereof.
and Borrower shail prompily furnish fo Lender all rencwal notices arnd all receipis of paid premiums. In the event of koss.
Borroaer shall give promipt notice (o the wnsurance carrier and Lender. Leader anay miake proof of loss if not made promptiy
by Borrower.

Unless Lender and Borrower ofhenise agiee in writing. insurance proveeds shall be applied o resteration oF repair of
the Property damaged. provided swch restoration or repair s coonomicaily feasible and the security of this Mortzage is
rot thereby impaired. B such restoration of sepair is not econemically feastble o of the securiiy of this Meitgage would
be impaired. the insurance proveeds shall be applicd to the sums secered by this Morigage. with the excess, if any. paid
10 Borrower. If the Property is ahaadoned by Borrewer, of it Borrower fails to respond to Lender within 30 days from the
date aotice is mailed by Leader to Borroser that the insurance carfier effers to scttle a chim for insurance benefits, Lender
is aythorized to collect and apply 1he insurance proceeds at fander’s option either to restoration of repair of the Property
o7 {0 the sums secared by this Morigags.

Unless Lender and Borrower othersise agree in writing. any sach application of proveeds to principal shail not extend
or postpone the dae date of the monthly instaliments referred 10 in paragraphs | and ¥ hereaf of change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Leadei. all right, nitle and intercst of Borrower
in and to any insurance policies and in and o the proceeds thereol risulting from danage to the Propeny prior to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by this Mestgage imenediately prior w such sale or
acquisition. )

6. Presenvation and Maintenance of Properds: Leascholds; Cendominiunis; Planned Uit Dervelopments.  Borrower
shalt keep the Property in good repair and shall net commit waste o perntil impairment or deterioration of the Properiy
and shall comply with the provisions of any lease if this Mortzage s cn a leaschold. 1€ this Morigage s on a unit in a
condoniinium or a planned unit development. Boirower shall petform ail of Borrowers obligations under the declaration
or covenants creating of governing the condominium or planned unit developnicnt. the by-laws and regulations of the
condominium or planned unit development. and conditueni documents. i a condeminium or planned un:t developnient
rider is executed by Borrower and recorded together with this Morigage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplenient the convenanis and agreements of this Mortgage as if the nider
were a part hereof.

1. Protection of Eender’s Security, 1f Barrower farls to perform the covenanis and agreements contained in this
Mortgage, or if any action or proceeding s commeiced which materially alfects Lender's interest in the Properiy.
including. but not limited to. eminent domain. insolveney. code enforcement, o arfangentents of provecdings involving a
bankrup: or decedent. then Lender at Lender™s option. upon potice [o Borrower. may make such appearances. divburse sweh
sums and take such action as is necewary o protect Leader’s interesl. inclinding. but not limted to. dishursement of
reasonahle attorney’s fees and entry upon the Propeny to make repairs. M Lender required mertgage insurance as a
condition of making the foan securad by this Merigage. Borrower shall pav the premioms required to maintain sach
insurance in effect until such time as the requirement for such nsurance terminates in accordance with Boirowers amd

Untroryt Covenangs. Borroaer and §ender covenant and agree as follvas:
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