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tndebeed sy cridenved By the Note, prepasmnt sad Date cbatges ss provsbod snthe Note and the prenapal o
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reyeires sswh inters! o be paad, §ender ~hadl oot be reguired to pay Borneser sad inierest of carmings en the Fuads, Lender
<halj give 1o Borreaer, sithout charge. o zonual soccunting of the Funds showing credits and Jebis the Funds and ihe
rurpess for whih cach debit to the Tunds was mude. The Lunds are pledged o additionzt secarity for the sums secured
by this Moeitgege.

I 15 amount of 1the Fuads held by Fealer, together with the futere nontbly instaiiments of Fends pavable prior o
the duw it of | 1es, avsse menis, ERURLACE prentunis «nd sreund reats shati evcend the pmount required (o pay sand taves,
assessmenh, otranve premtivae and preood rents as they tei die vk ewess el bel 2t Bosreser's ephen, cither
prompthy repaid o Borroaer or credited o Borrower on rsonthhy nseetimeats of Fonds If the zmouri of the Funds
held by Jerder shall pot be sotlicieat (0 pay iawes, assoansciis. soc premiums and ground rents as they [zl due,
Borroaer shali pay to Lender sny amauat necewsany o eb e op the Jofiviendy »ihin 30 dsys from the date rotice 5 maikad
by Lender to Borreaer requesting payawnt thereod

Lpon pament in full of alf sunis securad by thin Motizage, Ponder <halt prompily refupd to Boreower zay Funds
held by lender. 1 undor paragrzph IS horeod the Proponty is wold or the Properis o otheriane acqierred by Leader. Lender
shall spply. oo later then immedisich prios o the <zle of the Properiy or it soquiation hy Tender, zay Fundi held by
Eender at the tme of application as a ofedit 2gainst the sunts secured by ihis Mergage.

3. Application of Payments. £rloss aprhicable law prosnles otficiwise. 2ll paments receised by [ender under the
Noze and paregeaphs | and 2 bereof shall Be applicd by | ender firsd in paymient of amounts payehie to Lender by Borrewer
urder patagraph 2 hereof. 1hen 0 intersst payable on the Note, then te the priscipal of the Note. sad thea to interest and
principzl on any Fuiure Adrances

1. Chasges: Liens. Borroacr <hall pay ali faaes, avevnicats and other chaiges, fines and imposinens atinibutahle to
the Property which may attain a prioniy over this Moerigage. and Ieaschold payments or ground rents. if any. in the manner
provided uader paragraph 2 hereof or. of not paid in <uch manser. by Borroaer making payment. w hen due. directly (0 the
payee therzof. Bomower shall prompthy furnish 1o Lender ali notices of amounis due ander this paragraph, and in the event
Borroaer shall male pavercat direciiy. Boirewer <hail prompthy Turnish to Lender roceipis evidencing suwch paymenis.
Botroaer shall prompriy discherge 2ny Tren which has prionity wier this Mortgage: provaded. that Borevaer ¢hall aot ke
required to dwcharge any sech liea o long o2 Bartoser kel sgree in wniting to the payment of the obligation secured by
such lien in a manner aceeptable to Lender, o <hali in good Faith contest such lien by or defend enforcentent of sech lien in.
fegal proceedings which operate to present the enforcement of the len or forfuiure of the Propesty of any pait thereof.

5. Hasard Imsurznce. Borrower shall keep the improsemcats row exinting of hercafter ervcted on the Propeity isured
against loss by fire. hazards included within the term “euemded vosceage”. and such other hazards as Leader may reuire
and in sich amounts and for such periods as Eender may requine: prosided. that Leader shail rot require thzt the amount of
such conerage eveedd that ameunt of coverege required [0 pay 1w secured by this Morigage.

The insurance catrizr providing the insurance ~hall be chosen by Borroser subject 1o approval by Lender: proy ided.
that such approval shall pot be unreasepably withhe!ld. Al premams on insurance policies shall be paid in the manner
provided under paragrzph 2 hereot or. of pot paid in sech manner. by Borroser makang payment. when due. drectly to the
IASUTEACS Carrier.

All insurance policies and reacaals thereet shadt be ia foims socepiadle to Leader and shail incluade a standard morigage
clause in faver of znd in form zcceptable o Lender. |ender shatt have the right to keld the policies and rencwals thereof.
and Borroaer <hall prempuly fuinish to Lender sl renewal sotives 2ad alb receipts of paid premitums. In the event of loss.
Boirosver shall ginve prompt nofice 1o the isurence carrier and Lender. Lender may make proot of loss if not made promptly
by Borroaer.

Urlcss Leader and Borroaer othens ive agrov in wriking. insurance proveeds shati be applied 10 resteration or repair of
the Propery demaged. provided such sestoraton of repair s eceronically feasible and the sccurity of this Morlgage is
not thereby impared. I1 such redoration of repar is net voonemivadly feasible or f he sevurity of this Mortgage would
be impaired. the insurance provends shall be applied to the suaw secured by this Moztgage, with the evcess. if any. paid
to Borreaer. 1T the Preperiy b abandoned by Bosroaer, or i1 Bosrower fails 1o respond to fender within 30 days from the
Jdaie notice is masi'ed by Lender 1o Bosroner that the msurence cerner offers 1o sellle o clam for insuzance benefits, Eender
is autherized to colledt and apply the insurance proceeds at Lender's opron cither to restoration oF repair of the Properny
or 1o the sums secerad by this Moitgage.

Unless Lender and Borrower otherwise agres in writing. any such application of proveeds to principal shall not ovtend
or postpone the due daic of the meathly imtallments referred o in paragraphs | and 2 hereof or change the amount of
such installments. 1f under paragaaph 18 hereof the Preperty is acquired by Lender. all right. oitle and interest of Borrower
in and 10 amy inswrance policies amd in and o the proceads thereol resuliing from damage 1o the Property priof to the safe
or acquisition shali pass to Leader o the cvtent of the sumis secured by this Mortgage munediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Bortoner
shall keep the Property in good repair and shafl pol commiit waste of permil impairment or deterioration of the Propenty
and shail comply with the provistons of any lease f this Moerigage = va leaschold. I ihis Moertgage i5 on a unit in a
cosdeminiim ¢r a planned unit Jevelopment. Berreser ~hall perform alt of Berrower's obligations under the dechration
oF covenznls creating of govermay the coademinim or planned unit develepment. the by-laws and regulations of the
condominium or plaaned unit development. and constituent dovument<. 1t a condominium or planned vnmt development
rider is crevuted by Borrower and recorded tegether with this Mostgayge., the covenanis and agreements of <«uwch reder
shali be incorporated 1ato and shall amend and supplement the corenants and azreements of this Mortgage asif the rider
were a patt hercof.

7. Protection of Lenders Sceurily. H Borrower fals to porform the covenants and agreements containgd 0 this
Mortgage. or il any action or provesding s cemmenced which materially affects Lender's interest in the Propeny.
including. but net limited to. ¢mincnt domain, insoliency. code enforcement, or arzangemients of provecdings svoiving a
hankrupt or decedent, then Lender at Lenders opiion, apva potice te Borrower. niay make such appearances, dnhure such
cumis and Take such action s is mecessary to profeci Lenders mreredt ncluding, but net fimited o, dicbursenicnt of
reasonable attorney’s fees and entry upon Whe Propesiy to make repaits. I Leader required morigage insmance as 4
condition of making the loan sevured by this Moreage. Borrower shall pay the premivms reguired b maintaon sch
insurance in effect untif such time as the regquiremient for such insurance terptinates m accordance with Borrowers and
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