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1. Payment of Principal 20d Interest. Borroaer shall prosnpiiy pay whee duoc the prnapat of aad wieres oo the ans
debiednens evidenced by the Note, prepasment and 1ate charga as provided inthe Note, and the prinipal of and interest o 20y
Futare Advances sevuered by [his Mertesge.

1. Funds for Taves and Insurzoce. Subieor o applicable law of 1o aariien waiver by bender, Borrower shail pay 10 Lender

on the Jay menthly installments of prirvieal and intarost are payable under the Noze, vntd the Note o paid i full, 3 sum (herein PR
“Funds') eguat to ne-taelfth of the yearhy taves and ansemments which may attain prioziny over this Morlyage, and ground rents =
on the Properiy, if any, plus one-taelfthof veariy premivm iny wints for bazard insurance, plus ene-twetfth of vearhy premiom —

inualiments for morigaze insurance, if 2oy, 2l as reasonacly exvnmated ininzily ard from vme wo ime by Lender on the basss of

assessments and bills and reasonable cetimates thereof.

The Funds shall be hetd in 2n institution the deposits or aacounts of whivh are invured of yuzranteed by a Federal or saate s
azerey tinchuding Lender if Lender is such an insttezion). Lender shail 2pply the Funds to pay said [aNes, aseeasMents, Insuranse W
premizms and ground reats. Leader may not charge fur so holding and appiying the Funds, ar2iy o2 said 2000ant, o verifying ..
and compiing said asssssments and bills, vrtess Lender pays Borroaci interest onthe Funds and apolicebls 2w pzrmiss Lender to ’ Q¢
make such a charge. Borroaer and Lender may agrae in writing at the tme of execution of this Metizage that interest on the Funds .
<hall be paid to Borrower, and enless such agreement 1s made of applicable laa requires such interest to be paid, Leader shall not . -
be regsired to pay Borrower 2ny interest of <arnings on the Funds. Eeader shall give 10 Borrower, without charge, an anauat ac- co
counting of the Funds showing credits and debits 10 the Funds and ihe purpose for whih each debit to 1he Funds was made. The R fo
Funds are plodzed as additional sevuriiy for the sums secered by this Mortzage. ~

If the 2mount of the Funds keld by Lender, togeiher with the futvre monthly installmerts of Funds payable prior (0 the dee RS

dates of 13¢5, assessiments, insurance premivms and ground rents, shall enzead the amount required to pay said taves, assess-
ments, iniurance premiums and ground rents as they f21due, such ercess shati be, at Borrower™s cption, either promply repaid (0
Barroasr of credited to Borroaer on monthly instaliments of Funds. I the amount of the Funds held by Lender shall not be suffi-

CIRT 0 P2 TaNeS, ASSESSIRERts, insurance premivms and ground renis as they fall due, Borroaer shall pay 10 Lender any amount .
racessary o make ep the deficiency within 30 days from the Jdate potive is mailed by Lender to Borroaer raquesting pay ment
thereof., .

Upon pavaeat in full of all sums secured by this Morreage, Lerder shalt prompily refund 1o Borrouer zay Funds held by
Lender. If under paragraph 13 Lereof the Property is soid or the Property is orherwise acquired by Lender, Lerder shall apgply, O
s1er than immedizzely priot 10 1he sale of the Property of s acquisitien by Leader, any Funds held by Lender at the time of ap- .
plivaiion as acredit against ke sums secured by this Moseage.

3. Applicztion of Payments. Unless applicable laa provides otherwise, all paymeats received by f ender under the Note and
parzgraphs | and 2 hereof shall be apphiad by Lender finst in pasyment of amounts payabic to Leader by Borrower undzr peragraph
2 hereof, then [0 interest payable on the Note, then to the prinvapal of the Note, 2nd then 1o interest and pancipat on any Future
Advames.

4. Charges; Liens. Borrower shall pay 2l taws, assessments and other charges, fines and impositions auributable to the
Propeity which may 2ttain 2 priasity over this Morizaze, and leasehold payments or ground rents, if any. in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Berrower making payment, when due, directly 1o the payee thercof.
Borrower shall promptly furnish 1o Lender all notices of amounts due under this paragraph, and in ihe event Bossoder shall make
payment directly, Borrowsy shall prompidy furnish o Lender reveipts esidencing such payments. Borrower shall promptly dis-
charge any lign which has priority over this Mostgaze: provided. that Borrower shall not be required 1o discharze any such len so
loag as Borroaer shall agree in wiiting to the payvment of the oblization sevured by sich len in a2 manner accepiable o Lender, of
shall in good faith contest soch Lien by, of defend enforcement of such lien in. legal proceedings which operate 10 prevent the en-
forcement of the fien or Toifeiture of the Property or any part thereof.

5. Harard Insgrance. Borrower chall keep the improvements cow euisting or hereafter erevted on the Property insured
agaiast loss by fire, hazards included within the (erm “"evtended coverage.”” and such ciher hazards as Lender may require ard in
such ameunts and for such periods as Lender may require: pronided, that Lender shall not require that the amount of such
coveraze exceed that amount of coserage required to pay the sums secured by this Morigage.

The insurance carrier pronviding the insurance shall be chasen by Borrower subject to approial by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on inssirance policies shali be paid in the manrner provided under
paragraph 2 hereof or, if not paid in suchmanaer, by Borrower making payment, whendue, directly to the insurance carfier.

Allinsurance policies and recewals thereof shail be in form acceptable to Lender and shall inciude a standard morigage clause
in favor of and in form acceptable to Lender. Lender <hall have the sight to hold the policiss and renenals thereof, and Borrower
shall promply furnish 1o Lender 2l renenal notices and all reveipts of paid premiums. In the event of loss, Borrower shall give
Frompt notice w 1he insurance carsier and Lender. Lender may mzke proof of Loss if not made promptly by Bofrower.

Urless Lender and Borrower otheraise azree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration o repair is evonomically feasible and the security of this Morizage is noi thereby im-
paired. If such restoraiion or repair is not economically feasible or if the secusity of this Morigage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Morizage, with the exvess, if any. paid to Borrower, If the Property is
abandoned by Borrower, or if Borrower fails (o respond to Lender within 30 days from the date notice is mailed by Lendsr 10 Bor-
rower that the insurance carricr offers to seitle a claim for insurance benefits, Lender is authorized 1o collect and apply the in-
surance proceads a1 Lender’s option either (o restoration or repair of the Property or (o the sums secured by this Morrzage.

Unless Lender and Botrower othernise agree in writing, any such application of proveeds 10 principal shall not extend o1
postpone the due date of the monthly inualiments referred 10 in paragraphs 1 and 2 hereol or change the amount of such in- d
sta¥iments. If under paragraph 18 hereof the Properiy is acquired by Lender, all richt, title and interest of Borroaer in and (o any
insurance policies and in and o the proveeds thereof resulting from damage o the Propeniy prior o the sale or acquisition shall
pass to Lender 10 the extent of the sums sscured by this Mot gage immediately prior to such sale or acquisition.

6. Presenvation and Maintenance of Properiy: Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste of pedmil impairment of deterioration of the Propenty and shaill com-
ply with the provisions of any lease iF this Mortgage is 0n a leasehold. I this Merizage is on 2 uril in a condominium of a planzed
unit development, Borrower shall perform ali of Borrowes™s ebjigations under the declaraiion of coverants <reatling of goVerning
the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documnents. if 2 condominium or plannad unit development rider is exevuted by Borrower and recorded together
with this Mortgage, the covenants and agrzements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained inthis Morigage,
or if any action or proceeding is commenced which marerially affects Lender’s interest in the Property. including. but not limited
1o, eminent domain, insolvency, code enforcement, or arrangemenis or proveedings involving a bankrupt or decedent, thea Lender
at Lender™s option, upon rotice io Borrower, may make suck appearances, disburse such sums and take such action as is necessary
to protect Lender’s interest, including, but not limited to, disbursement of reasonable attorngy’s fees and eniry upon the Property
to make repairs. If Lender required morigage insurance as a condition of making the lean sevured by this Mortgage, Borrower
shall pay the premiums required (0 maintain such msurance in effect uniil such time as the requiremient for such insurance ter-
minates in accordansce with Borrower's and Eender's written agreement or appiicable Taw. Borrower shall pay the amount of all
morigage insurance premivms ie the manner provided under paragraph 2 hereof.

Any amounts disbuesed by Lender pursuant o this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrower secured by this Mortgage. Unfess Borrower and Lender agree 1o other terns of paymicni, such amounts shall be
pasable upon notice from Lender (o Borrower requesting payment thereof, and shall bear interest from the date of dishursement at

i the rate payable from time to time on ourstanding princpal under the Note unless parvment of mierest at such rate would be con-
'; trary to applicable law, in which ¢vent such amounts shall bear interest at the highest rate permissible under applicable faw.
* Nothing comtained in this paragizph 7 shall require Lendir toiicur any evpense of take any action hereunder. =

8. Tespection. bender may make or cause to tw made reasonable entries upon and tnspedions of the Property, provided thas
Fender shall give Borrower potice prios 1o any such inspection specifymg reasonable cause therefor related 1o Leader™s interest in
the Property.
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