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Ustrossg Contsants Borroaor ond Deidur covcnend o d eerew o 10 Doas

1. Payucat of Prndipal and latsret. Korzoacr bl prooptiy pay o obos Dot
tndebredness ovidenved by tie Note, propaymoat anid Late chogesas proscfed e the N
on any Foture Advanoe weeured by this Marrease .

2. Funds for Faves and Insprance. Subjesi o =ppins e waaet by Lender, Boroact sholi pe
w Lender on the day menthly intalments of pris_ipal snd s 1 the Nute wetil the Note o pand e -
A sum (kercin  Funds’y egqual o enctacilth of the ooy faves o ! DICRIEN NS T LANICTY g ]

Mortgaze and greund rents oa the Preperny. of snn plis enetaclith o sveaily prossm Ine ats for harard oo rteneg. [
plus one-tuelfth of yearly preavem instslimcais tor a2e inanfane, by, el as feawenably etimated sy arat from A et
tince to time by Feader oa the basn of sweam '

Fhe Furds shall ke held s a0 instation the
ceny Tinddeding beadenf Dender o such ennstitetond. Fended S e
insursnce presitms and ground reats Lender man red charge tog e belding wnd ol
of werifviag and compling sand svenmenis annd Baling unon Feader pans Boirnes
permits Feader to make such a charge. Beiroaer and Lender nesy e Wty a? the
Muortgage thet et on the Funds shadl ke paad o Borroaer, and andews sach szrooment ss mzde of appi
requires such interest W be paid. ender <hali not be requerad 1o pay Borroaer o ircerest of earnings on the Funds. Lender i
hall give to Borrower. witheet charge. on znnuad soccunting of ibe Fards shoaing credits ard debits to the Funds snd 1he Q-
parpose tor nhich cach debit to the Funds wos muade. The Teads ate pladged o addiional seceniny for the sumis wevered
by this Morigazge.

1§ the amount of the Funds held by Fernder. togeiher with the future monthiy instadinenis of Funds payable prior o
the due dates of 1aVes, awcsaments, imurence preasiums ond greund fepts, shatl aceed the xatount required 1o pai said e,
ssscssments, insurance premicne and gronnd renty sy they bl dues soch e shall be. 21 Harreacss opten, caher
promptiy repaid to Borrower of creditnd 1o Borreser oamonthly asstdiments of Furde ¥ the smount of the Funds
hetd By Eender <hall not be sorfficient 10 pad faves, So0a iR IGsuamnie promiin amd ground reets as they fall due,
Barrewer shall pay 1o Lender any amounl nocewsny toe made up the defiaensy within 30 days trom the daie polive b makd
by 1ender to Bernvaer fequeting payrment therevs

Upon peymeni 1 foli of 2! sunss socared by 1 sge. 1 ender shalf nromptly retend o Berroser 2oy Funds
held by Dender. ¥f under paragraph 1N Bereol e Propeny ooseld o7 the Propeits s otherwine sogured by Lender, Lender
shait apply. no fater then immedistely prior @ the sale of the Propeity of i soqinivten by lerder amy Funds beld by
Lendor 2t the time of application as 2 credit aganst the suris weoured by thee Mernizage.

3. Application of Paymeats. Urlew applicakle fan provsdes otherwise. 2li paynxats reveined by Lerder under the
Nete and paragraphs 1 and 2 kereof hall b applied by Lender finnt i poarient vi amiounts parable to Lender by Borroaer
under paragraph 2 hereof, thea 10 interest payzble on the Note, then te the principal of the Note, and then Lo interest and
principal on any Future Advances.

4. Charges: Liens. Boreower <heli pay sl Laves, svesments and other charges, fines and impositions atinbafable
the Property which may altain a priority over this Mortgage. and leaweheld payments of ground remis. if zny. in the manner
provided under paragraph 2 kereof or. if not paid i such mueecr. by Borrower making payment. when dus. directly to the
pavee thereof. Berrower shali promptly furnish o Lender all notoes of ameunts Jese uader this paragraph. aed in 1he event
Borrower shall make paverest directiy. Borrower <hali promptly tumph to Leader reeeints evidencing suwh paymeats
Borrower shall prompily discharge any Lien which has pronty over iha Marigage: provided. thet Bosroewer <hall not be
mequired 1o discharge any such liea <o long a5 Borrower shall sgree i wiiing o the payment of the obligation secured by
ssch lien in a manner acceptable 1o Lender. or <hall in good faiih contest wwch Tea by or defend enforcement of soch lien in,
legal proveedings which operate to prevent the enforcement of the hien o7 foricituze of the Property o any parnt thereof.

5. Hazard {nsorance. Borreacr skall hoep the improvements row oviting of hereafter erected on the Property insured
against loss hy fire. hazards incheded within the term “evtended voverage . and sinh other hezards as I ender mav require
and in such amonnts and for sech periods as Lender nay requires provided. that Eeader <hall not require that ihe amount of

uch coverage eweesd that ameunt of concrage required to pan the sums wecured by this Morigaze-

The insurance carrier providing the incwrance <hall be chowen by Borrower subject to zpprova) hy Lender: provided.
that such approval shall not be usreaswonably withbeld. Ali preminms on insuraine policies <hall be paid in the manner

rovided under paragraph 2 hereof o if not pard in such masaer. by Berrower making pyment. when due, directly to the
insurance calrier.

All insurapce policies and renew als thereot shall be in form soceptable to Lender zrd shall inclode a vandard monzage
clause in favor of and in form acceplable to Lender. §ender shail huve the right to hold the policies and rencwals thercof.
and Borrower shali promptly furnish 1o Lender ail renewal sotives and all receipis of paid premiums. In the event of loss.
Borrower shali give prompt notice to the imurance cerner and Leader. | ender mun make proef of foss if not niade prompaly
by Barrower.

Unless Lender and Borroaer othenaes 2gice in writing. insurance procecds shall be applied 1o restoration or repair of
the Propenty damaged. provided such redoration or repats 5 ecenomivaly feasibie and the security of this Mortgage s
not thereby impaited. If such restoration of repair is not eveaontically feasible o if the security of this Mertgage would
be impaired. the insurance proceeds shall be applicd to the sums woured by this Merigage. with the eveess. if any. paid
5 Borrewer. [f 1he Property is abandenad by Boreower, or st Bonsower faiis to ropond to Lender withia 30 days frem the
date notice 55 aniled by Leader to Borrower that the issarance carrice offers 1o seitle a claim for inurance benchits, Leader
is authorized to collect and appiy the imurance procecds ot Lender’s option either 10 resloryiton of repair of the Property
or o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agrce in writing., any such application of procesds to prowipat shall not extend
or postpone the due date of the monikly inaaltntenis referred o in paragiaphs § and 2 hereof or change the amount of
such instaliments. if under paragreph 18 hereof the Properiy is cequired by Lender. all right, title ard interest of Borrower
in and to any irsurance policies and in and to the proceads thereef roulting from demage to the Property prior to the sale
or acquisition shall pass to Lender to the evtent of the sums secured by this Mortgage immediately prier o such safe o7
acquisition.

6. Preservalion and Maintenance of Properiy: Leaseholds: Condominiums: Planned Unit Davelopmenis. Borrower
shall keep the Property in good repair and shall net commit waste of permid impairnient of deterioration of the Property
and shalf comply with the provisions of any lease 1f this Mertgage i~ on feaschold. 17 this Mortgage b on o unit in a
condominium or a planned unit development. Borrower shall perferm all of Borrowei's ohligations ender the declaration
or covenanis crealing or governmg the condommmmy or planned vt developmeal. the by-laws and regulations of the
condoriinium or planned onit development. and coastitient docimienrs. o condominiem of planasd vt develepment
rider is oxecuted by Borrower and recorded together with this Muortgage. the covenenis and agreements of such rider
shali ke incorperated into and shall amead and sypplement the corenants and agieements of this Muorigage as af the rider
were a part hereof.

7. Protection of Lenders Security, 10 Borrower fals (o porform the covenants and agrecments centained in this
Mortgage. or if any action or provecding is commenced which muaterially affects Leader’s interest in the Propesiy,
inciuding. but not Timited to. eannent domain, insolvency. code enferwment. of areangemats of proveedings mvelung a
bankrupt or decedent. then Lender at Lendet™s opion. upon notive 10 Borrower, mav make sach appeatances. dishune sach
sums and take such action as is necewsary to protect Leedess mterest, imcludmg. bt net limited to. Jdibursement of
reasonahle attomey’s fues and entry upen the Property 1o make repairs. N Fender sequired maorigage InsUrance as o
condition of making the loan secured by this Morigage, Borrener shall pay the premims iequued to maintam sich
insurance i offect until such time as the requirement for such ansurance terminates moaccordance with Bosrower’s and
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