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UNIFORM COVENANTS. Borroaer and L ender conenant and 2gree as fullows:

1. Psyent of Principal snd laterest. Borrower shail prompiiy pay when Jdue the ot inferest on the 1o
debredness evidenced by 1he Note, prepayment and late charges as provided inthe Nete, z2nd the prinapal of 2nd
Future Advanses securad by this Mortgage.

}. Funds for Taves and Insurance. Subject 1o applivabletaa or 10 2 written wairer by Lender, Borroacr shall ray to | ender
on the day monathly installments of principal 2nd interest are parable uoder the Note, untd the Nozeis pasd in full, 3 sum (Reten “‘
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“Funds'’} equal to one-twelfth of the vearly raves and assesements which may attain prority waer this Maorrgage, and ground reals
on the Property, if any, plus one-taelfth of yearky premium instzliments for hzrard insurance, plus one-iwelfth of yearly premium
instaltments for morigage insurance, if any, all as reasonably estimated initzlly 2nd from t:me 3 time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shali be held in an institution the deposits or accounts of which are tsured or zusrantead by a Faderai or «tate
agency (including Lender if Lender is such an institution). Lender shail apply the Funds 1o pay <aid [aves, aswssments, Insurame
peemivms and ground rents. Lender may not charge for o holding and apphying the Funds, apalynng sa'd acccusnt, ofvenfying
ard compiling said assessmnents and bills, unless Lender pays Borrower interest on the Funds and applicable laa permits Lenderto
make such acharge. Borrower and Lender may agree in writing at the time of evevution of this Mortgaze that interest on the Funds
<hall be paid 1o Borrower, and unless such agreement is made or applicable law requires suchinterest to ke paid, Lender shatl oot
te required 10 pay Borroser any intefest of earnings on the Funds. Lender shall give 10 Borroaer, without chaige, an annual ag-
counting of the Funds showing credits and debits to the Furds and the purpose for which each debit to 1he Fends was made. The
Funds are pledged 2s 2dditional security for the sums sevured by this Moztgage.

If the ainonn: of the Funds heid by Lender, tozether aith the feture monthly installments of Fends payable priof 1o the due
dates of taves, assessments, insurance premiuvms and ground renrs, shall ewceed the amount regired to ray said 1awes, assss-
rrents, insurance premiums and ground rents as they fall due, such evcess shall be, at Borroa er's opsten, either promptly repaid o
Borroacr of credized to Borroazr on monthly installmens of Funds. Il the amouni of ke Funds held by Lender shall not te suffi-
ciznt (o pay 1AV, 235E5mENLs, insurande premivms and ground reais as they fall due, Bosroaer shalf pay 1o Lender any amo
pecessary to make up the deficiency »ithin 30 days from the date potice 1s matted by Lender (o Borroaer regquesting paymen
thereof.

Upon payment in full of all sums sevured by this Mortzage, Lender skall prompily refund to Borrower any Funds held by
Lender. 1 under paragraph 18 hereof the Property is sold or the Propeins s aherwise acyuired by Lersder, Lender shall apply, o
tater than immediately prior to the sale of the Property o1 its acquisition by Lender. any Funds beld by Lender at the time of ap-
plication as a credit against the sums sevured by this Mortzage.

3. Applicativa of Payments. Unless applicable taw protides othersise, all payments receired by Lender under the Note and
paragraphs | and 2 kereof shall be applied by Lender firstin payment of amounts pavabie to Lender by Borroaer under paragraph
2 hereof, then 1o interest payzble on the Note, then to the principal of the Note, and then o interes and principal on any Future i
Adranies.

4. Charges; Liens. Borrower skall pay all taves, assesements and othei charges, fines and impositions atiributable (o the

Property which may attain a priority over this Mortgage, and leasehold paymenis of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrossr makinz payment, when due, directly (o the payee thereof.
Botrower shall promptly furnish to Lender all notices of armounts due under this paragraph, and in the &vent Borroacer shall make
payment directly, Borrower shall prompely furrish to Lender reveipss evidencing such pavments. Borrower shall prompsiy dis-
charge any iien which has prionity over this Morrzage; prosided., that Borroaer shali poi Be requited (o discharge 2ny sixh lienso
Iong as Borroaer shali agree in writing (o the payment of the objization secured by such Liga n @ manner 2icepiabie to Lendee, of
shall in good faith contest such lien by, o defend enforcement of swh lien in, legal proceedings akich operate to prevent the en-
forcement of the Lien or forfeiture of the Property or any part thereof.

S. Harard Insutance. Borrower shall keep the improvemseais now evisting or hereafeer ¢ravted oa the Property insured
against loss by fire, harards inciuded within the rm “eaiended corerage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lendes may require; prosided, that Lender shall pot reguire that the amourt of suwch
coverage exceed that amount of coverage required to pay the sums severed by this Morizage.

The insuranice carrier providing the insurance shall be chosen by Borrower subject to approval by Leader; provided, that such
approval shall not be unreascaably withheld, All premiums on insufance policics shall be paid in the manner prostded under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when duz, directly to the insurance carrier.

Allinsurance policies and renewals thereof shall be in form accepiable to Lender and shali inclede 2 standard morigage clause
in Favor of and in form acceptable to Lender. Lender sha!l have the right to Rold the policies and renewals thereof, and Borroaer
shall prompily furnish 1o Leader ail renewal notices and all receipts of paid premiums. In the event of koss, Borrower shall give
FrOmps notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Botroaer.

Unless Lender and Borroaer otheraise agree in wriiiag, insurance proceeds shall be applied Lo restoration or repair of the
Property damaged, provided such restoration of repair is economicaliy feasibie and the secuniy of this Mortgage is not thereby im-
paired. If such restoration of repair is not economically feasible or if ihe security of this Mortgage would be impeired, the in-
surance proceads shall be applied to the sums secured by this Morigage, with the encess, if any, paid to Borrower. If the Propery is
abandoned by Borrower. or if Borsower fails to respond 10 Lender within 30 days from the date nogice is maifed by Lender to Bor-
roaer thal the insurance carrier offers to settle a claim for insurance benefiis. Lender is authornzed to codlect and apply the in-
srance proceeds at Lender’s option either to restoraiion or repair of the Property of 10 the sums secured by this Morigage.

Unless Lender and Bortouer otherwise agree in ariting. any such apphication of proveeds to prirdipal shall not extend of
postponie the due daie of the monthly instalimenis referred 1o in parazraphs 1 and 2 hereof of chaage the amount of such in-
stallments. §f under paragraph 18 kereof the Propesty is acquired by Lender, all nght, titie and interest of Borrower in and 1o any
insurance policies and in and to the proveads thereof resultirg from damage 1o the Propenty prior o the sale or acquisition shali
pass to Lender 10 the extent of the sums secured by this Morizage immediately prior tosech sale o acquisition.

6. Preservation and Maintentnce of Properiy: Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste of peemi impairment or deterioration of the Property and shall com-
ply with the provisions of any lease sf this Mortgage 1s on a leasehald. If ths Monigagessena unitin a condominium or a pianned
unit developmeni, Borrower shall perform all of Borrower's obligations under the dectaralion o1 corenants creating or govermng
the condominium or planned unit development, the by-lans and regulations of the condominium of planned uait development,
and constituent dovuments. If a condominium vz planned unit develapment nder s evevuted by Borroaer and recorded wogether
with this Morigage, the conenants and 2greements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage asif the rider were a part hereof.

7. Piotection of Lender's Security. I Botrower fails 1o perform the covenants and agreements contained in this Mortgage,
or if any action er proceeding is commenced which materially affects Lender's interest in the Property. including, but aot limited
to, eminent domain, insolvency, code enforcement, o arrangements of proceedings involving 2 bankrupt of decedent, then Lender
at Lender's option, upon notice to Borrawer, may make such appearances, disburse such sums and take such action as is necessary
to protect Lender’s interest, including, but not mited to. disbursement of reasonable attorrey™s fees and eniry upon the Property
to make repairs. If Lender required morigage insurance as a cond:tion of making the lean secured by this Maosigage, Borroaer
shall pay the premivms required to mainiain such insurance in effect until such fime as the requirement for such insurance tei-
minates in accordance with Borrower's and Lender’s writien 2greement or applicable law. Borroaer shall pay the amount of all
mortgage INsurance premiums in the manner prosided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to thic paragraph 7, wiih 1aterest thereon, shall become additional indebiedness
of Borrower secured by this Moigage. Unless Borrower and 1ender agree to other werms of payment, such amounts shall ke
payable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear inierest from the date of dishursement at
the rate pavable from lime to tme on vutstanding principal under the Note untess payment of intercst at sich rate would be con-
tary to applicable laa, in which event such amournts shall tear interest & the highest rate pormisable under applicabie las.

Nothing contained in this paragraph 7 shali require Lender toincur 2oy expense or take any action kereundar.

8. [Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Fropesty, provided iha
ender <hall give Borrawer natice prior to any such inspection speafving reasonable cauee therefer related to Fender ' interest ia
the Propeity.
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