UNIFORM COVENANTS. Borroaerand lender covenant and agree 251
1. Paymenl of Principal aed laferest. Borrower shall prompthy pay when dos the pricaipal of and interest oo the e

debredness evidenced by the Note, prepayment and iale charges as prosided inthe Note, and the raniipal of and interest on any

Future Advances secured by this Morigage. .
2. Fends for Taxes 2nd Insurzace. Subjevt toapplicableiaw of to awritten waiver by Lender, Borrouer <hall pay w L ender

o the day monthly installments of prinvipal and interest are payatle under the Note, until the Note is paid in full, 2 sum (herein g

“Funds™') &qual 10 one-tw elfth of she vearly taves amd assessments which may 2ltain prioity ever this Morigage, and ground rents
on the Property, if any, plus one-twellih of yeardy premicm ins
instaliments for morrgage insurance, if any. all as reasonably erimated initraiiy and from eme o time by Lender oa the basis of ;
assessments and bills and reasonable cstimates thereof.
Thre Furds skall bz held in an instituiion the deposits or accounts of which are insured or 2uarantcad by a Federal or state
3gery {incleding Lender if Lender is such an instiiution). Leader shall a;‘-pn the Furds 1o pay <atd taves, assessments, Insurame
premiums and ground rerts. Lender may not ckarge for so holding and apphying the Funds, arnahyzing sald account, o verifying
and compiling said assessmants and bills, unless Lender Pays Borroazr interest on the Funds and apphoalle taa permits Lendec to
make suchacharge. Borrower and Ltn-jn may agresin writing 21 the time of evevution of this Mostgage that interest on the Funds
shall be paid to Borroaer, and unless such agreement is made of zpplicable lan requires such interest (o be paid, Lender shatl not
be required (o p2y Borroaer any interest or earnings oa the Funds. Lender shali give (o Borrower, without charge, 2n annual ac-
couniing of the Fends showing vredits and detits 1o the Funds 2nd the parpose for which each debit to the Funds was made. The . I

Funds are pledged as additional secarity for the sums sevured by this Morizage.

If the amount of the Funds keld by Lender, togeiher with the future moathly instaliments of Fuads payable prior to the due
dzzes of taves, assestments, insurarwe premiums and ground 1eass, shail excend the amount reguired 1o pay said taxes, assess-
[FERTS, IAsLurance [Teminms and ground renis as they fall due, such excess shall be, at Borroaer™s option, either prompily repaidio
Bosroaer of cradiied 10 B{“wacr o0 monibly instaliments of Funds. if the amount of the Fursls held by Lerrder <hall not be suffi-
Cenl 10 Fas 1aTes, 25603 meRls wrance preminms arsd ground rents as they fahl due, Borrower shall pay to Lendér any amount
revessary (0 make up the delicierxy within 30 days from the dare cotioe ic mailed by Lender to Borroaer requesiing payment
thereof.

Upoe parment in fell of all sems savurad by this Morzaze, Lender shall prompeiy refund 1o Borrower any Funds held by
Lerder. If under peragraph 18 Lereof the Property is sold or ﬂ‘c P.u-pen:. is ocherwise acguirad by Lernder, Lender shaitapply, no
later than immediztely prior to the sale of the Property o7 s aoguisition by Lender, any Furds haid by Lender at the time of ap-
plication as a credit against the sums secured by this Mosiy ch

3. Application of Paymests. Urless applivable laa peonides veheraise, ali payments recenad by Lender under the Note 2nd
paragraphs 1 and 2 bercof shall b appl ied by Lender firstin parment of amounts payable to Lender by Borroswer under paragraph
2 hereod, then 10 interesi parable oa the Note, then 10 the principal of the Note, and then 1o interest and principal on any Future
Advanes.

4. Chrrges; Liens. Borroaer shall pay ali taves, assessments 2nd other charges, fines and imposttions attributable to the
Property which may attain a griority oser this Morigage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 kereof o, if not paid in such manner, by Borroner making peyment, when due, directly to the payee thereof.
Borrowes shall promptly furaish to Lender all notices of amounts due under this paragraph. and in the event Borrower shall make
payment directly, Borroner shall prompily furrish 1o Lendir recapts evidencing such payments. Boirroaer shall prompily dis-
charge any i'en which has p-mm y over this Mortzage; pronided, thai Boreower shall not e required to discharge any such lien so
long as Borrower shal azree in ariting 1o the pay ment of the oblization sevured by such lisn in a manner 2ocepiable to Lender, or
shall in good faith contesr such lien by, of defend enforcerrent of such hea in, legal proceadings which aperate 10 prevent the ea-
forcermeni of the Len or forfeiture of the Propeily of any part theieoi.

5. Harard Insuraace. Borroaer shall keep the improvements noa existing or hereafer erected on the Property insured
against loss by fire, hazards included within the term entended coverage,”” ard such other hazards a5 Lender may require and in
such amounts and for such periods as Lender may require; prosided, thar Lender shall not require thar the amount of such
coverage eweed that amouni of coverage required to pay the sums secured by this Morrgage.

The insurance carrier prosiding the insurance shall be chosen by Borrower subject to appronval by Lender; provided, that suwch
approval shall not be unreasonably withheld. All premiums on insurance policies shall be peid in the manaer provided unde
paragraph 2 kereof o, if rot paid in such mancer, by Borroaer making payment, when due, directly 1o the insurance carsier.

AN insurance policies and renewals thereof shall be in form aciepiabie 10 Lender and shall include 2 standard morigage clause
in favor of and inform acceprablie 1o Lender. Lender shall Eave the right 1o hold the policies ard renewals thereof, and Borrower
shall prompely furnish 1o Leader all renewal rotices and all receipis of paid preminms. [o the event of loss, Borroaer shall give
prompt notice 1o 1he insurance carrier and Lerder. Lender may make proof of loseif not made promptly by Borrower,

Unless Lender and Borrower otherwise zgree in writing, insurance proveads shail be applied to restoraiion or repair of the
Property damaged, provided suwch resioration or repain is economicaily feasible and the security of this Mortgage 1s not thereby im-
paired. If such resioration o repair is not evonorically feastble o if the security of this Morigage would be impaired, the in-
surance proceads shal be applied 10 the sums secured by this Modigage, with the excess, if any, paid 10 Borrower. If the Properyis
abandonead by Borrower, or if Borrower fals to respond 1o Lender within 30 days from the date notice is mailed by Lender to Bor-
roaer that the insurance carsier offers 1o seitle a <laim for insurance benefits, Lender 15 authorized to cotlect and apply the in-
surznce proceeds at Lender’s oplion either 1o restoration or repaur of the Pmpc. 1y or to the sums secured by this Mortgage.

Unless Lender and Borroaer otheraise agree in ariting. 2ny such application of proceeds to principal shail not extend of
postpone the due daie of the monthiy instaliments refeired o in paragraphs | and 2 hereo! o change the amount of such in-
stallments. If under paragraph 18 hereo! the Property 15 2ogsred by Lender, all nght, title and interest of Borrower in and to any
suranse poticies and 1a and 1o the proveads theree! resulting from damage 1o the Propenty prior to the sale of acquisition shail
pass 10 Leader to the eatent of the sums secured by this Mortgage immedrately prior to such sale or acquisition.

6. Presesvation and Mainienance of Property: | easeholds; Condeminiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste or pormin impairment or deierioration of the Property and shall com-
ply aith the provivons of any lease if this Mortzaze is on a leasehold If this Mortage 15 on 3 upit in a condomimur of a planned
umit development, Borroaer shali perform ali of Borroaer's oblizations under the declaraiion or corenanis crealing or governing
the condominium or pianned unit development, the by-laws and regulations of the condominium or planned unit development,
and constiteent documents. If a condominium or planned et development rider is evecuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shali be incorporated inw and shall amerd ard supplement the
corenants and agreements of this Morrgage asif the rider were a part hereof.

1. Protection of Leader’s Securits. I Borrower fails to performm the covenanis and agreements contained in this Morigage,
or if any action of proveeding is commenced which matenially affects Lendei’s interest in the Propeny, including, but not limited
to, emincnt domam, insolsy erxy, code enforcement, of arrangements ¢r procesdings involsing 2 bankrept or decedeant, then Lender
at Lendes’s option, upon notice (0 Borrower, may make such appearances, disburce such sums 2nd take such action as is necessary
to protect Lender’sinterest, including, but nct himited to, disbursement of reasonable attorney’s fees and entry upon the Property
to make repairs. If Lender required morigage insurance as a condiion of making the loan secured by this Mortgage, Boirower
shzlil ray the premiums required (o maintain such insurance in effect uniit such ime as the requirement for such Insurance ter-
minates in accordance with Borrower™s and Lender’s writien agreement or applicable law. Borrower shall pay the amount of all
morlzage insurance premuums in the manaer provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant 1o this parzgraph 7, with interest thereoa, shall bevome additional indebtedness
of Borrower sevured by this Mortgage. Uniess Borrower and Lender agree to other terms of payment, such ameunts shall te
payabic upoa rotice from Lendes to Borrower requesting payment thereof, and <hall bear interest from the Jate of dichursement at
the rate payable from time to time on cuistanding principal under the Note unless pavment of interest a: such rate would be con-
trary 1o appheable law, in which event such amounts shall bear interest ai the hizhest rate perminssble wndzr apphcable law.
Nothing conmtained in this paragraph 7 <hali reguire Fender 1o incur any expense of rake any acien kereonder,

8. Inspection. Lender may make of cause o be made reasonabie entries upern and inspections of the Property, provided that
1 onder shall give Borrower netice prior 10 any such spection speafsing eeasenable cause therefor refated 1o Lender s intetest in
the Propeity.

[T

wents for hazardinsurance, plus one-twelfth of yeary premicm [



