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Usirors Coskxangs, Borreaer and fendor aonernent ond s2rec oy fafhoane

b Payment of Principal and Inferest. Bortoaer shall promptiy pay shea Jue the prisips! of snd mierest on the
indebiedaess evidenced by the Note, prepayment and Lafe Charyes os pronided i the Note, and the pringpal of and interest
on any Future Advznoes socured by this Mostzage.

2. Foends for Taves and Insurance. Subject to applicable jxw or 1o 3 wntten waiver by 1 ender, Borroaer shall pay
to Lendec on the day moatkly srstzliments of principal and isterest are pavable uodke the Noge, untih the Noie s paid in full.
a sum (herein “Funds™y equal 1o cnz-taelih of the yexrly taves and zssosimonts whivh may atain prarity ever this

Mortgage. and ground rents oa the Propeity. of amy. plus cactaclith of vearty premium instatlments for hazard myirence,
plus one-taelfth of yearly premium indaltiments for morgage wsurance. of any, all as reawnably estimated initially znd from
time to time by Lender on the bhasis of avsessmizats amd tills and remanable extimates thereof.

The Fuads shall be beld in an institution the deposits of soveunts of which zre insufed or guataniced by 2 Fadersd or
state agency fincTeding Lender of Lender is sech an imbitution). [ender shatl apphy the Funds 1o pay said 1aves, assessments,
insurance premiunts and ground rents. Lerder may nat vharge tor w0 kolding and appiving the Fumnds. 2nalyvzing said ascount,
or verifying and compiling said zssessments and bills, unless [ender pass Borreaer interest on the Funds and apphicable law
permits Lender fo make such a charge, Borrcuwer and Terder may 2gcee a1 anting 2l the time of exevution of this
Mortgage that interest on the Funds sha!l be pard 1o Borromer, and unfess such agreemseal s made or applicable law
requires such interest to be paid. Lender shzll not be required to pay Bozroaer any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annuzl acocunting of the Fuads showing crediss and debits 1o the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pladgad as atditional secusity for the sums secured
by this Morigage.

I the amount of the Funds held by Lender. tozether with the fueture menthly installmenis of Fuends payzble pricr w
the due dates of 1aes, assessments. insurance premivms zrd ground reats. shalt ewead the amount required 1o pay said taxes,
essessments, insurance premivms and groued reess 2 they eH due sivk evoess <hall bel 2t Borrowers opron, ether
prompily repaid 10 Borrouer of credited 1o Borroaer oa monthly inseaimeess of Funds If the amount of the Funds
I<ld by Lerder shall not be sufficient to pay 1zies. assessexents. imurence premams and ground rents as they fall doe,
Borrower shall pay ta Lender a0y amount nevessan to make up the deficiensy within 30 days from the date notice is mailed
by Leoder to Borrower requesting payment thereof

Upon paoyment in folt of all sums socured by thas Morrzzze. Tendir shalt prompily refund to Borroaer 2ay Funds
held by Lender. If under paragraph 1% hereof the Propers = woId o the Propenty s oiherase acgired by Lender. Eender
shali 2pply. po later than rmmediately prior o the <ale of 1he Propeny of 65 zoquisition by Leader, any Funds held by
Lender at the time of application as a credit zga:nst the sumis sevured by this Morgaze.

3. Application of Payments. Un'ess apphcable law provides otherwise. 2l paymeats received by Lender under the
Note and paragraphs | znd 2 hereof shall be apphed By Fender find in payment of amouats payable ta Leader by Borroaer
under paragraph 2 hereef. then to inteiest payable on the Nove, then to the principal of the Note, and then to interest and
poncipal on any Future Advances.

4. Charges; Liens. Borroaer shell pay o 1aves, avessments and other charges. fines and impositiens atinbutable to
the Propesty which may sttain a priority over this Morigage, and leasehold payments or ground rents, if 2ay. in the manner
provided under paragraph 2 hereof or. if not paid in such manrer. by Borrower making pasment. when due, directly to the
payee thereof. Borrower shall prompily furnish to Lender all rotices of amounts Jue under this paragraph. and in the event
Borroaer shall make payment directly. Boerroar <hali promptly furnish to Lender seceipts evidencing sach payments.
Borroaer shalt promptly discharge any bea which bas prionty over this Mertgage: provided, that Borrower shall not be
required fo discharge any such lien so basg s Borreaer shall szree in wriing 1o the payment of the obbgation secured by
such len in 2 manner accepiable to Lender. or shall in g faith contest such lien by, o defead enforiement of such lien in,
legal proceedings which operate to prevent the enforvcenient of the fes or forfeitore of the Property or zny part theteof.

5. Hazard Insurance. Borrower shall $eep the impros enents noa evisting of hereafter erected on the Propenty insured
against loss by fire, hazards included within the torm “entended coveraze”. and such other hazards as Leader may require
and in such amouats and for such poriods 25 Lender may require; provided. that Leader shalf ol reguire that the amoust of
such coverage exceed that amount of coverage required o pay the <ums secured by this Morigage.

The insurance carrer providing rhe insurance shall ke choen by Boreower subject to approval by Leader: provided,
that such approval shall ot be unreasonably withheld Al premiums on inserance policies shall be paid in the manner
provided under paragraph 2 hereof orf not paid in such manwei. by Borroser making payment. when due. directly to the
MSBrance Carfier.

All insurance poliies and repewals thereot shih be i form soceptable ta Lender and shall include a standard mortgage
chause in favor of 2nd in form accepreble o ferdei. Lerder <sheti have the right to hold the palicies and renewals thereof,
and Borroaer shall prompily furnish io Lender all renewal notces and 21 receipts of paid premiums  In the event of loss,
Barrower shall gine prompit notice to the inswrance carrer and 1eader. Lender may nuake proct of koss if oot made promply
by Borrower.

Unless Lender and Borrower otheraise agrée in wiitng. insurance provecds shali be agplied o restoration or repair of
the Property damaged. provided sinh restoraiion of repasr s ecorvminally feasble and the security of this Mortgage is
rot theredy impaired. I such resteraton or repait is not evenomaatly feastble o 11 the security of this Mortgage would
be impaired. the insurance proceeds shail be applied to the sums <ccured by 1his Morigage, with the eveess, if any. paid
to Borrower. I the Propery s zbandesed by Burrcaer. o7 11 Borreaer tars 1o respond 1o | ender within 30 Jdays from the
date rotice is marled by Lender to Borreaer that the insurance carrer ofeds fo seitle a clam for inswrance benefits, Lender
ts authonzed to collect and apply the msuranie proveeds at Leindes's opton either to restoration or repair of the Property
of 10 the sums secured by this Mortgage.

Unless Lender and Besrower otheraise sgiee i wnting. any such application of proceeds to principal shall not evtend
or postpone the due date of the monthly installments referred oo paragraphs 1 and 2 hereof or changs the amount of
suchinstaliments. If under paragraph 18 kereof the Property s 2cqguired by Lender, all right, title and interest of Borrower
in and to any 1esurance poticies and in 2nd o the proveeds theren? nuiiing from Jamage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the ~ims swoared by thes Mortgage smmediatedy prior to such sale of
acquisiiion.

6. Presenvation and Maintenance of Properts: Leawcholds: Condominiuns; Flanned Unit Develepments. Borroaer
shall keep the Property in good repair and shall not commit saste of parnmt imparment of detertofation of the Properly
and shall comply with the provisiens of any lease of this Morigage o oa a feascheld. If this Mertzage is on a wnit in a
condominitm of a planned unit development, Borrower ~hall perferm aii of Boiroaer's obligations under the declaration
or covenants creatmng of governing the condominivm or planned vat development. the by-faws and regulations of the
condominium or planned unit development. and constitient doacuments. I a condemirium or planned unit development
rider is executed by Botrrower and recorded tegether wath this Mortgage. the corcnanis and agreements of such rider
shall be incorporated into and shall amend and supplenient the covenants and agreements of this Mortgage as if the rider
were a pant hereof.

7. Protection of Lender's Security. 1 Borrower fards (o perfeim the covenants and agreements contained in this
Mortgage. or i any action of proceediag o commenced whieh muderially affedts Lenders iaterest in the Property,
including. but not himuted to. eminent domain. inwhency. code enforcement, of arrangements oF proceedings involving a
bankrupt o decedent. then Leader at Lemder™s eption. upen netce to Borrewer, may make such appearances, dishune such
sums and take such action as is necessan to prowat Lender’s anterest. mcleding, but oot Iimisted o, disbursement of
reasonable zttorney’s fees and eniry upon the Properiv to mabe repaire. I Lender reguired mortgage insurande as a
condition of praking the foan secured by this Mortgage. Borrower shall pay the prenuums required to maintain such
insurance in effect until cuch time as the requiremient for such insurance termunates :n iocordance with Borrowers and
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