ALt R L

RO L

¢ J?’:] i Uﬁj |
01y

w14
UNIFORM COVENANTS. Borrower and Lender cosenant and agree as follows:
1. Payment of Principal and Enterest. Borrower shall prompily pay whea due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as prosided in the Note, and the principal of and interest on any
Future Advances sevured by this Mortgage. \
1. Fuads for Taves and Insurance. Subject to applicable law or 10 a writien waiver by Lender, Borrower shall pay to Lender
on the day monthly installmenis of principal ard interest are payable under the Note, until the Note is paid in fult, a sum (herein
“‘Funds’'} equal 10 one-twelfth of the yearly taxes and assessments which may auain priotity over this Mortgage, and ground rents _l
on the Propetty, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
instatlments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or venifying
and compiling said assessments and bills, unless Leader pays Borroner interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Bosrower, and unless such agreement is tnade or applicable law requires such interest 1o be paid, Lender shall not
be required 1o pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac- ,
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The :
Funds are pledged as additional security for the sums sevured by this Morigage.
If the amount of the Funds held by Lender, togetker with the future monihly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said axes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shali be, at Borrower's optien, either prompily repaid to

Borrower of credited to Borrower on monthly instatiments of Funds. If the amount of the Funds held by Lender shall not be suffi- .
cient to pay 1axes, assessments, insurance premiums and ground rents as they fall dee, Borrower shall pay (0 Lender any amount .
necessary Lo make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower raquesting payment .
thereof. .

Upon payment in full of 21t sums secured by this Mortgage, Lender shalt promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Propenty is sold or the Propesty is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 10 Lender by Borrower under paragraph
2 hereof, then (o interest payable on the Note, then 10 the principal of the Note, and then to interest and principal on any Future
Advances.

§. Charges; Liens. Borrower shall pay all taxes, assessments and oiher charges, fines and impositions attributable 1o the .
Property which may altain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner provided L
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptiy fuinish to Lender all rotices of amounts due under this paragraph, and in the event Borroner skall make
payment directly, Borroner shall prompuly furnish to Lender receipis evidercing such payments. Borrower shall prompily dis-
charge any lien which has priofity over this Mosigage; provided, that Bosrower shall not Be required 1o discharge any such lien so
long as Borrower shall agree in wriling 10 the payment of the obligation secured by such Iien in a mann¢r acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the ea-
forcement of the lien or forfeiture of the Property or any pari thereof.

5. Hazaré Insursnce. Bosrower shall keep the improvements now existing of hereafier erected on the Property insured
against loss by fire, hazards included within the term “extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; prosided, that Lender shall not require that the amount of such
coverage evceed that amount of coverage required to pay the sums securad by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shali noi be unreasonably withkeld. All premiums On insurance policies skall be paid in the manner prosided under
patagraph 2 hereof os, if not paid in such manner. by Borroaer making payment, when due, directiy 1o the insurance carrier.

All insurance policies and renewals thereof shall be in form acceprable to Leader and shall include 2 standard mottgage clause
in favor of and in foim accepliable to Lender. Lender shall have the right 10 hold the policies and renewals thereof, and Borrower
shali prompily furnish to Eender afl renewal notices and all receipts of paid premiums. In the evzat of loss, Borrower shall give
prompt notice 10 the insurance carrier and Lender. Lender may make proof of loss if not made prompuly by Borrower.

Unless Lender and Borroaer otherwise agree in writing, insurance proceeds shall be applied to resteration of repair of the
Property damaged, provided such restoration of repair is economically feasible and the security of this Mortgage is not thereby im-
paired. 1f such restoration or repair is not ecoromically feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be applicd 1o the sums secured by this Moitgage, with ike excess, if 2ny, paid to Borroaer, If the Properiy is
abandoned by Borraacr, of if B - ver fai's 10 respond to Lender aithin 30 days from the daie aciice is madlad by Lender 10 Bor-
rowes that the insurance casriel viic - o seitle a <i.'-. of insurance benefite, Lender Is authorized 1o cotlect and 2pply the in-
surance proceeds at Lender's oprion ither 1o rei0rat:on of repa'r of e Prepenty or to the sums sevured by this Movigage.

Unless Lender and Borroaer othernise agree in wriring, any such app! ration of proceeds to prizxipal shail not eend or
postpone the due date of the monthly instailments referred toin paragraphs 1 and 2 hereof or change the amount of swh 1a-
siallments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any
insurance policies and in and to the procends theieof resulting from danrage 10 the Property prios to the sale or acquisition shatl
pass to Lender to the 2atent of the sums secured by this Mortgage immedrately prior to such sale o7 acguisition.

6. Presersation and Maintensnce of Property: Leaseholds; Condominiums: Planaed Unit Developments. Borrower <hall
keep the Property in good repais and shall not commit waste ot permit impairment of deicrioration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a leasehold. }f this Morigage is on 3 unit in 2 copdominium or a planaed
uniz deselopment, Borrower shall perferm all of Borrawer’s oblizations under the declaraiion of COVEnanis Creating of governing
the condominium or planned unit development, the by-lans and regulations of the condaminium or pliznned unit development,
and constituent documents. Hf a condominium of planned unit deselopment rider i evevuied by Borroaer and recorded together
with this Moetizage. the corenants and agreemznts of such rider shall beincorporated inte and shall amend and supplemzn the
conenants ard agreements of this Mocigage acof the rider aere 2 part hereof.

7. Proleclion of Lenders Security. 1 Borrower fanls to perform the covenanis and agreesenis {on aired inthis Morigage,
of if any 2ction or proceeding is commenced ahich marerizlly affecis 1 endes s interest in the Property . ¥ 162, bet rot hmited
to, criinent domain, inselterKY, code enforcement, OF ATrangemens of pProceedzigs iny ohving a barkrupt of deoedent, than Lerder
at Lender's option, upon noixe 1o Borrower, may m2ke such appearanies. ko wuch cums 2nd 1ake such 20000 35 18 RACCS3Ty
to protect Lendes’s interest, including. bat not hmited 1o, dishursem of reasonable attorpey’s fees and eniry upon the Property
10 make repairs. [f Lender required mortgage insurance as 2 condition of makirg ke Toan sevured by this Morigage, Borroaer
hail pay the premiums required 1o mainizin such serance in effec i such 1ime as the regairemen! for such insurande L7
minates in accordance with Borrower™s and Lender™s written agreement ¢f applvzblz lan. Borreaer skail pay the amount of all
mortgage insuranve premiums in the manner provided under paraziaph 2 heicof

Any 2mounts dishursed by Lender persuani to this paragreph = auh rnierest therean. shall hecome addinonal indebiedndss
of Borromer tecured by this Mortezze. Unless Borrower and Lender agree (o oiher tems of paymernt, tuth amounts shall be
pasable upoa notice from Lender to Borroaer reque : H
the rate pasable from fime (o time o ouisviending pf
tran to applvable lawn, in apich event toch amounis sha!l bear tmterest a1 the highast rate oo
Noting contained inthis paragraph T shailreguire Lender toininr am eapenw o r2ke any acnon bercader.

3. Incpection. {ender mav makeor causeio be made reawnable crrries upon and inspdaiions of the Property, prosiae
1 erder <ball give Borreags nolice prior 1o any vuch inspeinon specifying reaconzhle caue therefor relaned o L ender :
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