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Uxiroras Covinants, Borrower and Leader covenant and agree o follows:

1. Payment of Principal and Inferest. Borrower shall promptly pay when due the principal of and interest on the
indebtednoss evidenced by the Note, prepayment und Fate chirges as provided in the Note, and the principal of and interest
on any Future Advances secured by 1this Mortgage.

2. Funds for Taves and Pnsurance. Subject o applicable Law or t0 a writien waiver by Eender. Borroaer shall pay
to Lender on the day monthly installments of principat and interest wre payable under the Note. until the Note is paid in full.
a sum {herein “Funds™) equal o one-tuellth of the yearly taves and ussessments which may attain prierity over this
Mortgage, and ground rents on the Propenty. if any. plus one-waelfth of yearly premitiny installments for hazard tnsurance,
plus one-twelfth of yearly premium instalfments for mortaage insarance. if any. all as reasonably estimated initiatly aud from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shalt be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency {ircinding Lender if Leader is such an institution ). Lender shatl apply the Fuads to pay <aid 1aves. assessments,
insurance premiums and ground rents. Leader may not charge for so holding and appiying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender puk Borrower interest on the Fends and applicable law
permits Lender to make such) a charge. Borrower and Lender mayv agrec in wriling at the time of evecution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable faw
requires such interest to be paid, ¥ ender shall not be required to pav Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, witheut charge. an znnual acceunting of the Funds showing credits and debits to the Funds and the
purpase for which each debit 1o the Funds was made. The Fuads are pledged as additional security for the sums secured
by this Mostgage.

If the amount of the Funds held by Lender. togeiher with the future month!y installments of Funds payable prior to
the due dates of taxes, assessments, insuranee premiums and grourd gents, shalt exceed the amount iequired 1o pay said taves,
assessments, Insurance premiums and ground rents as they falt dee, such excess shall be. at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instatiments of Funds. Il the amount of the Funds
held by Lender shali not be sufficient to pay taxes, assesements. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessany to make np the deficiency within 30 davs from the date ootice is mailed
by Lender te Borrower requesting payment thereot.

Upon payment in full of all sums secered by this Morigage. 1ender shall promptly refund to Berroaer any Funds
held by Lender. If under paragraph I8 heredf the Property is wld or the Property is otherwise acquired by Fender, Lender
shall 2pply. no later than immediztely prior o the <ale of the Property or s acquisition by Lender, any Funds held by
Eender at the time of application as a credit agamst the sums secured by this Morigage.

3. Application of Payments. Urless applicable Jan pronides etheraiw. 2l paments received by 1eader under the
Note and paragraphs 1 and 2 herecf shali be applied hy 1 ender fintin pament of zmounts pavable to Leader by Borroser
under paragraph 2 hereof, then o interest payable on the Note, then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Boriower <hall pay all 1aves, assewrments amd other charpes, fings and imypositions zttributable to
the Property which may attain a priority over this Morigaye. and leawhold payments or ground rents. if any. in the manmer
provided under paragreph 2 hereof or. i rot paid in soch nuerer. by Borroaer mishiag payment. when due. directiy to the
pasee thereof Borrower shall prempily furnmesh to Lender all potices of amounts due vader this paragraph. and in 1he event
Borreuwer shali make pavment directiv. Bercower ~hall prompily fursivh 1o Lender receipis evidenciog such payvmients.
Borroaer shall promptly Jischurge any Iren which has prioriy oser this Morigage: provided. that Borrower shall nog be
required to discharge any such fien <o long as Boerrower ~hall ozre in wnling 1o the payvmieni of the obligation secured by
such hign it a mznazr accepizble 10 Lender. s hat! in good faith contest wich liee by, or defend eonforcement of such Nea in,
fezal proceedings which operate o prevent the eoforcenent ot the Fen or forferure of the Propeity or any part thereof.
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