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UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:
1. Pavmeat of Peincipal and Interest. Borrower shall prompily pay when dee the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nate, and the principal of and interest on any

Future Advances sscured by this Mortgage. .
2. Funds for Taxes and Insucance. Subject 1o applicable law or to a written waiver by Lender, Boreower shali pay to Eender

on the day monthly installmeats of principal and interest are payable under the Note, untif the Note is paid in full, 2 sum therein zﬁ

“Funds'*) squal 1o one-tw elfth of the yearly 1axes and assessments which may atiain prionty over this Moitgage, and ground rents ] ’ T

on the Property, if any, plus one-tweifth of yearly premium installments for hazard insurance, plus one-twelfih of yearly premium

installmens for mortgage insuzance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of . Csiibonbac

assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
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agency (including Leader if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance : . i
premiums and ground reats. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying . Lo :
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable taw permits Lender to -
make such a charge. Borrower and Leader may agree in writing at the time of execution of this Mortgage that interest on the Funds .

shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required 1o pay Borrower any interest or earaings on the Fuads. Lender shail give to Borrower, without charge, an annual ac-
courting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The .
Funds are pledged as additional security for the sums secured by this Morigage. "

If the amount of the Funds held by Lender, logether with the future monthly installments of Furds payable prior to the due :
dates of taxes, assessments, insuranee premiums and ground rents, shall exceed the amount required o pay said raxes, assess- :
ments, insurance premiums and ground 1ents as they fall due, such excess shall be, at Borrower’s opiion, either promptly repaid to ’

Borrower or credited 10 Borrower on monthly instatiments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 10 pay laxes, assessmants, insurance premiums and ground reais as they fall due, Borrower shall pay to Lenider any amount
necessary to make up the deficiency within 30 days from the date rotice is rmailed by Leader 10 Borrower requesting payment
theceof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Eender. Bf under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately priof to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the svms secured by this Morrgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts payable 1o Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principat of the Note, ard then to interest and principal on any Future
Advances.

4. Chbarges; Liens. Borcower shail pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain 2 priority over this Mortgage, and leasehold payments of ground renis, if any, in the manner provided
under paragraph 2 kereof or, if not paid in such manner, by Borrower rraking payment, when due, directly to the payee thereof.
Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, 2nd in the event Borrower shall make
payment directly, Borrower shall prompily furnish to Lender seceipts evidencing such pavments. Borrower shall peompily dis-
charge 2ny lien which has priority over this Morigage; provided. that Berroaer shall not Be required to discharge any such hen so
long as Borrower shall agree in writing to the payment of the obligation sevured by such lien in a manner acceptable to Lender, o
shall in good faith contest such lien by, or defend enforcement of such ltenin, legal proceedings which operate to prevent the en-
forcements of the lien or forfeiture of the Propeny or any part thereof.

S. Hazard [esurance. Borcower shall keep the improseinznts now existing or hereafter erected on the Propeny insured
against loss by fire, hazards included within the werm “extended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not reguire that the amount of such
coverage exceed that amosnt of coverage required to pay the sums secured by this Mortgage.

The inturance carrier providing the insuzance shall be chosen by Borromer subject to approval by Lender; provided, that such
appronal shall not be vrreasonably withheld All premivms o insurance policies shall be paid in the manner provided under
paragraph 2 hereof ar, if not paidin such mannrer, by Borroaer mzhing parment, when due, directly to the inturance cariier.

Al insurance policies 2nd reneaals thereof chall be in form accepable to Lender and shail include a standard morigage clause
ir: favor of and in form acceptable 10 Lender. Lender shalt have the right 1o hold the polivies and reneaais thereof, and Borrower
shall promptly furnish to Eender 2l renewal notices and all receipss of paid premiums. in the exent of loss, Borrower shall give
prompt notice to the insuranse carrier and Lender. Lender may mzke proof of toss if not made promptly by Borrower.

Unless Lender and Boriawer otherwise agree in writing, inturance proceeds shall be applied to restoration or repair of the
Propernty damaged, provided such restoration or repair is economicatly feasible and the security of this Morigage is not thereby im-
paired. If such restoration of repair 15 not economizally feasible or if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied 1o the sums secured by this Mortgage, withthe excess, if any, paid to Borroser. If the Property is
abandoned by Borroner, o7 if Bortoaer f2ils to respond to Leader aithin 30 days from the date notice is mailed by Lender 1o Bor-
rawer that the insurance carrier offers 10 seitle a ciaim for inssrance benelits, Lender is avihorized 1o collect and apply the in-
surance proceeds at Lenders option either 1o restoration or repa of the Property of tothe sums secured by ihis Morigage.

Unless Lender and Borroner otheraise agiee in ariung, am such apoliiaiian of proceads to prinvipel shali pot extznd or
postpone the due date of the monmtbly instaliments refeired taan peragraphs 1 2nd 2 hereof of change the amount of such in- :
statlments. If under paregzaph 18 kereof the Property is acquired by Lender. ali righu, title and interest of Borrowes in and 10 any
insurance policies and in and to the proceeds theres! resuiting from damage (o the Prepeny priey to the sale or acquisition shall
passtolender 1o the entent of the sums secured by this Mortzage immediately prior to such sale or 20quisition.

6. Presenvation and Mainterznce of Property; Leaseholds: Condeminiems; Planned Unit Developments. Borrower shall
Leep the Property in good repais and shall nat commit waste or permit impairment of detesioration of the Property and shall com-
ply with the provasiong of any leasetf this Mogrgage is en a tfeasehold. I this Morizageisen s vnitin a condeminium of a pfanned
unit deseiopment, Borrawer shail perform all of Burrower’™s oblizations under the declaration o <orenants (reating of gorerning
the condominium of planned unit davelopment, the by-laws ard regulaticns of the condominium o7 planned unit development,
and conctiivent dovuments. If 3 condominium o plarned uait dovelopment rider is exevuted by Borrower 2nd revorded togeiter
with this Morigage, the coverants and agreements of suvh rder vhefl be inccd porared into and shall amead and suppiement the
corvenants and agrecments of this Morizage asif the rider wese apati herent.

1. Protection of Leader's Security. 11 Bosroaer fazls to perform the conenznts and agreements coniained in this Mortgage.
ot if 2ry 2ciion of [roveedin2 is commensed which matesially effevts Lender™s interest i1 the Propeny, inciuding, but not fimited
1o, eminent domain, insoh enoy, code enforoement, or arrangemenis o proveadings invohing abankrapt of decedent, then Lender
2t Lender'soption, spoaroive 1o Borroaer, may mabe such appedrznces, dusbuorse suth sums erd take cuch zciton 24 is novessary
to profect Lender’s int Toding. Bul oot Emited 10, dicbursement of reasonable attorney’s fees and enity upon the Properiy
to mabe repairs. H Ler Guired martgage inturanie as avond of mzhang the loan secured by this Morizage, Borrower
shall pay the premioms reguired to mainiain such nsurance in effect untd sudh nme ac the reguirernent for such insurance ter-
minazes in 2ccordance wih Borroaer™s and Lender's written agreemen? o appiatls lan. Borrower ¢hail pay the amicunt of ali
OTIgARe ITSUTANYE PIETaTs i0 the manner provided urder paragraph 2 Ferenfl

Any amounts disburead by Lender pursuant 10 this parzgraph 7.oasih interest thereon, shall tecome zdditional indebredness
of Barroaer securad ba thic Masteage. Unless Borrower and Lender 2gree to other terms of payment. such amounts shail be
parvalle upon noiice from L ender To Borrower regontirg payment thereof. 2nd shalitear interest from the dare of disborwement 21
the rate pasable from vme o iime oa eutcanding prindpel under the Note unless pasment of interest at swhrate wosld be con-
rany ro applcable fan. o ainch oent such amounts oha
Novking comaredintisparagraph T el regoire Lender s b eapenie o T2ke 2y 2dilon beveander
& Iaspection. [ender may makeor caucetobe maderzaconzhlee supon andimipecions of the Propesiy. pronided ther
Lendsr hall give Borroaer notice priof fo any such intpectoon spaafying reasonable cause therefor reflared o Lendarcinierest in
the Properiny.
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bear snerest a1 the highest rate permaseble under applivable law,
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