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UstEorM Covinangs, Borrower and Lender covenmu and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and ths principal of and interest
on any Fulure Advances secured by this Moigage.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by | ender. Borrower shall pay
10 Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum thercin “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priority over this
Mertgage, and ground rents on the Property. if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal of
state agency (including Lender if Lender is such an institution). T.ender shall apply the Funds to pay said taxes, assessments,
insurance premiums ard ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Bereoner, without charge. an anneal accounting of the Funds showing credits and debits to the Funds and the
purpose for which cack debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior 1o
the due dates of taxes, assessmenls, insurance premiums and ground rents. shall evceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, ¢ither
prompily repaid to Borrower or credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds
keld by Lender shall not be sufficient to pay taxes. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amounl necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morigage, ! ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 herenf the Property is sold or the Propeny is otherwise acquired by l.ender, Lender
shall apply. rno later than immediately prior (o the sale of the Property or its acquistion by Lender. any Fuads held by
Lender at the ume of application as a credit against the sums securad by this Mortgage.

3. Application of Payments. Enlcss applivable law pronides otherwise. all payments received by Eender under the
Note and paragraphs 1 and 2 hereof shali be appiied by Lender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to intaiest payable on the Note. then to the principal of the Note, and then to interest and
principal en any Future Advances.

4. Charges; Liens. Borrower <hall pay all taves, sssessments and other charges. fines and impositions attnibutable to
the Progeriy which may aitain a priofity over this Mortgage. and leawehold payments or ground rents. if any. in the manner
provided ueder paragraph 2 hereof or. if not pard in such manner. by Borroaer making payment. when doe. directly to the
pavee thereof. Borrower shall promptly furnish to Lender all poticss of amounts due under this paragraph, and ia the event
Boirower shall make pament duectiv. Borrower shatl promptly furnish to Lender receipts evideraoing such payments.
Borrower shall prompily discharge any liea which has prionty over this Mortgage: provided. that Boreower shall pot be
required to discharge any such lizn <o long x5 Berroaer shail agree in winng to the payment of the obhigation secured by
such lien in a manner acceptable to Lender, or <hall in good faith contest such ben by, or defend enforcement of such lien in,
lega! proceedings which operate to prevent the enforcement of the fien or forfesture of the Property o7 any pait thereof

5. Hazard Insurance. Borrower shall keep the improsemenis noa evidting of kereafter erected on the Property insured
against loss by fire, hazards included within the term “evtended corerage™. and sach other hazards as Lender may require
and in suck amounts 2nd for such periads z< Leader may require: provided. that Lender shall rot require rhat the amount of
suck coverage excevd that amount of coverage required to pay the <onis secured by this Morigage.

The imsurance carsier proniding the insurence <hail be chosen by Borroaer subject to approval by Lender; provided,
that suvh approval shall not be unreasonabiy withheld. AH preminvms on msurance policies shali be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment. when due, direcily to the
insurance carsief.

Al insvrance policies and renewals thereot <hali be in form scceplable to Lender and shall include a standard morigage
clause in favor of and i form acceptable 1o Lender. Fender <hal! kave the right 1o hold the polivies and renewals thereof,
and Borrower shall premprly furmsh to Lender all rerew 2! notices and atl receipis of paid premiums. In the event of Joss,
Borrower shall give prompt notice to the insutence cartier and Tender. Lender may make proof of loss if not made premplly
by Berrower.

Unless f ender and Borroaer otherasie agree in whting. inarance procecds shail be applied te restoration or repair of
the Property Jdamaged. providad such restor of repair s coenomicaliy feastle and the seourity of this Mortgage s
oot thereby impzred M ek feoralon OF rpsin is Aot coniomia sty feaabe or o the seceriny of this Merigage would
be impaned. the srsuranie proveeds chall be spplied e the sums wecured by this Mangage, aith the evcess. if any, paid
to Borrower. 1f the Property s shandoned By Borroagr, or if Bosrower faile to respond 1o Lender within 30 days frem the
dsie notice is marled By Lender 1o Borreaee that the insurance vareer otfers o «<itle 2 claim for insurance bencfits. ender
is 2uthorized to coltect and apply the msuranve provands ot 1endees opton Sither 1o restoration or repair of the Propesty
of 10 the suns sevured by this Mortgage.

Unless Ferder and Borroacor erherarse agree o wnting. any sich appliosiion of proceeds to principal shali not extend
of postpone the due date of 1he menthh instalimenic referred to in paragraphs 1 ami 2 kereof er change the amoum of
such imstalinents. I under paragraph 1% hereof the Property o zequered by Lender. ail night, title and inferest of Borcower
in and 10 20t instrance pohicies and in and to the proceeds thereot reuinng from dumage 1o the Properdy prior to the sale
of acyention shal pas 1o Leader 1o the evtent of the sums secured by the Metlgage immediarely prior to such sale or
Eaqursition,

6. Presenation and Maintenance of Properts: Leascholds: Condominivme: Planned Unit Developmients. Borroaer
shall heep the Properiy in govd repair and shall not commit wadte of pemmi ampairment of diterioraticn of the Property
shall comph aith the provivens of ery iease of 1 Mestgepe iv en o Kaschold, If this Mortgage s o3 anit in a
arniner o a plarned wnot dovelepoienl. Boreower o cim 2l of Borroaers oblizations under the declaration
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