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UNIFORM COVENANIS. Borrower and | eader covenant and Gerec s fstoss

1. Payment of Principal and loterest. Horrower shall promptly pasy aben due the principal ot and anterest o the i
debredniess evidenced by the Note, prepayment and late charges as provided in the Note, and the prnvipal of asd weecest o sy
Furure Advances secured by this Morigage.

7. Funds for Taxes and Insurance. Subject1o applicable law 07 103 writien walet by | ender, Borromer shall pay to Lesder
on the day monthly installments of principal and interest are payable under the Note, until the Notwe 1s paid in ful, a sum theren
*‘Funds"’) equal to one-twelfth of the yearly tanes and assessments whivh may attain priority over this Moregage, and ground rents
on the Property, if any, plus one-twelfth of yearly premivm instatiments for hazard insurance, plus one-twelfth of yearly premivin _I
installments for morigage insutance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, assessments, insurance
premivms and ground rents. { ender may not charge for so holding and applying the Funds, analyzing said accourt, of venfying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw permits Lender to
make such a charge. Borrower and Lender may agree in writing a1 the time of execution of this Merigage that interest on the Funds
shall be paid io Borrower, and unless such agreement is nrade of applicable law requires such interest o be paid, Lender shall not :
be required to pay Borrower any interest or earnings on the Funds. Lender shali give 1o Borrower, without charge, an annval ac- '
counting of the Funds showing credis and debits 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Mortgage.

If the amoust of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o the due
dates of taves, assessments, INSurance premiums and ground rents, shail exceed the amount required "o pay said taves, asiess-
ments, insurance premiums and ground reats as they fall due, such excess shall be, at Borrower's opiton, either promptly repaid to
Borrower or credited to Borrower on monihly installmenis of Funds. If the amount of the Funds held by Lendes shall not be suffi-
cient 1o pay 1axes, ASST3SMeEnts, insurance premiums and ground rents as they fall due, Borrower shall pay to L ender any amount ,
necessary 10 make up the defliciency within 30 days from the date motice is mailed by Lender 10 Borrower requesting payment
thercof. ’

Upon payment in fuli of ali sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by !
Lender. if under paragzaph 18 hereof the Property is sold or the Property is otherwise acquired by Leader, Lender shall apply, no .
tates than immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credil against the sums secured by this Morigage. :

3. Application of Payments. Unless applicable taw prosides otherwise, all payments received by Lender under the Note and
paragraphs } and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal en any Fulure
Advandes.

4. Charges; Liens. Borrower shall pay all taxes, assgssments and other charges, fines and impositions attributable 1o the
Property which may attain a priority over this Morigage, and leaschold payments of ground rents, if any, in 1 manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly 1o the payee thereof.
Borrower shali prompily furnishto Lender all notices of amounts due undzr this paragraph, and in the event Borrower shall make
payment directiy, Borrower skall promptly furnish to Lender reveipis evidencing such payments. Borrower shall promptly dis-
charge any Lien which has priority over this Mortgage: prosided. that Borroaer shall not Be required to discharge any such len so
long 25 Borroser shall agree in writing 10 the payment of the obligation sevured by such lien in a manner accepiable to Lender, of
shail in good faith contest such lien by, or defend enforcement of such lien in, lezal proceadings which operate to prevent the en-
forcement of the lien or forleiture of the Property or any part thereof.

& Hazard Insurance. Borrower shall keep the improvemenic pow existing of hereafter erecied on the Property insured
against loss by fire, harzards included within the term “extended coverage,’” and such other hazards as fender may require and in
such amounts and for such periods as Lender may require; provided, that Leader shall not require that the amount of such
coverage exceed thai amount of coveraze required to pay the sums secured by this Movigage.

The insurznce carrier prosiding the insurance shall be chosen by Berrower subjeci to approval by Lendzr; provided, that such
appronal <hall not be unreasenably withheld. All premiums on insurandce policies shall be paid in the manner pronided under
paragraph 2 hereof or. if rot paid in such manner, by Borrowaer making paymest, when due, dir ctly to The insutande carsier.

Al insurance policies and rengwals Rereof shajl be in form acceprable to Lendss and shallinclude 2 stzndard mortgage cfause
in favor of 26d in form accepable o Lender. Lender <hall have ibe right 1o hold the policies and renewals thereof, and Borrower
shall premptly furnish 1o Lender all renewal notices and all receipss of paid premiums. In the event of loss, Borrower shali give
prompt notice to the insurance carrier and Lerder. Lender may make [roof of toss if not made promptly by Borroaer.

Unless Lender and Borroacr atherwise agree in aniting, insusarce proceeds shall be applied to restoration of repair of the
Property damaged, provided such restaration of repair is economizally feastble and the security of this Mortgage is not thereby im-
paired. If such restoration of repair is not economicaliy fea Ble or if 1he security of this Morigage wouid be impaired. the in-
surance pioceeds shall be zpplied to the = 1
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ms secured by this Mogrgage, with the aess, if any. paid to Borrower. H the Propeaty is
zbandoned by Borroaer, or if Borrawer fah 1 respond 10 [ ender within 30days fromihe date notice is matlad by Lender to Bor-
romer ihat the insurance carrizr effers wo seitle a dlaim far - ¢ benefis, Lender is zuthorized o collect and apply the in-
surznce proceeds at Lender’s option cither to restoration o repair of the Propenivor 1o the wums sexured by this Mortgage.

Ur'lsee Lender 2nd Barroser oif b zppliation of prosesds o principal shail not exiend of
postpone the due date of the mon! Ay instaliments referred 16 in paragraphs | and 2 Bereof of change the 2mount of such ine
statiments. If under parazraph 18 Rereod the Propeity is acguired by Lender, alirighs, autle ard interest of Borrower in and {0 any
trasrznce poticies and in and 1o the proveeds ereof tesulting from damage i the Properiy priof (o the <ale or acquisition shall
prssto Lender tathe eatent of the sums secured by this Merigaze imimediately prior e such @leor acquisition.

6. Preservation and Mainienance of Properts; Leaseholds: Condominiams: Planned Unil Developments. Borroaer shall
keep the Progerty in good repa and chall not COIRITIL watle OF PRIMITImPATTEnt OF dercrioration of the Property and shali<om-
with the proviions of any leace if this Mortgage is on a Teasehald, 1T this Mosigegeisonaunrina condominium or aplanned
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