2. That, tepether with, and in addition to, the wonthly payments of principal and interest paysble under the
terms of the note secured hereby, he will pay to the Mottgagee, on ihe first day of cuch month until the said note
is fully paid, the following sums:

fer? An arount sefitcient to provide the holdsr kereof with funds to pay the nexnt morigagée msurence gromer if this instre-
ment and the note secured hereby are insured, or a monthly charge (in liey of o muorlgage misutance peermum) if theyare
held by the Secectary of Housing znd Urban Devetopment, as follows:

(1) If and s0 long 2s said note of evéen date and this instrument are insured or 3r¢ reinsured under the provisiens of the
National Housing Act, an arcunt sufficient to accurulate in the hands of the holder one (1) month pricr to 1ts due
date the annual mortgage insurance premium, in order to provide such holder with funds to pay such prermium to the
Secretary of Housing and Urban Development pursuant to the National Housing Act, as armended, zandapplicable
Regulations thereunder; or

¢ If and so long as said nole of even date and this instrument sre held by the Secretary of Housing and Urban De-
velopment, a monthly charge (in liéu of a mortgage insurance premium) which shall be in an amount equal to one-
twelfth (1/12) of cne-half (1) per centum of the average outstanding balance due ¢a the note computed withoot taking
into account delinguencies or prepayments,;

fh) A sure equal to the ground rents, if any, next due, plus the premivms that will next becore due and payable on policies
of fire and other hazard insurance covering the mortgaged property. plus laxes and assessments next due on the mortgaged
properiy (211 as estimated by the Mortgagee) Iess all surs already paid therefor divided by the number of months toelapse
before one (1) moath priot to the date when such ground rents, premiums, laxes, snd assessxents will become delinguent,
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and special assessments; znd
fc] All payrients mentioned in the two greceding svbsections of this paragraph and all pay~ents to be rade under the note

secured kereby shall be added together and the aggregate arount thereof shall be paid by the Mortgagor €ach menth in a

single payrent to be agplied by the Mortgegee to the following items in the order set forth:

(1) premium charges under the contract of insvrance with the Secretary of Housing and Urban Developzent, or monthly
charge (in lieu of mortpage insurance prémtun), as the case may be;

(1) taxes, special assessments, fire and other hazard insurance premivms;

(HE) intercst on the note secured hereby; and

{1V) amorizaticn of the principal of said note,

Any deficiency in the amcunt of any such aggrégate monthly payment, shall, unless —ade good by the Mortgager prior to

the due date of the next such payzent, constitule 3a event of default under this —ortgage. The Mortgagee =may collect 2

Jate charge’ nct to exceed fourcents (4f) for each dollar (§1) of each pay—ent zote than fifteen (13) days in arrears to

cover the extra expense involved in handling drlinguent paycents.

3 ii the total of payments made by the Mortgagor under (b) of paragraph 2 preceading shalt exceed the amcunt of pay-
ments actvally made by the Mortgagee for taxes of assesgnents of insurance premiums, as the case may be, such excess, if the
toan is curtent, at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Morigagor. If, however, the monthly paymenis made by the Mortgagor urder (b) of paragraph 2 preseding shall
not be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Morigagor shall pay to the Morigagee any amount necessary to make up the deficiency, on or before the date when paymeat of
such taxes, assessmenlts, or inwurance premiums shall be due. If 21 any time the Mortgagor shall tender to the Mortgagee, in
acoordance with the provisions of the note secured hereby, full payment of the entire indebtedress represented thereby, the
Morigagee shall, in computing the amount of such indebtedress, credit to the account of the Mortgagor all payments made
under the provisions of (a) of parxgraph 2 hereof which the Mortgages has not become obligated to pay to the Sectetary of
Housing and Urban Development, and any balance remaining in the funds accumulated urder the provisions of (b) of paragraph
2 hereof. If there shall be a default under any of the provisdons of this mortgage resulting in a public sale of the premises
covered hereby, or if the properly is otherwise acquired after default, the Mortgazee shall apply. at the time of the
commencement of such proceedings. or 21 the time the property is otherwise acquired, the balance then remaining in the funds
accumulated under (b) of paragraph 2 preceding. as a ceadit apinst the amcunt of principal then remazining unpaid under the
note secured hereby, 27d shall preperly adiust any payments which shall have been made under (a) of paregraph 2.

1. That ke =ill pay all taxes, assessments. water rates. znd other governmental or municipal charges, fines,
or impositions, for which provision has not been made hereisbefore. and in default thereof the Mortgagee may pay
the same; and that he will pronptly deliver the official receipts therefor to the Morigagee. If the Mortgagor fzils
to make any paymeats provided for in this section or any other payments for taves. asscsswents, of the like, the
Mortgagee may pav lhe same. and all sums so paid shall bear interest zt the rate set forthintke rote secured hereby
from the date of such sdvance and shall be secured by this mortgage.

5. That he =i!l keep the premises in as good ordei znd condition as they are now and will not coxmmit or per-
=it any waste thereof. reasonable wear and tear excepted.

6. That he will keep the irprovezents now existing or kereziter erected on the congaged properly issured as
ray be requited fiem tire to tice by the Morigagee against loss by fire and cther hazards. casvzlties and coatin-
geacies in such amounts and for such periods as may be reguired by the Montgagee and will pay pro=pily, when
due, sny premiums on such insurance provision for payzment of which has not been made heceinbefore. Al issur-
ance shall be caried in cozpanies approved by the Mortgagee and the policies sad reaewals thezeof shall be held
by the Morigagee and have attacked thereto loss payabdle clzuses in favor of ard in form acceptable to the Mort-
gagee. In eveat of loss Mortgagor will give imrediate nolice by =ail to the Mertgagee. who may zake proof of
loss if not ~ade prozpily by Mortgagor. and each insuzasce company conceined is hereby zuthorized and directed
1o make payment for such loss directiy to the Mortgagee instead of to the Morlgagor and Mortgagee joirtly, and the
insurance proceeds. o any part thereof. may be applied by the Morlgagee 2! its option either to the reduction of
the indebtedness hereby secured of to the restoration of repait of the property denaged. I event of foreclosure of
this coitgage or clher transfer of title to the Mortgeged property in extinguishment of the indebledness secured
tereby, all right. title and interest of the Mortgager in end to any insurance palicies thea in force skall pass to
the purchaser or grantee.

7. That ke tereby assigas all 1Be rents, issves. and profits of the morigaged precises iroz znd ziter any de-
fault hereunder. and should legal proceedings be instituted pursuznt (o this instre-ent. thes the Modlgagee shall
have the right to have = receiver zppointed of the rents, issves, axd profits, who, zfter deducting allcharges «d
expenses attending such proceedings aad the execution of his trust as receiver. shall zpplyv the residue of the
tents. issves. and profits. toward the payment of the debt secuered hetely.

§. That if the premises, or aay part thereof, be conderned under any power of eninent domaein, or acquired for
a public use, the danages, proceeds, and the consideration for such zcqaisition, to the extent of the full a=ount of
indebtedness upon this montgage, and the note secured hereby recaining uapaid, are herebyass: ned by the Morigagor
to the Mortgagee and shall be paid forthwith to the Yortgagee to be zpplied by it oa zccount of the indebiedness se-
cured kereby, whether due or not.

FHA- 2175V (1.78)

B AT T e




