AT 43

UntrorM CovinNants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of wnd intérest on the
indebtedness evidenced by the Note, prepayment and tate charges as provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable faw or 10 3 written waver by Lender, Borrower shall pay
iv Lender on the day monthly instaflments of principat and interest are payable vnder the Note. until the Note is puid in full,
a sum (herein “Funds”) equal to one-twelih of the yeardy faves and sssessments which may attain priority oser this
Mortgage, and grourd rents on the Property, if anv, plus one-tael(th of yvearly premum instaliments for hasard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, alt as reasonably estimated iniially and from
time to time by Leader on the basis of assessments and dills and reasopable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Lender is such an institution). Leader shall apply the Funds to pay <aid taxes, assessments,
insurance premiums and ground rents. [ ender may not charge fot so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Leader payvs Borrower interest on ihe Funds and applicable law
permits Lender to make such a charge. Borrower znd lender may agree in writing at the time of execution of this
Mortzage that interest on the Funds shall be paid o Bofrower, and unless such agreement is made o applicable law
requires such interest to be paid, Lender shalt not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Eender, 1ogether with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fal! due. such excess <hall be, at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. ¥f the ameunt of the Funds
hield by Lender shall not be sufficient to pay faxes. assessments. insurance premiums amd ground rents as they fall due,
Borrower shall pay to Lender any amount necessarny to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requasting paymen? thereof.

Upon payment in full of all sums secured by this Mostgage. Leader shall promptly refund 1o Borrower any Furds
held by Lender. If under paragraph I8 hereof the Propesy w seld or the Property s otherwise acquired by leader, Lender
shall apply. no later than immediately prior to the «ale of the Propeny or #ts acquisition by Lender, any Funds held by
Lender 2t the time of applicaiicn as a credit agamnst the sunm sevured by this Martgspe.

3. Application of Payments. Unless applicable faw proasdes othersise. 2l navments rectived by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in paymeat of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to inicrest payable on the Nute, then w the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroner shall pay all tzae<. avessments and other charges. fines and impositions atiributakle to
the Property which may atisin 2 prioity over this Morigage. and leasehold payments or groand rents. i any, in the manner
provided under paragraph 2 hercof or. if not paid in such munner. by Borrower making payment. when due. directly to the
payee thereof. Berrower shalt prompiy furnish to Lender all netives of amounis due under this parzgraph. and in the event
Borrower shall make payment directiy. Borsower shall prompthy furaish 1o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lizgn which has prionity over this Muorigage: provided. that Borrower shali not be
required to discharge 2ny such lien o long as Borrower shail agres in wriiing 1o the paymeat of the obligation secured by
such lien in a manner acceptable 1o Lender, of shall in good faith coatest such len by, or defend enforcement of such Tien in.
legal procecdings which operate to prevent the enforcement of the hen or forfeiture of the Property of any part thereof.

S, Harard Insurance. Borrower shall keep the improvements now existing of hereafter erected on the Property insured
against loss by fire. hazazds inciuded within the teem “ertended coverage™. and such other hazards as bender may reguire
and in such amounts znd for such periods as Eeader may require; protided. that Leader <hall not require that the amoont of
such coverage eveced that amount of conerage requirad e pay the wimy secured by this Monigage.

The insurance carrior providing the insurance shall be chosen by Bairower subjact to approval by Eender: provided,
that such approvat shall pot be unreasonably withke!d. A premioms on insurance policsss shall be paid i the manner
provided under paregraph 2 hereof or, if rot paid in such manner, by Borrower making payment. when due, directly to the
insurance Cafrier.

Al insurance podicics and rencwals thereed shali be in form sccepiable o Lender and shall inciude a <tandard morigage
clause in faver of and in form accepiable to Lendsr. Lender <hall have the right to hold the policies and rencwals thereof.
and Bercower shall prompily furnish to Leader 2 renewal sotoes ad all receipts of paid premivms. En the event of loss.
Borrower shall give prompi notice 10 the inserance carrier and §ender, Lender may make proof of ks if not nrade promptiy
by Borrower.

Unless Lender znd Borrower othemice agree in whiting, insurance proceeds shali be appliad 1o restoration of repair of
the Progetty damaged. provided such restoration of repair i econemically feauble and the wcurity of this Mongage is
not theredy impaired. If such rovtoration or repair is et coonmically foauble or 3 the sevurity of this Morlgage would
be impaired. the inserance proveeds <hall be applied to the sems secured by this Mongage. with the excess, if any, paid
to Borrower. [f the Property is shandonied by Borroner, or if Borrower fails 1o respond to 1 ender within 30 days from the
date potice is mated by Lender 1o Bosrower that the insurance carcier offers 1o settle a clzim for isurance benehis, Londer
is authorized to collect and apply the imurance procecds 2t Lenders option either (o restoration or repair of the Property
of 1o the sums secured by thic Moitgage.

Unless Lender and Bornower othemaise agree in waniing, zny such application of preveeds to principal shall ot evtend
or postpone the due date of the monthh invallmente referred to in paragraphs 1 and 2 bereof of change the amount ¢f
such imstalmenis. 1 uader paragraph 18 hereof the Property s acquired By Lender, =i right, title and interest of Borreacer
in and 10 2ay imurance policies and in 2nd 1o the proveads theree] rowuiiing from Jdimage 1o the Propedy prior Lo the szle
er acquisition shzl! pass to Lender 1o the extert of the suns secerad by this Mortgage immediately prior to such sale oF
acqusHion.

6. Preservation and Mazinfenznce of Propers: Leastholds:s Condomiriume Planned Unit Descopments Boiroaer
shali keep the Propenty in good repae and shail net CcoOmmi wase o pernut impaTneet oF deierioration of the Properiy
and shall comply with the pronizons of any lease if this Mosigase o~ on 2 feaschold. B ihis Moddgage s 00 2 unit i a
inrem of 2 planned pom dencepment. Bosrewer <hsfl patorm 2l ot Borponer's oblizaisens under the decleraton
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