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ENIEORM COVENANTS, Borrower and Lendor covenant s soree s 1ol

1. Payment of Principa! and Interest. Borroaer ~hall prompily pay whon due e panapal of and aoerest onothe
dehrednes evidenced by the Note, prepayment and Yate charges as prosided inthe Note ard the pancipal of cod interest onang
Future Adsances sevured by this Morgage.

2. ¥Funds for Taves and Insurance. Subject to applicable Taw or to s written waiver by Dender, Borrower shail oy 1o Lender
on the day monthly installments of principat and interest are payable under the Note, unitl the Note s paid in full, & sum thercin
“Funds*) equal to one-twelfih of the yearly tanes and assessments which may atain priority over ikis Mortgage, wiad yround rents
on the Propeity, if an, plus one-twelfth of yearly premium imstalinients for hazard insurance, plos one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the hasis of
assessmenis and bills and reasonable estimates thereof.

Tre Funds shalt be held in an institution the depusits or accounis of which are insvred or guaraniead by a Federal or state
agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments, insurance
premiums and ground rents. Lender may net charge for so holding and applying the Funds, anzlysing said account, or venfying
and compiling said assessments and bills, ualess Lender pays Borrower interest en the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall bz paid to Borreaer, and unless such agreement is made or applicable [2w sequires such imerest to be paid, Lender shall not
be 1evquired to pay Borrawer any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge, an annval ac-
counting of the Funds shoaing credits and debits o the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, togeiber with the future monthly installments of Funds payable prior o the due
dares of taves, assessaenis, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and geound rents as they fall dize, such excess shall be, at Borrower's opiion, either prompily repaid to
Borrower or ctedited to Borrower on monihly installmenis of Funds. If the amount of the Funds held by Lender shall nat be suffi-
clent to pay Eaves, assessments, insurance premiums and ground renis as they fall due, Borrower shall pay 1o Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
ihereof.

Upan payment in full of all sums secured by this Morigage, Lender shall prompuly refund to Bosrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propeirty is otherwise acquired by Lender, Lender shall apply, no
later than immadiately prior to the sale of the Property or fts acquisttion by Lender. any Funds held by Lender at the time of ap-
plication as a credil 2gainst the sums secured by this Mortaage.

3. Agpplication of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 bereof, then 1o interest pavable oa the Note, then 10 the principal of the Note, and then to fnterest 2nd principal en any Future
Advances.

4. Charges; Liras. Borrower shall pay all taxes, assessments and other charges, fines and imposiiions attributable to the
Propeity which may 2itain a priosity over this Morigage. and leasehold payments or ground rents, if any, in the maaner provided
under parazraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptiy furnish 1o Lender 21l notices of amounis due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish to Lender reveipts evidering such payments. Borrower shall prompily dis-
charge any lien which has pricrity over this Meqigage; pronided, that Borroaer shall ot be required to discharge any such Len so
long as Borrower shall agree in wiiting to the payment of the obiigaiion secured by such izn in 2 manner acceptatle to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lizn in, Jegal proveedings which operate (o prevent the en-
forcement of the lien or forleiture of the Property or any part thereof.

%, Harard Inserance. Borrower shal! keep the improvements now evisting or hereafter erected on the Propenty insured

azainst Joss by fire, harards included aithin the term “evtended conerage,”” and such other hazards as i ender may require and in
such amounts and for such periods a8 Lender may require; pronided, that Lender shall pot require that the amourt of such
coverage exceed that amount of coverage required to pay the sums sevured by this Morigage.

The insurance carrier prosiding the insurance shall be chosen by Borroaer subject to approval by Lender; provided, that such
approval shall pot be unreasonably witkheld. AH premivms con insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such mancer, by Borroaer making payment, when due, directly tothe insurance CRTEeT.

All tnsurance policies znd renewak thereaf shall be in form 2ovepiable to Leader 2ad shall include a standard moilgage dause
in faver of and in form acceptable to Lender. Lender skall have the right to hold the policies and renewals thereof, and Borrower
shall prompily furnish 10 Lender all renewal notices and all receipis of paid premiums. in the even of foss. Borrower shall give
promp: notice 1o the insurance carrier 2nd Lender. Lender may make proof of loss if not made prompely by Borrower.

Unless Lender 2nd Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoraiion or repair is economically feasible and the security of this Morigage s not thereby im-
paired. I such restoration or repair is not economicaliy feasible or if the severity of this Morigage would be impaired, the R
surance procends shall be applied 1o the sums secured by this Moztzage, with the excess, if any, paid to Borrower. If the Property is
abzndoned by Borrowner, or if Borrower fails (o respond o Lender within 30 days from the date notice is mailed by Lender to Bor-
roner that the insurance cariier offers (o setle 2 <laim for insurance benefits, Lender is 2uthorized to collect and apply the in-
surance proceeds af Lendes™s option eiber 10 recioration or repaiz of the Propetiv of to the sums sevured by this Morigage.

Unless Lender and Byroasr crherniss agree ia wiiting, any such apphication of procesds 1o prisdipal shall not extend of
postpone the due date of the monthly imsiaiiments referred to in parzgraphs | and 2 hereaf of change the amount of such in-
stallmenas. If under parzgraph 18 hereof the Property is 2cquired by Lender, ali righs. titke and interest of Borrowset in and to any
insurance policies and in and 10 the proceeds thereo! resuliing from damage 1w the Property prior 1o the sale or 2cquisition shat
pass to Lender to the extent of the sums secured by this Morizage immediazely prior o such @leor acquisition.

6. Preservalion and Maistenance nf Property: Leaseholds: Condominivms; Planned Unit Derelapments. Bosrower shall
keep the Property in vood repair and shall net commit waste of permit impaizment of deteridration of the Property and shall com-
ply with the provisions of zay leaseif this Mortgage is on a fraschold. If this Morzgage sonaunitina cosdominium or a planned
coeent, Berroasr hali perform 2l of Borrower's oblizaiions under the declaration of covenants Creaimg of governing
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