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UNIFORM COVENANIS, Borrower and Leader covenant wud ugree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the prinvipal of and interest on the in-
Jdebtedress evidericed by the Note, prepayment and fate charges as pravided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject 1o applicable law or 1o a written waiver by Lender, Borroaer shall pay 10 Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds') equal 1o one-twelfth of the vearly 1aves and assessments which may atain priofuy 0ver this Motipagd, and gooznd rents
on the Property, if any. plus one-twelfih of yearly premium instaliments for hazard insvrance, plus ane-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably ¢stimated initially and from time to timie by Lender on the basis of
assessmients and bills and reasonable estimates thereof.

The Funds shalt be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institetion). Lender shall apply the Funds to pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessmenis and bills, unless Lender pays Borrower interest on the Funds and applicable law peomits Lender to
make such a charge. Borrower and Leader may agree in writing at the time of execution of this Mongage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give ta Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was miade. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Leader, together with the future monthly installments of Funds payable prior 1o the due
dates of raxes, assessments, insurance premiums and ground rents, shall exceed the amount reguired to pay said taxes, assass-
meats, insorance premiums and ground rents as they fall due, such excess shall be, at Borrawer™s option, either promptly repaid o
Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shail not be suffi-
cient to pay laxes, assessmends, insurance premiums 2nd ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting piyment
thereof.

Upon payment in full of all sums secured by this Mortgage, Leader shall prompily refund 10 Borrower any Funds held by
Leader. If under paragraph 18 hereof the Properiy is sold or the Property is otherwise acquired by Lender, Lender shall apply. ro
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Leader at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all pavments received by I ender under the Note and
paragraphs 1 and 2 hereof shall be applied by Eender first in payment of 2mounts payable 1o Lender by borrower under paragraph
2 kereof, then 1o interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions auributabie 10 the
Property which may at1ain a priority over this Mortgage, and leasehold payments or ground rents, if any. in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all notices of amounis due under this paragraph, and in the evemt Borrower shall make
payment directly, Borcower shall promptly fuinish (o Lender receipts eviderwing such payments. Borrower shall promply dis-
charge any lien which has priority over this Motigage; provided, that Borroaer shatl not be required 1o discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such len in, legal proceadings which operate to prevent the én-
forcement of the li¢n or forfeiture of the Property or 2ny part thereof.

§. Hazard Insurance. Botrower shall keep the improvemenis now existing or hereafier erected on the Propenty insured
against loss by fire, hazards includsd within the term “extended coverage,”” and such other hazards as Lender may require and in
such amounts ard for such periods as Leader may reguire; provided, thatr Lender shall not cequire that the amount of such
coverage excend that amount of coverage required 1o pay the sums sevured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manper provided under
paragraph 2 bereof or, if not paid in such manner, by Borrower making payment, a hen due, direcily to 1he insurance cerrier.

Allinsurance policics and renewats thereof shall be in form acceptable 1o Lender and <kall include 2 standard mostgage clause
in faver of and in form accepiable 1o Lender. Lender shall have the right 10 hold ihe policies and renenals ihereof, and Borrower
shall prompily furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt rotice to the insurance carrier and Lender. Lender may maks proof of loss if not made prompily by Borrower.

Unless Lender and Borroner otherwise agree in wriling, insurance proveeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasivle and the security of this Mozigage is not thereby im-
paired. If such restoration or repair is not ecenomically feasible or if the sevurity of this Morigage would be impaired, the in-
surance proceeds shall be applied 1o the sums sevured by this Morigage, with the excess, if any, paid to Borroaer. If the Property is
abandoned by Borroaer, or if Borrowser fatls 1o respond to Leader within 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers to witle a claim for insurance bepefits, Lender is authorized to cotlect and apply the in-
suranve proceeds at Lender's option either to restoration or repair of the Property of 1o the sums sevured by this Mortgage.

Unless Lender and Borrowner otherwise agree in writing, any cwch application of proveads to principal shall not evend or
postpone the dus date of the moathly instalments referred 10 is paragraphs 1 and 2 bereof o change the amount of such in-
stalimenis. 1f under paragraph 18 hereof the Property is acquired by Lender, ali right, title and inierest of Berrower inand 1o any
insurance policies and in and 10 the proceeds thereof resvlting from damage 10 the Property priors to the sale or acquisition shall
pass to Lender to the eatent of the »ums secured by this Morizage immediately pricr to such sale or acquisition.

6. Presenation and Maintenance of Property: Eeaseholds; Condominiums: Planzed Unit Developments. Borrower shall
keep the Property in good repair and shall not commil »aste o1 permil impaitmeni of deterioration of the Property and shail com-
ply with the provisions of any lease if this Mortgage is on a Teaschold. If this Moiigzge is 0n 2 unitin a condominium o a planned
unht development, Borroaer shall perform all of Borrower's obligations under the declaraiion o covenants creating of goreining
the condominiem or pianned unit development., the by-Taus and regolations of the condominium or planned unit destiopment,
and constituent documienis. IF a condominium or planned unit development rider is executed by Borroaer and revorded tozeiter
with this Mortgage, the covenanis and agreements of such rider shall be incorporated into and shall amend 2nd supplement the
covenanis and agreements of this Mocrgage as if ihe rider viere 3 part bereof.

7. Protection of Lender's Security. IT Borrower fails 1o perform the conenants and agicemenis <o red inthis Mosigage,
or if any action or proveeding is commenced which maieriztly affecis Lender™s interest in the Propeniy, in ing, bul not imidted
10, emanent domain, inwhency, code enforcement, oF arrangzmLnts of provesd imvoiving 3 barkrupt or decedent, ithen Lerder
21 Lender’s option, upon notice 1o Borrower, may mzke such appearances, dishurse such sems znd take such actian 2¢ s pavessary
to protect Lender’s interesy, inciuding, but pos limited to. disbursement of reasonzblic 2iterney™s fees 2nd erary upen the Property
10 make repairs. I Lender required mortvaze insurance as a condition of making the loza sovured by this Mopigage, Borroaer
shall pay the premiums required 1o mainizin such Insurande in effect unnf such time 28 the reguirement for soch insurame ter-
minales in accordance with Botrowmer™s znd Lender's wristen agreement of apphivable law. Borrower shall pay the amoun: of 271
morigage Insurance premiums in the inanner provided under paragraph 2 hereof.

Any armounts diskoried By Lendei pursuznt to this paragraph 7, aith inierest thereon, SY_"}” Fecome additional indebedness
of Barroner secured by this Mortgage. Unless Borroaer and Leader 2zree 1o other terms of paymeni, such amoumis shall be
parebie upen rotice from | ender to Borrower reguesting paviment thereof, and «hall beas inlerest from the date of ichurwment at
the 1ate parable from time 1o lime on outstanding principal urder the Note unlew pavment of interest at auch rate would he con-
trary to applicable fan, in ahich event <uch amaunis <hall brar interesy a1 the highest rate peimisahle wnder appliable faa
ing containedinthis paragraph 7 <hai reguire Lendet toiniue ey ovpence of tehe 2ny 2oboa hereander.

2. [nspection. |erder may make or casse to be made reaconable cntties upon andimspactionc of e Proporis, pooss frd ke
Fonder B2l pive Boiroadr notice pior to any such inspection spodilung reaconeble cag-e therefor reized to Fes oo ot an
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