|

w1473

L. Payment of Principal and Infecest. Boirower shall prompily pin when doe the prindipat of asd ateret onshe
indebiediicss ovidenced by the Note, prepaymient and ot chutees as provaded im the Note nd the prnapal of amd orerest
on any Future Advances secuicd by this Mortgage

2. Funds for Taves and Insurance. Subject 1o applivablc Liw of to o written waiver by Eoeeder, Borronwer shalk pas
1o Lender on the day monthly instattments of principal and mteret gre pavable vrder the Note, unhl the Note s paid in full,
a sum (kerein “Funds™) equil to onetwellth of the searh tanes and ascsments which or attain prioniy aver this
Mortgaze. and zround rents on the Progerty. if any, plus one-twelfth of vearis premom instatiments for buzard instranee,
plus one-twellth of yearly premiam installments for mortgage insurance. if any. sl ax reasonably estimated intially and from
time to tiee by 1 ender on the basis of wsessmienss and bills and reasonable cstinnates thereof.

The Funds shall be held in an imslitution the deposits or xocounts of whick sz insured or guarasteed by a Federal or
state ageney fincluding Lepder if Leader is such an institationy. Derder shall apply the Funds to pay said taves, assessments.
insurance premiums and ground rents. Tender may not charge tor o holding wad spphing the Funds. analvzing said wccount.
or verifying and compiling aid assessments and biths. unless Lender pays Borrower interest on the Fuads and applicable baw
permits Leader to make such u charge. Borrower and beader moy apree in wrding at the time of evecutton of this
Mortgage that intetest on the Funds ~hatl he paid to Berreaer, and unles such apreciment is made or applicable faw
requires such interest 1o be paid, 1ender shatl not be required to pay Borrower any interest of earnings on the Funds. | ender
shall give to Borrower, withow: charge. 20 aanual aovounting of 1he Tunds showing credits and debits to the Funds ard the
purpose for which cach debit to the Funds was made. The Fands ure pladged a5 addition:] security for the sums secured
by this Morlgage.

If the amount of the Funds hetd by §ender. wopether with the feture monthly instaliments of Funds payable prior 1o
the due dates of 1aves, seessments, insuranve premiums and ground rents, shalt exceed the amaunt required to pay said 1anes,
assessments, insurance premiums and ground rents as they fall due. sich eveess shall be wt Bosrower's option. either
promptly repaid to Borrower of credited to Barrewer on monthly invallments of Funds. I the smount of the Funds
held by Lender shall not be sufficient to pay fanes. aswwsments. iurance premiums zid ground rents as they fall due.
Borrewsr shall pay 1o Lender any amount necessary to make up the deficiency within 30 days from the date natice 5 mailed
by Lender to Borrower requesting payment thereof.

Upon paxment in full of all sums secured by this Moertgage. eader shaii promptly refund 1o Borrewer any Funds
held by Lender. H under paragraph 18 hereof the Property is sold or the Properts s otherwise acqared by Lender. lender
shall apply. no later than immediawely prior 10 the sale of the Property or i acquisition by Lender. any Funds held by
Lender 2t the tiny of application as a credit agaimnst the sums secured by thiv Morigage

3. Application of Payments. Unless applicable Taw provides othernise. all pasments received by Lender under the
Nete and paragraphs | 2nd 2 hereof shall be applied by 1 ender find in pament of amounis payeble to Lender by Borcower
under paragraph 2 hereol. then to interest payshle on the Note. then to the principal of the Note. @nd then o interest and
prircipal on any Feture Advances.

4. Charges: Liens. Borrower <hall pay all taves, assossments and other charges, fines and mmpositions attishutable to
the Property which may attain a priority over this Mortgage. and kaschold payments of ground rent< if 2ny. in the manner
provided under paragraph 2 hereof or. if not pasd in such menner. by Borroser moking puyment. when due. diroctly to the
pavee thereof. Borrower shall promptiy fureish to Lender all patices of amounts due under this paragraph. and in the event
Borrower shall make payment ditecily. Borsower <hall prompily fumich to Lender receipis ovidenaing such pavments.
Borrower shall prompily discharge any lien which has prrosnity over this Mertgage: provided. that Borrower <hall not be
required to discharge any swch tien <o long us Borrower shall zgree in sriting 1o the psyment of the obligatien secured by
such fien in a manner accepizble to Lender, ar <hall in good faith contest such iien by, of defend enforcement of such fien in.
legal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Propenty or anv part thereof.

5. Hazard Insurance. Borrower shafl boep the impronements now exineing o7 hereafter eicvied on the Property insured
against loss by fire, hazards incTuded within the term “evtended vonerage’™. 2nd such other hazards as Lender may requre
and in such amounts and for such periods as | eader may reguire: prosided. that § ender <hall not require that the amoont of
such coverage excedd 1hat amount of coierage reguired 10 pad 1he supn wecurad by this Mornigage.

The insurance catrier providing the insorance <hall be (isen by Borroaer subiect o appronal by Lender: piosided.
thzt such approval thall net be vrreasonsbiy withhe!dd. AN preminms oo insutanve policies shall B paid in the manmer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower makiag payment. when due. directly to the
insurance carfier.

All tncurance policies and renvaals thereot <hali be in form soceptable to Lender znd <hall in
clause in favor of and in form accepiable to Leader. Tender <hall hune the right 1o held the
and Borrower shall promptly furnish to Lender all rencaad notrves and 2l reeeipts of paid premivns. In the eveat of loss.
Borrower ~hall give prompi notice o the insurance carrier ead Deader. Feader ma meke proof of ioss if ool made promptly
by Borrower.

Unless Leader znd Borroner othoraise agree in wnling
the Property damiaged. prosided sovh restorabion of 1epat s oaen and the <ccurity of this Mojtgage s
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or to the sums sovered by this Mertgage.
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in and to am insurznce poinies and in and 1o the procends thoreol revltng from damage 1o the Property pior to the sulc
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