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1. Payvment of Principal and Intercdt. Berrower shadl promptv pay whon due the pritegpd of
indebtedness evidenced by the Noteo prepaymont e ate churees e pronpded i tbe Note aond e prinespat of aod mterest
on any Future Advanges secured by this Morteape.

2. Funds for Taves and Tisurance. Subject to applivable Laa or o wptien w o by Luender. Porroser shall pas
to Lender on the day monthiy installments of pnncipat and ntciest are pasable nader the Noteo untl the Note 1y paid - full,
1 sum (herein “Fumds™ equal o onc-taeldlth of the vearhy taves and aseesanents ahich nuey attan prionity over this
Mortgage. and ground rents on the Propenty, if any. plus onc-twelith of yeatly prenuum insallments for hazard ourance,
plus one-twelfih of yearly premium instliments for mortgage msufance, o any.alt as feasvnzhly etinnated it dly and from
time to time by [ ender on the basis of avsessments and Rl and resonshle estinates thereof.

The Funds shall ke held in an institution the deposits of aoveiants of which are insured or guarantced by a Federat or
state agency fincluding Lender if 1 ender is such an institution). 1ender shalt apply the Funds o pay waid Eaves, ASSESSOIen s,
insurance premiums and ground rents. Lender nad net charge for ~o holding and applying the Fuads, analvzing said accounl,
or venifying and compiling said atseaments and biits, undess T ender pays Borsower inlorest on the Funds and appheable faw
permits Lender to make such o charge. Borcower wmd Fender may agree in writing at the time of evecution of this
Mortgage thet interest on the Fumnds hall be paid to Borrewer, and unles such wpreement i made or applicable law
requires such interest to be paid. Lender Whall net be required to pay Borower any imerdst of camnings oo the Funds, Lender
shalf give to Borrower, withont charge, un anne aceeuntmg of the Feads showing credits and debits to the Puads and the
purpose for which cach debit 1o the Frnds was nide.  The Funds are pledged as additions! secunn for the sums secured

v this Morigage.

If the amount of the Funds held by Tender. together with the futnre moathly insaliments of Funds payable peior
the due dates of Tanes, asessiients, iBsurance premiums and srousd rents, shall eaceed the amount required to pay said ganes,
assessmients, insurance premiums and greasd 1ents s they 1all due, sech evoess shall be, at Borrower's oplion., eithed
promptiy repaid to Borrower of credited o Borrower o monthly sestafinicnts of Yunds. 1f the amount of the Funds
held by Lender shall not be suflicient to pay iunes, seeaiients, Bnuraee preainms and ground rents as they fall due,
Borrower shall pay 1o Lender any amoeunt neceisary o muake up the deficiensy within 36 davs from the date netice is mailed
by Leader to Borrower fequesting payment thercot.

Upon payment in full of all sums secured by s Moertgage, teader chall promptly refund ) Borfower any Funds
keld by Lender. Ii under paragraph 18 hereal the Property is ol or the Property as othensise acqmred by Lender, Lender
<hall apply. ro Tater than immedistely prior o the sale of the Propenty of 1l sequintion by erder. any Funds held by
f eader at the time of application as & credit agamd the sumn wonred by this Merizage.
erwise, all parmieats reccived by 1 cnder vnder the

3. Application of Payments. Unlews applicable faw provides o
Naote ard paragraphs 1 and 2 hereo? shali be apphied by Leader At n pavinent of antounts pb abte o Leader by Borroaer
under paragraph 2 hereof. then to interest pupable on the Notwe, thep o the principal of the Note, and then To intorest and
principal on any Future Advances.

4. Charges: Eiens. Borrower ~hall pay ol taves, sewments and other charges, finey and smpesitions atiebula le 1o
the Property which may atiain a prioriy over this Merigage. 2nd leachold payments of ground rents. if any. inn the manner
grovided under paragraph 2 hereof o 1f rot paid ia sich manner. by Bosreawr mabing payment. shen duc. Jdirecily to the
payee thercof. Borrower hall prompiiy furaish to beader all netves of amounts due ender this parszraph. and in the event
Borrower shail make payment derectiv, Broirower <hall prompily furnish o Leoder receipts viidencing suth payments.
Borroner shall prompily discharge any fien which has proonty over this Morigael provided. tha Bormower <hatl not be
required to discharge any such liea s losg as Borrower shail sgree in atitng o the paament of the eblization secured hy
such lien in a manner accepiable o Lender. or ~hatl in zood farth comtest wch hien by o7 defend enforcement uf such lien in,
legal proveedings which operate to present the enfercement o1 the Lea or forfedure of the Proparty of andy part thereel

5. Harard Insurance, Borrower shall heep the mprviciments oo caisting of heresfter erected en b Property imsored
against loss by fire. hazrards incladed aithin the torm “evtende and sich other herards 2 Tender may reyquire
amd in such zmeunts zrd for sech perieds as ender ma reainre: provided, thet bender <hall pot regine thet the amoun of
such coverage exceed that amount of conerage requied 1 pay the v sedired by this Mortzage. ‘

The insusance carries providing the insurance el be (hoeen by Borreser subjedt 0 appreial by I coder: provided.
that such approval <hall not be unreasenzbly withhicld Al pre e v insgrence policres shall be opaid in the mannes
provided under paragraph 2 hereef or. of not paid in such nenaer. by Borcoage making payment. when duz. dredtly to the
insurance carfier.

All insuranee policies ansk renes als thereel shall b in form ovep
clause in favor of and in form accepiable to Lender. Tender el Bae the right 20 hold the pe
and Borgoser shall prompily furash o Lendes 20l ceren ) netioes and ol receipis of paid premisme In the cvent of low
Berroaer shali give prompl actice To the insarense carricr and ender, Fendsr may meke proot of Lass 1 nol muade prompihy
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1o Barrower. 1f the Propertiy i abaindoned by Boireaeiood 1 Borreaer Lo o reapond 1o Londer aathin 3 days from the
date notice is muited by Leader to Borzoacr that the fasaratice cartict oiiers to settle a chaim for msrance bhenchis, Fender
is authorized to coilect and appiy the inswrance proveeds a1 Feadurs opiien cither to restoration of repair of the Propeity
or 10 the suns secured by this Morigage.

Unlese Lender and Borrower oihepaie 32icc i A nTing. 2n auch applivaiion of prvesds to priovipal shall not eviend
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6. Presensation and Viainienance of Properis:
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7. Protection of Leader’s Secusity. 1f Borreuwar falv ro porform th
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