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Lintrostst Covkxasis, Borrower and 1 ender covenan and agree as folloas:

1. Payment of Principal and Interest. Borroaer shall prompily piy when doe the principed of and mitenest oo the
indebtedness evidenced by the Note, prepayment and Late charyes as provided m the Noteoand the privapal of sad mterest
on any Future Advances secured by this Muortgage.

2. Funds for Taxes and Insurance. Subject to applicable faw or to o wnitten wanver by Iender, Borrower ~hal! pay
to Lender on the day monthly instaliments of prinvipal snd interest are pavable under the Notg, untit the Note i paid 1o full,
a sum (herein “Fuads™) equal 10 onctwelfth of the vewly taves and avcvsments whivh may atiain priorty over this
Mortgage. and ground rents on the Property_ if any. plus one-taelfth of vearly premium installments for hazard insurance,
plus one-taelfih of yearly premium installments for mortgage msurance. if any, all as reasonably estimated initiathy and from
tinie to time by Lender on the basis of assessments und hills and reasenable estimates thereof.

The Funds shall be held in an institution the depusils cr accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institationd. Lender shall appiv the Funds to pay said taves, assessments,
insurance premiums and ground remts. | ender mav not charge tor <o halding and applying the Funds. anahy zing said account,
or verifying and compiting said assessments and bills, unless Fender pays Borrower interest en the Funds and applicable law
permits Leader to make such a charge. Boreower and Lender man agree in writing at the time of evecution of this
Mortgage that interest on the Funds <hall be paid to Borrower, and unless such agreement is made or applicable Law
requires such interest 1o be paid, Leader shall not be required o pay Borrower uny interest of carnings on the Funds. Fender
shal give to Borrower. without charge, an annus! acvounnng of the Funds showing credits and debits 10 the Funds and the
purpase for which vach debit 1o the Funds was made. The Funds are pledged av addinronal security for the sums secured
by this Mortgage.

If the amount of the Fuads held by Lender, ragether with ihe future monthly instaltments of Funds paysble prior to
the due dates of taves. assessmients, insurance premiums and gronnd rents, shall encead the amount required to pay said faves,
assessments, insurance premiums and ground fents as they Full due. sich ewcess shall be. at Borrower's option. gither
prompily repaid to Borrower or credited to Borrower on monthly invaliments of Funds. If the amournt of the Funds
keld by Lender shall not be suflicient 1o pay 1aves. assessmients, insurznce premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency wathin 30 das from ike date notice is mailed
by Lender to Borrower requesting payment thereol.

Upen pasment in full of all sums secured by this Morigage. 1ender <hall promptly refund 1o Berrower any Funds
held by Tender. If under paragraph % hereof the Property 1< ~old of the Property 5 othersice 2oquired by Lender, Lenkr
shall apply. no later than immediately prior to the <ale of the Properiy or i acquiction by Lender. any Funds held by
[ender at the time of application 2s a vredit sganst the sumis wecured by this Morgage.

3. Application of Payments. Unless appheable Taw pronides otherwie. 23 pavments received by Lender under the
Note and paragrsphs 1 and 2 hereof shall be apphied by | erder it in pavment of amonnis payable to Tender by Boroouer
under paragraph 2 hereof. then to intesest payable on the Note. then to the principat of the Nete. amd then 1o interest and
piincipal en any Future Advances.

4. Charges; Liens. Borrower <hall pav all tanes, avessments and other charges, fines and impoesitions atlehutable 1o
the Property which may attain a priority over this Mortgage. and feaschold payments or ground reats. if any. in the manner
provided vnder paragraph 2 hereof or. if ot paid in such menner. by Borrower making pament. when due. direcily to the
payee thereof. Borrower snafl prompily furnish ta Lender 2ll notoes of ameunts Jue under this paragraph. and ia the event
Borpower shall make pavment directiv. Borroaer <helb prompthy furnish o Leader receipts evidenving such pavments.
Borsower shall prompily discharge zny lien which has priority over this Montgage: provided. thet Borrower shatl not be
required to discharge any such Hen < long ss Borroaer shalf agree in weiting to the payment of the obligation secured by
such lien in 2 manner acceptable 1o Lender, or <hatl in good faith contest <uch tien by, or defend enforcement of such fien in,
legal proceedings which eperate to prevent the enforcement of the lea or forfedtore of the Propeny o any part thereof.

S, Hazard Insurance. Borroaer shall heep the impraviements nos oaisiing of bereafter erected on the Property insured
against doss by fire, hzzards included within the term “eutended eoversge™. and such oiher hazards as {ender may Feuine
aml in such amounts and for such poriods s Tender may reguire: proesided. that 1 ender <hsti not require that the ameunt of
such coverage exceed that ameunt of corerage regirred to paa the aoen severed by this Mortzase.

The insurame catrier providing the insurence shill be chosen By Borroaer subject to appronz! by {ender: provided.
that swich appronal chall not be unreasonzbiv withkeld. Al prent me o0 insurance poficies shafl be paid ia the meaner
provided under paragraph 2 hereof or if ot paid in sovh manaer. by Borreaer making payment. when due, directly o the
IFSUrance Carfiei.

Al inturance poticies and rencaals theree shall boan form socepizble to Benlder and <hall inclade o <tandard morigage
clause in favar of and in form acvepteble o Lender. 1 ender ~haf! R the right to held he policies and reasuak thereof.
and Borrower <halt promply furpich o ] ender 3% reseast nenoes and all receipss of patd premisms In the event of o,
Borrower shall gne prompt nobice 1o the insurance varrier ond Lerder. Teadvr ma mabe proot of loss if not made prompiiy
hy Borrower.
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