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st orst Covesanias, Borrower and Fender covenmt atnd seree as Toleas

t. Pasment of Principal and Interest. Berrower shall promptiy pay when die the prineipal of and mierest ca the
indebtedniess eviderced by the Note, prepayment and Lete vharzes as pronded i the Noteo and the pripal of and interess
on any Future Advances wecured by this Mortgage

2. Funds for Taves and Insurance. Subject to applicable L or o a wntten waiver by Tender, Bormower shufl pa
1o Lender on the day monthly instdiments of principai sed interest are payahle snder the Note, untit the Note s paid i full,
a sum (herein “Funds) equal 1o one-tuelfth of the searly tves and asessments which may attein priority over this
Mortgage. and ground rents on the Property. if any. plus ope-twelith of yearly preminm installments for harard smurance.
plus one-twelfth of yearly premium installments for mortgage insngance. if any. sl as reasonably estimated initially and from
time to time by Lender on the basis of assessmients and hills and reasonable extmates thereol.

The Fuads shali be held in an institution the deposits of acceonts of which are insured or guaranteed by a Federal or
state agency lincluding Leader if Leader is such an institationd. 1 cader shalt apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Fender may net charge for <o holding and apphying the Funds unshyzing said account,
or verifying und compiling said sssessments and bilh, unless Lender pass Berrower interest on the Funds and applicable faw
permits Lender to make suech o charge. Borgower and Dender may agree in wnting at the time of execution of this
Mortgage that interest vn the Funds shall he paid 10 Berrower, and unless ~uch agreement s made or appheable Taw
requires such interest to be paid, Lender <hall not be required to pay Borrower any inierest or arpings on the Funds. lLender
shal} give to Borrower, without charge. an annual secounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Fuads are pledged as additional security for the sums secured
by this Mortgage.

If the amoum of the Funds held by Lender. together with the future monthly instaiments of Funds pavable prior to
the due dates of 1aves, assessments, iasurance premums and ground rents. shati exceed the amount required to pay said taves.
asscssments, insurance premiums and grovnd renty as they fall dae. such excess <hall be, at Bofrower's opion, cither
promptly repaid 10 Borrower or credited 10 Borrower on monthly incteliments of Funds. Il the zmount of the Funds
held by Lender <hall not be sufficient to pay taves. assewments, imurance premioms and ground rents as they fall due.
Borrower shall pav to Lender any amount necessan 1o make up the deficiency within 30 days from the date notice 1s mailed
by Lender to Barrower requesting payment thereof.

Upcn paymeat in full of all sums secured by this Mertgage. 1 ender shal! promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 1% hereof the Propenty i3 sold of the Property 15 othernive acquited by | ender, Lender
shafl applv. ro later than immediately prior to the ~ale of the Propeny or its soquisitton by Bender. am Furds held by
Lender wt the bme of application as a credit against the sums secured hy this Mertzage.

3. Application of Payvments. Unless apphicable law prosides otherwine. all paymients received by Lender under the
Note and paregraphs 1 zad 2 hereof shall be apphed by Leader fint in parment of antounis payeble to Tender by Borrovaer
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. @nd then o interest and
principal on any Future Adsanoes.

4. Charges; Liens. Borrower <ha!l pay all taves. ussewsments and other charges. fines and impusitions attribatable to
the Property which may attzin a priority over this Merigage. and Ieasehold pzaments oF ground rents. if any, in the manner
provided under paragraph 2 hereof or. if pot peid in such manner, by Borrower making pament. whes due. directly to the
pavee thereo!. Borrower shalf prompily femnsh o lender 2l po f arncunts doc under this paragraph. and in the event
Borrower shall make pavment directly. Berrower shall prempily furnish 1o Leader receipts ovidencng such paments
Borrower shali premptly discharge any Ben whuh has prosty over this Morgage: provided. thar Borrower <hal aot be
requited to discharge any such lizn so Jong as Borroaer shyil sgree in ariting to the payment of the oblization secured by
such lien in a manrer accepiable 10 Lender. or shatl in god faith vontest such lien by, o1 defend enforcement of such Tien in,
legal proveedings which operate to prevent the enfercement of 1he Den or forfeaure of the Propeaty o any part thereof.

S, Harard Insurance. Borrouwer chall heep (B¢ improvcments povs existing of hereefter erecied on the Property insured
against Joss by fire. hazards included within the torm “evtesded convrege”. 2nd such o1fer hezards as Eender may regaife
and m sxh smounts and for coch periods as Pender may e cpioaided. that [erder shali not require that the amaamt of
such coverage ewceed that amount of conerage reguned o pay the soms worred by this Mongage.

The insurance cersier providing the inssrence <hell be howen by Botrower sublect to approval by Lender: provided.
that such apprevael shall ot be unreascnzbly aitkield Al pr tance pothies <hall be paid in the mzanner
provded under paragraph 2 hereof er. of not paid in soch menmer. by Berrouer making payment. when due. dirgetly to the
insurame carfier.

Ail insyrance poliies and renewals thereot <helt be in form
clawse i favor of and in form aocepiable to Lender. Tondur b Re right 2o hold dhe potivies wod rencwaks thereof.
and Borroaer <hall prompth furnih o L ander 2t reneael poties aond ol recespts of patd premiumis In the saem of hoss.
Berroaer shall gne prompt notiee to the insuwratoc et orad Fonder mder ey make proot of Joss if not asde prompth
by Bereower.

Unless §ender and Berroaer othorane serev s
the Propeity 12zed. proviided sulhorosterar
rot theteby impared I anh revteret vn of teper o~ vo
bz impaired the inssrance proveeds ~ha'l be epplad g, wok thy evonsso of ana, pad
to Borrower, I the Propersy o sbandoned By Booreacr o : 1o [erder aithin 30 days trom the
dite nobice is maded by Lender to Borreaer that the fasutsnee Vet offers fosetide a dlesm for imauzence brackits, Teader
is autherized to collect and apphy the insuranve procends of Lardur’s opten ather o rostersnion of repair of the Propeny
of 10 ke suni secured by this Mostgage

Unless Pendir and Borreasr othoraie
of postpone the due dete of the monthh I
wxch insiatleats B oesder paragraph 1N hereof 1 i Leader oM onght Btle and interest of Borroaer
i etid for ans 1ns ; in erad feothe g e sage o the Property prios to the <ale
Of aogui fro the entent of the v sooarad B oth o Moitzeoe snedisteny praor to anh ale or
2oquisitian.

6. Presenvalion and Maintinance of Property: § eaebolds: Cundominivme: Plaaned Uail 1evelopments. Borronscr
shzli heep the Propenty in pond repesr 2rd <half nt :
end shall comph with the provivoens of
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