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UNIFORM COVENANIS. Borrower and | ender coverant and apreeas follows:

1. Payment of Principal and Interest. Borrower ~hall promptly pay when due the principal of and intezest on the in-
debredness evideanced by the Note, prepayment and fate charges as provided in the Nute, and the prindipal of and interest on any
Futere Advances secured by this Morigage.

2. Funds for Taves znd lnsurance. Subject 1o applicable law or to a written wanver by Lender, Horrower shall pay 1o Lender
on the day monthly installments of principal and tnrerest are payable undzr the Note, untid the Note is paid in Full, a sum therein
*Funds') equal 1o one-twelith of the vearly 1aves and assessments which may aiain priority over this Mortzage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installmenss for hazard insurance, plus one-twelfth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time 1o nme by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an instuution the deposits of accounts of which are insured or guaraniead by a Federal or state
agency Gncluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurance
premivms and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the 1ime of execution of this Morigage that intersst on the Funds
shal! be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required 1o pay Borrower any interest or earnings on the Funds. Lender shali give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, ¢ither promptiy repaid to
Borrower of credited to Borroaer on month!y installments of Funds. f the amount of the Funds held by Lender shall not be suffi-
cient [0 pay [axes, assessments, insurance premiums and ground rents as they fali due, Borrower shall pay 1o Leader any amount
necessary 1o make up the deficiency within 30 days fram the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortzage, Leader shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property i1s sold or the Property is otherwise acquired by Lender, Lender shalt apply, no
later than immediately prior to the sale of the Propesty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mosigage.

3. Application of Payments. Unless applicablz law provides otherwise, all paymenis received by Lender under ihe Note and
parazraphs 1 and 2 hereo! shall be applied by Lender firstin pavment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principa! on any Future
Adrvanses

4. Charges: Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions avnibutable to the
Propersy which may attain 2 prioriiy over this Morteage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 bereof o1, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Botiower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish to Lender receipts evidencing such payments. Borrower shail prompily dis-
charge any Lien ahich has priority oser this Morigage: provided, that Borroaer shall not be required to discharge any such lien sp
oz as Borrower shall agree in writing to the payment of the oblization secured by such lien tn a manner accepiable 1o Lender, or
<hall in good faith coniest such lien by, or defend enforcement of such tien in, legal proceedings which operate to prevent the en-
forcement of the Een or forfeiture of the Property or anv pait thereof.

5. Harard Insurance. Borroaer shall keep the improvemenis now existing or hereafter erecied on the Property insured
against lass by fire, hazards included within the term “'envtended coveraze.”” and such other hazards as Lendsr may require and in
such ameunts and for cuch periods as Lender may require: provided, that Lender shall not require that the amount of such
corverage avceed that amount of coverage required to pay the sums secured by this Merigage.

The insurance carrier prosiding the insurance shall be chasen by Borrower subject to approval by Leader; provided. that such
approval shall not be unreasonably withheid. All premiums on insutance policies shall be paid in the manner provided under
paragraph 2 hereof o, if roi pald in such manner, by Borroaer making pavment, when due, directly to the insuranve carrier.

Allinsurance policies and renewals thereof <hall be in form acceprablie to Lender and <hailinclude a standard mortgage ciause
in favor of znd in form acceprable 1o Lender. | ender shall have the right 1o hold the policies and renewals thereof, and Borrower
shall prompily furaih to Lender afl renewal nozices and all receipis of paid premiiums. In the event of loss, Borrower shall give
promp notice 0 the insarane carnizr 2nd Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otheraice agree in ariting, insurance proveeds chall be appliad to restoration or repair of the
Property damaged, provided sech re«'orﬂzim or repair is ecenomically feaable and the secunity of this Mortgage is not thereby im-
paired. If such restoration oF repair is not nically feauble or if the security of this Mortzaze would be impaired, the in-
SUIATIE pfc\cedc <haltbe ap"-'srd to the sums t-.nured by this Maortgage, withthe eweess i amy, paid to Borrower. If the Property is
abandoned by Borrower, orif Borrower faif o respond to [ender within M days from the dare netice 1s mailed by Lender 1o Bor-
rower that the insarance cereser offers o weitle a ¢ wrance bengfits, Leader 18 authonized 1o cellect 2nd apply the in-
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tzhiments. If under parazraph 18 hereof the Prop:::_\ is aoguired by Lender. a1 right, title and interest of Barrower inand to any
invurance poticies and in and 10 the rrocends thereof resuliing from Jamage o the Property prioy 10 the sale o acquisition shall
pass to Lender to the evieni of the sums secured by this Morigage immediately prior to suchale or acquisition.

6. Preservation and \hin{cn:m:c of Properiy; Leaseholds; ('undominiums: Planned Unit Develepmeats. Borrower thall

weep the Properiy tngoad rcpa znd shal not commin wasie or permit smpament or deterioration of the Properiy and shalt com-
ph with the pronisions of any leace of shic Morgase s on 2 leasehold. If this \h\'r.a‘r: s on a snit inacondominium o a planned
in: df\:!o;‘-:r_cr;: Barrewer shal porform atl of Borroaer's obligziions under the dogiazation o7 COAERants (1eaiing 07 governing
=3 vnit development. the by-laws and regctations of ihe condominium or planned unit deselopment
TGS, I! acende Gt develepment rider 18 everulad by Borroaer and recorded together
reemenis of soch rider <hall be tnoorporated inte and shall amend and supnlement the
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