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Linvirorst Covenasds, Borrower amd Tender covemant and aeree oy folloas: EE

1. Pasinent of Principal zad Interest. Morrower ~hall prompily pay when due the pondipal of and pterest on the
indebiedacss evidenced by the Note, prepayiment and Lite charges ss pranifed  the Note, amd the prinpal of and interest
on any Future Advances secured by this Moernlgage

2. Funds for Taves ard Insurance. Subjcct to applicable Law o to a written waver by Leader. Borroaer <hall pay '
to Lender on the day monthly instaliments of prinipal wnd mteres are parable under the Note, until the Note paid i full,

a sum therein “Funds') equal o orctwellth of the scarly taves wid assessments which may ztiain pricrity oser this 'I -
Morigage. and ground rents on the Peoperty, if any. plus oae-twelfih of yearly premiom installments for hazard insurance,

plug one-twelth of yearly premium indallments for mortgage msurance, of any. all as reasonably estimated initiaily and from

time to time by Lender on the basis of assessments and hill and reasenable estimates thereof,

The Funds shall ke held in an istitution the depisits o accounts of which are insured or guaranteed by a Fedesal or
state agency (including Lender if Lender is such aninstitation} ender shall apply the Funds te pay raid 1aes, assessments,
insurance preatums and ground rents. Lender may rot charge for o holding ard applying the Funds. analyzing said account. i
or verifying and compiling said assessments and hills, unless Tender pays Borruwer interest on the Funds and applicable faw '
permits Leader to make such a charge. Borreaer and Lender iy agree i wniting al the fme of execution of this i
Mortgage that interest on ¢he Funds shall be paid to Boraovaer, and unless such apreement s made or applicable faw ‘
requires such interest 1o be paid, Lender shall net be required 1o pay Horrower any inferest or earnings on the Funds. Fender
shalj give to Berrower, without charge, s annweal accounting of the Funds showing credits and debits to the Funds and the .
purpose for which cach debit to the Funds wiss made. he Funds are pledeed as additionzl security for the sums secered ’
by this Mortgage.

If the amount of the Funds held by Fender, ogether with the future monthly mstallments of Funds psyable prior to
the due dates of 1aves, asscssnients. insurance premivms and ground rents, shall exceed the amount required to pay said taxes,
asscssmients, insurance premiums and groued rents a5 they fall due siwh ewcess <hall be, at Borrower's eption, either
prompily repaid 1o Borrower or credited 1o Borrower on monthly instefiments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay tawes. ascessmients. furance preaviums and ground rents as they fall due,
Borrower shall pay to Lender any amoumt necessary (o make up the deficiency within 30 days from the date notice is mailed i
by Lendzr to Borrower requesting payment thereod. :

Upon payment in full of alf sums secured by this Mortgage. | eader shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph I8 hereof the Propenty is sold or the Properiy is otherwise acquired by Lender, Lender
shall apply. no later than immediziely prior to the sale of the Propaity o its scquisition by Eender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Ualess applicable faw provides otherwise. alt pavments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shail be applied by Lender first in paymicat of amounis payable to Bender by Borrower
under paragraph 2 hereof, thea 1o interest payablc on the Note. then to the principal of the Note, and then te interest and
principal en any Future Advances.

4. Charges; Liens. Borrower shall pay all taws. assossments and other charges. fines and impaditions attnibutable to
the Properiy which may attain a prionty over this Mortgage, and leasehold payments or goound rents, if any. in the maaner
provided under paragraph 2 bereof or. if not paid in such muanier. b Borrower making payment. when due. Jirectly to the
payee thereof. Borrower shall promptiy furnith to Leader all notices of amoints Jue under this paragraph. and in the event
Borrower shali make payment directy. Borcower shall prompliy fumish to Lender receipts evidenaing such payments.
Borrower shatl prompily discharge any lien which has pricnty over this Mortgage: provided, that Borrower shall not be
required to discharge any such fien <o long as Berroser shall sgrec in wniting to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender. or shali in good faith contest such Feay by, or defend enforcement of such lien in.
legal proceedings which operate to prevent ihe enforcement of the Lea or forfeiture of the Property of any part thereof.

S. Hazard Insurance. Bomrower shall heep the improvemenis pow cuisting of heicafier ervcted on the Property insured
against toss by fire. hazards included within the term “extended conversge . and such other hazards as Lender may require
and in such amounts and for such periads as 1 ader may roguice: provided. that Lender shall not require that the amount of
such coverage exceed that amount of corerage reyuired 1o pay the <unis woured by this Morigage.

The insurance carnier providing the insurance shall be chown by Boirower subject 1o zppronal by Lender; provided.
that such approval shall not be unreasonabiv withheld  All premivms o insurance policies shall he paid 1n the mann:r
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. digectly to the
insurance carrier.

Al insurance policies and reaewals thereot shall be in form oceplable 10 I eader and shall inchrde a standard morigage
clause in favor of and in form acceptalle to Leader. Lender <hall hane the right 1o hold the policies and renewal thereof.
and Borrower shalt promptly furnish to Lender al rencaal notwes 2nd all receipis of paid premivms. In the event of Joss,
Borrower shall give prompi notice to the insurence cargicr and Teader. | cader may mabe proof of loss if not made prompliy
Ly Borrower,

Unless §ender and Borsoaer otherwiw agree in writing. insurance proveeds shall be appled 1o restoration or repair of
the Property damaged, provided such rostoralian O Fepail i (00 wally feasihie and the <ecurity of this Merigage i
not thereby impaired. I such reviorsation of repair IS pel eow saricaily feassble or of the securiy of this Merigage would
be impaired. (he insurance procecds shail be applied 1o the swuris swoured by this Meqtzzge, woh the encess, if any. paid
to Borrower. If the Propeity i ahandoned by Borrewer, or it Borrewer fails to iospond to I ender within 30 davs from the :
date natice is mailed by Lender to Borrower ihat the insurance casrier offers o witle a clsim for insurance heaefits. Lender :
is zuthorized to collect and 2pply the insurance procceds 2t fended™s uption cither to restoration or repair of the Property
o7 1o the surs secured by this Motigage.

Unless Leader 2rd Borroser othersise agied i writing. zay sich application of proceeds 1o principal shall aot extend
or postpone the due date of the momhly instalinents referred 1o in paragraphs 1 and 2 hereof of change the amount of
such instaliments. If under paragraph 18 hereof the Prepeity is acquned by Leader. 28 gight, title and interost of Borrower
in znd to any insurance policies zid in 2nd to the provends thereof sestilting from damage to the Propeny prior to the sale
or scuuisition shzli pass to Leader to the evtent of the wnn seeured by this Mugtgage manediately pricr (o such sake or

e m—

acquisition.

6. Presenvafion and Maintenance of Preperty: Leaseholds:
shall keep the Property s good repzir and shall oot COMMIT BAE O POIaNl ampe
and shzli comply with the prosisions of any lease il thic Mostgege i oa i« Tosteh
Somimtm of a planned unit development. Borrewer shall porform =il of Boreoaer's o
1 or pleroed tnn development, the bi-lass aad 1o
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Condominiums: Planned Unit Developments. Borrouer
grment or Jeterierztion of the Propery
d. B this Modlgage s o0 enit i a
2enons uoder the drclarstion
Jetions of the

O
O covenznts creating of governmng the condoms
cordominium of planed uait deselepmcnt. and cemtitient Jocuments. Iy coeades
rider is vaecuted by Borrower and recordsd fogethir wath tha Melpage. The coneneits and agrecments of wxch rader
shall be incorporawd fo zad shall amend and supploment the conenents znd agrecnients of this Moertgage as of the rider
wete a part hereof.

7. Protection of Leader's Secority. If Borrower fxbe 1o perferm the covenunts and agrecmieats centained m o this
masctiziiy zffocts Fenders interent ia the Properis.
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Muortgage. of if any acton of proceeding s commenced wk;
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