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UNIFORM COVENANIS. Borrower and Lender covenant and agtec as follows:

t. Payment of Principal and Interest. Borrower shall promptly pay whea due the principal of and intesest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided inthe Note, and the prinapal of and interest on any
Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Jaw or to a writien waiver by 1 ender, Borrowér shall pay o Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 2 sum (herein
“Funds'') equal 1o one-iwelth of the yearly taves and assessnients which may attain priority over this Morigage, and ground renis
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twellth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time 1o timez by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Fedeial or state
agency (including Lender if Leader is such an institution). Lender shall apply the Funds to pay <aid tares, astessments, insurance
premiums and grovnd reats. Lender may rot chasge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrowet interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agrecin writing at the time of execution of this Mertgaze that interest on the Funds
shall be paid to Borrower, and untess such agreement is made of appticable law eequires such interest to be paid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. 1¢nder shall give 1o Borrower, without charge, an annuat ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funids are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthty instatiments of Funds payable prior to the due
daies of taves, assessments, insurance premiums and greund rents, shall exceed the amount required 10 pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either prompily repaid to
Borrower of credited to Borrower on menthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient (o pay taxes, ascessments, insurance premiums and ground reats as they fall due, Borrower shall pay 1o Lender any amount
necessary to make up the deficiency within 20 days from the date notice is mailed by Lender to Borrower requesting paymeant
thereof.

Upon payment in full of all sums secured by this Mortgage, E¢nder <hall prompily refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property 1s otherwise acquired by Lender, Lender shall apply, no
bater than immediately prior to the sale of the Property or its acquisition by Lender. any Funds keld by Lender at the iime of ap-
plication at a credit against the sums secured by this Morizage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender Oirst in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o interest pavable on the Note, then to the principal of the Note, and then 1o interest and principal on any Future
Advanoes.

4. Chbarges: Liens. Borrower shall pay all taves, assessments and other charges. fines and impositions atttbutable 1o the
Propetty which may attain a priority over this Mosigage, and lzasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly {o the payes thereof.
Borrower shall promly fusnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
paymem directly, Borrowner shall promplly furnish 1o Lender receipts evidencing such payments. Borroasr shall promptly dis-
charge any lien which has priority over this Mortgage; pros ided, that Borrower shall not Be required to discharge any such lien so
long as Borroaer shall agree in writing to the payment of the oblization secured by such lien in 2 manner acceptable to Lender, or
shalt in £ood faith contest such lien by, or defend enforcement of such lienin, legal proceedings which operate to prevent the en-
forcement of the Lien or forfeiture of the Property or any part thereof.

S Hazard Insurance. Borrowzr shall keep the improvements pow eisting or hereafter erected on the Propesty insured
against loss by fire, hazards included within the term “eatended coverage,” 2nd such other kazards as Lender may require and in
such amounts and for such periods as Lender may require; prosided, that Lender shall noy require that the amount of such
coverage enceed that amount of coverage reguired to pay the sums secured by this Morieage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender; provided, that such
approval shall not be unreasonably withheld. Al premiums oa insurance policies shall be paid in the manner prosided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, direvtly tothe insurance carrier.

All insurance policies and renewals thereof shall be in form accepiable to Lender and shall include a standard morigage clause
in tavor of and in form accepiablc to Lender. Lender shall have the right to hold the policies and rencwals thereof, and Borroaer
shall promptly furnish to Lender ali reneual notices 2nd all receips of paid premiums. In the event of loss, Borcower shall give
prompt notice 1o the insurance carrier and Lender. Lender may make proof of 1oss if not made promptiy by Borrower.

Unless Lender and Borroaer otheraise azree in writing, insurance proceeds shall be applied to restoration or repair of the
Properiy damaged, provided such restoration of repair is economically feasitie and the securily of this Morigage is not thereby im-
paired. If such restoraiion of repair is not evonomically feasible or if ihe sacurity of thiz Morigage would be impaired, the in-
surance proceads shall he apphied to thie sums secured by this Mosigage, withthe excess, if any, paid to Borrower. Ifthe Propeity is
ahandoned by Borrower, o7 if Borrower fails to respond 1o Lender within 30 days from the dare notice is mailed by Leader to Bor-
rower that the insurance carrier offeis to stitle a clzim for insurance bensfits, Lender is authorized o ccllect and apply the in-
surance provesds a1 Lender’s option either 1o restoraiion of repair of the Properiy of to the sums sevarad by this Morigage.

Upless Lender and Borrower otherwise agree in writing, any such application of procecds to principal shaill no! extend or
postpone the due date of the momkly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
staliments. If crder paragraph I8 hereof the Property is acquired by Leander, all righ, title and interest of Borrowet in and 1o any
insurance policies and iz and 1o the provends thereof resulting from damage w 1he Property prios (o the sale or acquisition shall
pass to Lender fo the extent of the sums secured by this Morizage immediately prior to such s2le or acquisition.

6. Presenvsiion and Mainteasace of Property: Leasebolds: Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste of permii impairment of deierioration of the Property and shall com-
ply with the pronisions of any lease if this Mortzageisona Trasehold. If this Mojigage is on a unil in a condominium of 2 planaed
unit development, Borrower shall perform ali of Borroaer’s obligations under the declaration of corenanis creating o1 FOVEININg
the condominiam of Perned unit development. the by-faws and regulations of the condominium or planned unit development,
and constituent dovuments. If 2 condominium or plas unit deselopment rider is exevuied by Borrower and recorded together
iaith this Motigage. the corenzats and agreerments of such rider shail be incorporated into and shall amend and supplement the
covenants and agrecments of this Morigage as if the rider were a part kereof.

9. Proiection of Lender's Security. 1§ Bosroaer f2ils 10 perform the convenants and 2greements contzined in this Morigage,
ot if 2ay 2ction of proveading 1s commencad which metertaliy affecis Lender's interest in the Property, including, bui not limited
ot domazin, intoh enny, code enforcernent, OF 2iTAREEMEns of provendingsinvohvinga bankrup: or decedent, then Lender
£7C Op0ion, upen notie 1o Borroaer, may male such appearanies. Fsharee such sumns and take such action 2s 15 Badessary
to protect Lesnder's interest, including., bui rot imited to, dickorsement of reawenable 2ttoerey’s fees and entry upon the Property
10 make repairs, If Lender regured morigage 1ndurame 38 a conditicn of mahing the loan cecured by this Morizage, Borroaer
shaif pey the premiums required 1o mainiain such insurance in effedt vrnil cach time as the requirement for such inturandce tee-
minates in accordance with Borrewer™s 2nd Eender’s wriiren 2greeirent of applicable law. Borroaer shall pay ke amournt of 2l
moilgage incutande premivms in the manitr provided under patagreph 2 hereol.

Ary amounts diskursed by Lender purcuant tothis paragraph 7. with interest thereon, shall become ad
of Borroaer secured by this Mestrage, Unleie Borroner znd Fende agree 1o otker teims of pazmant,
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