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UNHORMCOVENANIS. Barreaerandiender voacnanl sndzgroe as folloas

1. Payment of Principal 2ad Inferest. Borroacr <hall prompihy pay when Jdue the ponapal of ,:"J 1nierest wn the ine
debredress exidenced by the Note, prepayinent and fae charges as provided iathe Note, and the pricaipsl of and infaot onan
Future Adyanees sevured by this Moreage.

1. Fuads for Taxes and Insurance. Subjevi to applicable law of to a written waiver by L ender, Borrower <

ipay tolender

oa the day moathly installments of principal 2nd interes1 are payable under the Noze, i the Note 1y pasd i full, a cam tkerein
“Funds''yegual o one-taelfth of the vearh taves and assessmenis cahich may attain priosity over this Mortzage, and ground renis —
oathe Properiy, if any, p!us one-taeifih of yearly premizm insrallments for harardinsurance, plus one-tackfth of szarhy premivm
instaliments for morezage insurance, if any, all as reasomably evimated inally and from time to time by Lender onthe basis of _

assessmenis and bills and reasonable estimates thereof.
The Fuads shali ke held in an institution the deposits or aocousts of which are insured ¢r gozrariced by 2 Federal or state

azemy tincluding Lender if Lender is such zn institution). Lender shail apply the Funds (o pay said tanes, assessments, insuramnse . ¥

premivms and ground rents. Lender may not charge for so holding and apphying the Funds, analyzing <aid awournt, or venfying """i

ard compiling said assessments and Bills, seless Lender pay s Boreower intorst on the Funds and applicable law p:rm}!s Lendesto ..

TR

mabesuch a charge. Borroaer and Lender may ageee in writing atike nme of evevution of this Moetgage thar inzerest onthe Furnds O-
shall be paid 10 Borroasr, and unless such agrament is made or zpplicable law requirds suchinierest 1 be paid, l.er.xr shall ot

be required to pay Borrower any interest of earnings o4 the Funds. Lernder shall give to Borroaer, without charge, ananneal ac- w(
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit 1o the Funds wasmade. The 1

Funds are pledzed as additional security for the sums secured by this Moripage. ) -

If the amount of the Funds held by Lender, together with the future momhly instzliments of Funds payable prior 1o the due
dates of 1aves, assessments, insurance premiums and ground rents, <hall evcead the amount required o pay said 1awes, assess-
ments, insurance premivms and ground rents as they fall duz, sech excess shall be, 21 Borrower’s opitan, either promptly repaidto
Borroeaer o credited 1o Borroaer on monthly installments of Funds. If the amount of the Funds keld by Lender shall not be suffi-
CHRT IO PaY [aves, assessments, insuranse premiums and ground reats as ihey fall due, Borroaer shal pay 1o Lendsr any amourn
necessary (0 make up the deficiersy within 30 days from the L&'C roiice is mailed by Lender 1o Borroacr roquesting payment
therzof.

Upon pasment in full of all sums wyvured by this Moreage, Lender shall prompily refund 1o Borrower any Funds keld by

Lender, If under paragraph 18 hereof the Property 1s sold or the Property is atherwise aoguired by Lender, Lender shali apply. o
later than immediately prior to the sale of ike Propeity or its acquisition by Lender, any Funds held oy Lender at the time of 2p-
plicasion as 2 credit against the sums secured by this Mogigage.

3. Application of Payments. Unizss applicable faw provides ciherwise. all payments received by Lender under the Note and
parzagzraphs 1 and 2 hereof shall be 2ppliad by Lender first in payment of amounts payable to Lender by Borroaer under paragraph
2 hereof, then to intecest payable on the Noze. then 1o the principal of the Note, and then 10 interest and prindipal on any Futere
Adrvanves.

4. Charges; liens. Borrower shali pay ali taxes, assessments and other charges, fines and impositions atiriborable to the
Property which may attain a priority orer this Morigage, and leasehold pasmenis of ground rents, if any, in the manner provided

’ urder paragraph 2 kereof or, if not paid ia such manner, by Borroacr making payment, when due. directly to the payee therenf. o
Boirrower shall promply furnish to Lerder all notices of amourts due under this paragraph, and in the event Borrower shall make
payment dirextiy, Borrower shali promptly furrish to Lender receipis evidencing such payments. Borroaer shall prompely dis-
charge any lien which has priority oser this Morigage; provided, that Borroaer shall not be required 1o discharge any such lien so
long as Borrower skall agree in writinz to the paymant of the oblizaiion securad by such Eer in a2 manner acceptable to Lender, or
shall ia good faith comiest such Len by, of defend enforcement of such lien in, 12eal proveadings shich operate to present the en-
forcement of the Eenor forfeiture of the Properiy or any pait thereof.

S, Harzard Insurance. Borroner shail keep the improvements RO existing or kereafter eractad on the Property insured
azainst loss by fire, hazards includad within the term “rentended covérage,”” ard such other hazards as Lender may requireand in
such amounts 2nd for such periods as Lender may require; provided, that Lender shall not require that the amount of sxh
coverage evceed that amount of corverage required to pay the sums secured by this Mortzage.

The insurande cartier providing the insurance shall be chosen by Borrower subjeci 1o approvat by Lender; provided, thar such
approsal shall not be unreasonably withheid. Al premiums on inturance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paidin such manner, by Borrower making paymen:, when due, directly to the insurance carsier.

All insurance policies and renewals thereof <hali be in form acceptable 10 Lender znd shall inchde a standard mortgage clause
in favor of and in form accepsable 1o Lerdzr. Lender shall have the right to hold the policies and renewals thereof, and Borroner
skall prompily furnish 10 Lerder all renewal notices and all receipss of patd premizms. In the event of loss, Borrower shali pive
prompt notice 1o the insurance carrier and Lender. Lender may make proof of oss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agiee in writing, insurand2 proceeds shali be appliad to restoration or repair of the
Property damaged, provided such restoration of repair is economizally feasible and the security of this Mortzage is not thereby im-
paired. If such restoration of repair is noi evonomically feasible or if the security of this Matrigage would be impaired. the in-
surance procecds shalt be applied to the sums secured by this Mortgage, with the encess, if any, paid to Borroaer. If the Property is

. ahandoned by Borroaer, or if Borcower fails 1o respand to Lender within 30 daxs from the date potice is mailed by Lender to Bor-

H roaer that the insurance cariter offers to seitle 2 claim for insurance henetits, Lender is authorized 1o collect and apply the in- s

sufance proceeds at Lender’s option either o restoration or repair of the Property or 10 the sums securad by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such applicasion of proveeds to principal shall not extend or
postpone the due date of the monthly instaliments referred to in parazraphs 1 and 2 hereof or change the amouat of such in-
saliments. If under paragraph 18 hercol the Property 1z acguired by Lender, ali right, title and intercst of Borrower inand to any
imsurane policics and in and to the proveeds shereof resulung from damage to the Propernty prios te the sale or azquisition shall
pass o Lender 1o the exent of the sums wiured by this Mortgage immediately prior 1o such sale o7 aequisition.

6. Presenvation and Miaintenance of Properiy; Leaseholds: Condominiums; Planned Unit Dervelopments. Borrowaer shall
keep the Property in good repair and shall not commit waste of permit iimpairment of deterioration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a leasehold. H this Morigage is on a unit in 2 condomirium of a planned
unit development, Borcoaer shall perform all of Borrower s obligations under 1he declaration or coveaants creating of governing
the condaminium or planned unit development, the by-Jaws and reguleiions of the condominium or planned unit development,
and constituent dovuimients. If a condominium or plannad unit deselopmient rider is evevuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of such r:der shali be incorporated iato and shall amend and supplernent the
cosenants and agreements of this Morigage as if the nider were a part hereof.

1. Proteciion of Lender’s Security. I Bosrower fails to perform the covenants and agreements contained in this Movigage,
o if any action o proceeding is commenced which materially affects Lender’s interest in the Property, including, bui not limited
to, eminent domain, insolvency, code enforcermnent, of arrangements of procesdings invohving a bankrupt or decedent, then Lender
at Lender’s option, upon notice to Borrower, may make such appearances, dishurse such sums and take such action as is necessary
to protect Lender’s interest, including, but not Timited 10, disbarsement of reasonable attorney’s fees and entry upoit the Propeity
1o make repairs. If Lender required mortgage insuramne as a condition of making the Ioan secured by this Mortgage, Borrower
shall pay the premiums required to mainiain such insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower’™s and Fender’s weitten agreement or applicable law. Borrower shall pay the amount of all
: morlgage insurance premiums in the manner provided under paragraph 2 hereof.

; Any amounts disbursed by Lender pursuant to this paragraph 7. with interesi thereon, shall bevome adduional indebteduness

of Borrower sevured by this Morigage. Unless Borrower and Lender agree to other terms of paymeni, such amounts shalt be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of dishursement at
the rate pavable from time to ime on outstanding priccipal urder the Note unless payment of interest at such rate would be con-
trary 10 applicable 1aw, in which event such amounts shall bear interest at the highest rate permissibie under appiicable laa.

Nothing contained in this paragraph 7 shall require Lender to incar any expence 01 take any action hereunder.

8. Inspection. Pender may make or cause to be made reasonable entries upon and ir.spccréons of the Property, pronided that
Fender shall give Borcower notice prior o any such inspection speciiving reasonable vause therefor related 1o Lender’s interest in
the Properts.
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