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1. Payment of Principal and Interest. Borroace shall prompthy pas when due tbe prnopal o1 and rerest on the oo
debradress evidenced by the Note, prepayiment and 1ate charges as prosvided i the Note, and the runapal of andmterest on any
Fotere Advanves securad by this Mortgage.

2. Funds for Tanvesand Insurance. Subject to applicable [34 of 1o dwnnen waiver by Lender, Borroaer shaii pay to Fender
on the day monthly insealiments of principal acd interest are pavable ur fer the Nule, untid the Note i pad s fuli, a sum (herein
“Furds™') equal o one-1aelfth of the vedrly taves and ascossments which may ztizin prioriiy over this Morizage, znd groond rents
on the Propersy, if any, plus one-taelfith of yearhy premizm indalinmenn for hzrard insurange, plus one-taciith cfyeariy preminm
instaliments for mortzage insarance, if any, all as reasonably extimated irvally and from time to time by Lender oa the basis of
assessments and bills and reatonable grimares thereof.

The Funds shali be held in an instiietion the deposits or awcounts of which are insured or guaraniead by a Federal or ware
agersy (including Lender if Lender is such an institurion). Lender shall apply the Funds to pay said taves, asssssments, insurance
premisms and ground rents, Lender may not charge foe o holdirg and apphying ihe Funds, analyzing «and acount, of verifying
2rd compeling said assessments and Wils, urless [ender pays Borrower interest on the Funds 2nd applicable lzw permits Lender to
make sich a charge. Borrgraer and Lender may 2grew in wrniting atthe time of exevution of this Mozizage that interest on the Funds
shalt be paid 1o Borroaer, and ualess such 2zreement is made or appluable law reguires suchinterest to be paid, Lender shati not
be required (o pay Borroaer any interest of ezrnings on the Funds. Lender shall give 10 Borroaer, without charge, an annual ac-
coaniing of the Funds <howing credits 2nd debits 1o the Funds azd the purpose for which 2ach debin ro the Furds was made. The
Funds are pledged as additional security for the wums sevured by this Morigage.

§f the amount of the Funds held by Lender, togeiher with the fuiuze monthly installments of Funds payable prior to the due
Jdates of taxes, assessments, insurande premiums amd groued rents, shall exceed the amount required o pay said taws, assess-
Ments_ iRtUIAnE piC w5 ard ground rents as they fall due, such 2viess shall be, 2t Borroaer’s opticn, either prompily repaid to
Borroaer of credited to Borroaer on montkly installiments of Funds. M the amount of the Funds beld by Lemder shall not be suffi-
Clen? [0 P21 12183, 25eEiments, insrane premizms and ground reass as they fail due, Borrower shall pay 1o Lender any amount
recessary (0 make up the deficiensy aithin 30 days fiom the date nodice is mailed by Lender 1o Borroaer reguesting payment
therenf.

Upon payment ia full of ali sums secured by this Mortgage, Leader shall promptly refund to Borroaer any Funds held by
Lender. If under parazraph 18 hereof ihe Property is «oid of the Property is ciberaise acquired by Lender, Lender shali appiy, ro
Fater than immediately prioe (o the sa'e of the Property of its 2cquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mortzage.

3. Application of Payments. Usless applicable lan prosides oherwise, alt payments receivod by Lender under the Note and
paragraphs | and 2 Bereof shall be appliad by Lender first in payment of amounis payable to Lender by Borrower utcer paragraph
2 kereof, then to interest payable on the Note, then 1o the principal of the Note, and then 1o interest and prinvipal on any Future
Advarses.

4. Charges; Liens. Borrower shail pay ali tanes, assessments and other charges, fines and impositons attributable to the
Property which may atrain a priority over this Morrzage, 2nd leasehold payments of ground rents, if any, in the manaer provided
undet paragraph 2 kereof or, if not paid in such maaner, by Borrower making paymen:, ahen due, direcily 1o the payee thereof.
Bosroaer shall prompily furnish to Lender all natices of amounts due under this paragraph. and in the event Borroaer shalt make
payment directiy, Borroaer shall prompily furnish to Lender receiprs evidenwing such payments. Borroaer shall prompuly dis-
charge any len which has peiority o er this Morrzage; prosvided, that Bogroser shall rot Be required to discharge any such lien so
long as Borroaer shall 2gree in writing to the payment of ih2 oblization sevured by such Hen in a manner acceptable to Lender, or
shall in good fzith contest such Len by, or defend enforcerent of such lien in, [egal proceadings which operate 1o prevent the ea-
fercement of the Fen of forfeiture of the Property or any part thereo!.

£ Haraed Tasurasce. Borromer shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “evtended coverage,” and such other hazards as Lender may require and in
such amounts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such
coveraze excend that amoant of coverage requirad to pay the sums secared by this Morigage.

The insurance carrier providing the insurance shall be chosen by Bosroaer subject o approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, whea due, directly to the insurance carrier.

Allinsurance policies and renewals thereof chall be in form acceptable to Lender and shall include a standard morigage clause
infavor of and in form acceptable 10 Lender. Lender shall have the right to hold the policies and renewals thereof, and Borroaer
shall promptiy furnish to Lender all renewal notices and ali reveipts of paid premiums. In the exent of Loss, Borrower shall give
Promps rotice to ihe insurance cariier and Lender. Lender mzy make proof of lassif not made promptly by Borrower.

Unless Lender and Borroner otherwise agree in arinng, insurande proceeds shall be applied to resteraiion or repair of the
Propeity damaged. provided such restoration or repair is ecenomicaliy feasible and the security of this Mortgaze is noi thereby im-
paired. If such restoration of repair is not evonomically feasible or if the security of this Morlgage would be impaired, the in-
surance proceeds shall be apphied 1o the sums secured by this Morizage, withthe evcess, if any, paid to Borrower. Il the Property is
abardoned by Borrower. or if Bopraaer fails to respond to Lendee within 33days from the date notice is mailed by Lender to Bor-
rower that the insurance carricr offers to seitie a claim for insurance tenefits, Lender is authorized o collect aad apply the in-
surance proceeds 21 Lender's option either to restoration of repair of the Property or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in ariting, any such application of provends to principal skall not extend or
postpene the due daie of the monthly instaliments referred toin paragraphs | znd 2 hereof or change the amouny of such in-
stallments_ §f under parzzraph 18 kereot the Property is 20guired by Lender. all right, title and interest of Botrewer in and to any
insurance poticics and in 2nd 10 the proveeds thereof resulting from damage 1o the Property prior to the sale or 2equisition shall
pass to Lender 1o the extent of the vums sevured by this Mortgage immediately prior 1o such sale or acguistiion.

6. Preservation and Mainteaance of Properly; Leaseholdy: Condominiums; Planaed Unit Derelopments. Borrower shall
keep the Properly in good repair and shall ot commit w aste or permit impairment or dzierioration of the Property and shall com-
ply with the provisions of any fease if this Mortgage is on a leasehald. If this Mortzage is on a unit in a condominium or a planned
unit development, Borrouer shall perform all of Borrower™s oblizativns under the declaration or covenants crealing of governing
the condominium or planned unit dervelopment, the by-lans and regolatons of the condominium or planned unit developmen,
and constituent docurnents. If a cordominium or planned unit development ridet is exevuted by Borrower and recorded 1ogether
with this Morigage, the corenants and agreements of such rider shali be invorporated into and shall amend and supplement the
cosenants and agreements of this Motigage as if the nder were a part hereof.

7. Protection of Leader's Secarity. If Borrower fails to perform the covenants and agreements contained in this Morizage,
or if any action or proveeding is commenced which materially affects Lender’s interest in the Propenty, including, but not limited
10, eminent domain, inschency, code enforcement, of arrangements of proveedings imolving a bankrupt or decedent, then Lende:
at Lender’s option. upon notive 1o Borrouer, may make such appearances, disburse such sums and 1ake such action as 1s necessary
to profect Lender’s interest, including, bus not limited to, disbursement of reasonable attorney’s fees and entry upon the Property
to make repairs. If Lender required mortgage insurance as a coadition of making the loan secured by this Morigage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance ter-
minates in acoordance with Borroaer's and Lender’s written agrcement or applicable law. Borrower shall pay the amount of ail
morigage insurance premiums in the mannet prosided under paragraph 2 hereot.

Any amounis disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shail be
payable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear interest from the date of disbursemtent at
the rate payable from time 1o time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable Taw, in which evenr such amounts shail bear interest ai the highest rate permissible under applicable faw.
Nothing contained inthis paragzraph 7 shail require Lender to incur any expense of take any action hercunder.

8. Inspection. Lender may make of cause to be made reasonable enirics upon and inspections of the Properly. provided that
L ender shall give Borrower netice prior to any such sispection specifying reasonable cause therefor related to Lender’s interest in
the Properiy.
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