A

. 1)

Vil 1472 FhiE 7ZJ
UNIFORM COVENANIS. Borroacr and lender covenant and agree as [otloas:
1. Payment of Principal and Interesr. Borrower shall promptly pay when due the prinapal of and icterest on the in-

debrednsss evidenced by the Note, prepayment and 1ate charges as provided in the Note, and the prncipal of and inferest vn any

Future Advances secured by this Mocigage. .
2. Fuads for Taves and Inserance. Subject to applicable law or (o 2 wriiten watver by Lender, Borroaer shall pay o Lendsr

on the day montkly instaliments of principal and interext are payablz under the Note, uand the Note is paid in Tull, a sum (herein g
“*Funds’"yegual 10 one-twellth of the yearly taves and assessments which may attain prioriry over this Mortgage, and ground rents I
on the Properts, if any, plus one-twelfth of yearly premium instatiments for hazard insuranve, plus one-twelftk of yearly premium _
instaliments for mortage insuranye, if any, ali as reasonably edimated initially and from time w time by Lender on the basis of | iz
assessments and bills and reasonable estimates thereof. ,

The Funds shall be keld in an institeiion the deposits or 2ccounts of which are insured o7 guaranteed by a Federal or state ’ %‘:
agency (including Lender if Lerder is soch an institution). Lender shali a2pply 1he Funds to pay said 1axes, assessments, insuranse
premiuvms and ground rents. Lender may pot charge for so holding and applying the Funds, analyzing said account, of verifying . N
and compihing said assessments and bills, unless Lender pays Bosroaer interest on the Funds and applicable law pesmits Lender to t
make suchacharge. Borrower and Lender may agree in wrizing at the time of execuiion of this Morigage that interest on the Funds ¢

shall be paid 1o Borroaer, and unless such agreement is made or applicable Iaw requires such interest o be paid, Lender shall not

be requirad to pay Borrower any interest or earnings on the Funds. Lender shall give to Borroaer, without charge, an annual ac- {

counting of the Funds showing credits and debils 10 the Funds and the purpose for which each debit to the Funds was made. The : O-

Funds are pledped as addiional security for the sums secured by this Mortgage. i -
1f the 2mounst of the Funds held by Lerder, together with the futere monthly instailments of Funds payable prior to the due

daics of raxes, assessments, insurane premiums and ground rents, shall exceed the amount required 10 pay said 1axes, assess-

menis, insurance premivms and groued renis as they fall due, such excess shall be, at Borrower's option, either promptiy repaid to

Borroaer of crediied (o Borroaer on morthly installments of Funds. §f 1he amount of the Funds held by Lender shall not be suffi-

cient 1o pay taves, assessments, insurance premiums and ground renis as they fall due, Borrower shall pay to Lender any amount

necessary (o0 make up the deficiency aithin 30 days from the date rotice is mailked by Lender to Borroaer requesting payment

thereof. :

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. 1f urder paragraph 13 hereof the Propesiy is sold or the Property is otherwise acquired by Lender, Lender shail apply, no
later than immedtately prior to the sale of the Property or tis acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit 2zainst the sums sevured by this Morigage.

3. Applicaticn of Paymeats. Urless apphicable law prosides otheraise, all paymenis received by Lader under the Note and
paragraphs 1 and 2 bereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower urder paragraph
2 hereof, then to interest payable on the Note, then to the pringipal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Lieas. Borrower shall pay all taxes, assessmients and other charges, fines and impositions attributable to the :
Properly which may attain a prioriiy over this Morigage, and leasehold payments or ground rents, if any, in the manner provided R
under paragraph 2 heseof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shzll prompty fursish 1o Lender all potices of amounts due under this paragraph, and in the event Botrower shall make
paymeat direcily, Borrower shall promptly furnish 1o Lender receipts evidencing such payments. Borrower shall prompuly dis-
charge any lien which has priofiiy over this Mottgage; provided, that Borrower shall not Be required 1o discharge any such lien so
long as Borrower shall agree in aTiting 10 the pasrent of the oblizgation secured by soch hien 12 a manner accepiable o Lender, or
skall ia good faith contest such lien by, or defend enforcement of such Lien in, iegal proceadings which operate to prevent the en-
forcerent of the lien of fosfeiture of the Propentsy of any part thereof.

5. Harard Insurance. Borrowaer shall keep the improvemants now existing or hereafier erecied on the Property insured
against loss by fire, hazards included within the teem “extended coverage,”” and such oiher hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required (o pay the sums sevured by this Mortgage.

The insurance carnier providing the insurance shall te chosen by Berrower subject o approval by Lender; provided, that such
appron ] shall net be unreasenably withheld. All premiums on insurance policies shall be paid in the manrer provided under
paragraph 2 hereof or, if not paid inwch manner, by Borrower making payment, when due, directly to the insurance carrier.

AH insurange policies and rengwals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptab!s to Lender. Lerder shall have the rizhi to kold the policies and renewals thereof, and Botrower
shall promptly furnish (o Lender all renzwal notices and all receipss of paid premiums. In the event of lass, Borrower shall give
prompt notice to the insurance carrier 2nd Lender. Lender may make proof of 1oss if not made prompily by Borrower.

Unless Lender and Borroacer otherwise agree in writing, insurance proveeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is evconomicaliy feasible and the security of this Morigage is not thereby im-
paired. If such restoration or repair is pot economicaily feasible of if the security of this Mortgage would be impaired, the in-
surance proceads shall be applied to the sums secured by this Merigage, with the excess, i any, paid to Borrower. If the Froperiy is
abandoned by Borrower, or if Borrower fails (o respord to Lender within 30 days from the date notice is mailed by Lender 1o Bos-
roaer that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to coltect and apply the in-
surance proceeds at Lender’s option eithei (o restoration of repair of the Properiy of 10 the sums secured by this Morigage.

Unlsss Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shalt not extend or
postpene the due date of the menthly irsiatiments referred to in paragraphs 1 and 2 hareof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Lender, 2li right, title and interest of Borrower inand 1o 2ny
insurande policies and in and o the proceeds thereof resulting from damage 10 the Property prior to the sale or acquisition shall
pass 1o Lenrder 10 the extent of the sums ecured by this Morigage immediately prior 1o such sale or acquisition.

6. Preservation and Miaintenaace of Propeirty;: Leaseholds; Condominivms; Planned Unit Deselopments. Borrower shall
keep the Property in good repair and shall not cormnit waste or permit impairment or detertoration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a [casehold. If this Morigage is on a unit ia a2 condominium or a planned
unit development, Borrower shall perform 21l of Borrower’s oblizations under the declaration or covenants creating or governing
the condoemimium: or planned unii development, the by-laws and reguiations of the cendominium or planned urit development,
and constituent documents. IF a2 corndominium of planned unit development rider is exevuted by Borrower and recorded together
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
conenanis and agreements of this Morigage as if the rider were 2 part hereof.

T. Protection of Lender’s Security. If Borrower fails to perform ihe covenants and agreements contaired in this Morigage,
or if aay action of proveeding is commenced which rmatenally affects Lender’s interest in the Property, including, but not himijted
to, eminent domain, insolvency, code enforcement, or arrangements or proveedings involving a bankrupt or decedent, then Lender
at Lender’s option, upon notice Lo Borrower, may make such appearances, disburse such sums and 1ake such action as is necessary
1o protect Lender™s interest, including, but not limited to, disbursement of reasonable attorrey’s fees and entry upon the Property
to make repaics. If Lender required morigage insurance as a coadition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required 1o maintain such insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower’s and Lendet’s written agreement or applicable law. Borrower shall pay the amount of zll
mottgage insurame premiums in the manaer provided under paragraph 2 hereof.

Any amounts disbursed by Leadsr pursuant to this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrawer sevured by this Mortgage. Unless Borrower and Leader agtee to other terms of pavment, such amounts shall be
payable upon notice from Lender to Borrower requesting pay ment thereof, and shall bear interest from the date of disbursement at
the rate payable from time (o ime on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable law, tn which event such ameunts shali bear interest at the highest rate permissitle under applicable law.
Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereundet.

8. Inspection. Lender may make or cause 1o be made reasonable entries upon and inspecitons of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in
the Property.
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