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7 1. Payment of Principal and Jnferest. Borrower shall premptiy pay when due the prinvipal of and inierest on the
indebredness evidenced by the Note, prepayment and Bate charges a3 provided in the Note, and the princpal of and interest
on any Future Advances secured by thes Mortgage.

UNirorst CovExanTs. Borrower and Lender covenant and azree as fol'oas:

2. Fuods for Taxes and Insurance. Subject 1o applicable law or to 1 ariten waver by Lender. Borrower shell pay iy
to Lender on the day monthly installments of princtpz! and snterest are pavable under the Note, unti the Note s pzid in full, -
a sum (hercin “Funds) equdd to onetaellth of the yearhy ey and awessmenis which mav attsin prority cier this '_
Mortgage, and ground rents on the Properey. if sny, plus one-twelfth of searly premium instabiments for harerd insuranve, Ve
plus one-twelth of yearly premium instaliments for merigage insurance, of any. all as reasonably estimaied imtizlly and from '
time o time by Lend2r on the basis of assessments and tills and reasonable estimates thereat. - m

The Funds shall be held in an institution the depostis or 2oceunts of which are insured o guarantead by a Fedesal or
state agency (including Lender if Leader is such an institusion). 1 ender shall apply the Funds 1o pay s2id 13103, assssimenis. -z

insurance premiums and groend reats. leader may not charge for so holding znd sppiving the Funds, aoahoning said aoceunt. ' O\¢
or verifying and compling said asssssmenis and hills, unless Lender pays Borrower inferest on the Funds and applicable laa :
permits Lender to make such a charge. Borrower and Lender may agree in wnbing 3t the time of exevution of this ’ Or

Maortzage that interest on the Furds shall be paid 1o Borrewer. and unless such agreement s made or apphcable law
requires such interest to be paid, 1.ender shall noi be required 1o pay Borroaer any interest of earnings on the Funds. Leader
shall give 1o Borrower, witheut charge, an aanual accounting of the Funds showing credits @nd debiis to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pladged as additiona] securny for the sems secured
by this Mortgage.

§f the amount of the Funds held by Lender. tegether with the future monthly instelimeents of Funds payable prior ta
the due dates of taves. assessmeants. inssrance premums and ground reats. shall evcead the amount required to pay said faxes,

0

assessments. instrznce premiums and zround rents as they fall due. such ewcess shall be. a1t Bosroaer's option, either ‘
plom;}ti_\' repaid to Borroaer or credited to Borrewer on monthly instatiments of Funds. If the zmount of the Funds
held by Lender shall not be suificient to pay faves. assessmients. imurance premisms and ground reats as they fail due, .

Borrower shall pay to Lender 2ny amount necessan 1o make gp the deBoernny aithin 30 days from the date notive 55 mailad
by Lender to Borrower requesting payment therect. :

Upca paymeat in full of all sums secured by this Mortgage, Lender shall prompiy refund ta Borroaer any Funds
held by 1 2nder. If under paragraph 15 hereof the Propenty s <old o7 the Properiy s otheraise avqired by Lender, Lender
shall apply, no later than iImmednely prior to the wale of the Propeny of ns zequasition by Lender, 2n) Funds keld by
Leader a1 1he tiree of zpplication zs a credit agzinst the sums secured by this Morgage. '

3. Application of Payments. L nlcss applicable law prosides erherwise. all paviments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender fint in pament of amounts payable to Leader by Borrower
under paragraph 2 hereof, then fo interest payable on the Note, then to the principal of the Note. and thea o interest and
pnincipa] on zay Future Advances,

4. Charges; Liens. Berroner shall pay zli 1awves, assessmients and other charges. fines and impositions attnibutable to
the Property which may at1zin 2 prierity over this Moerigege, and leasehold payments or grourd rents, if any, in the manper
provided under paragraph 2 hereof or. if not paid in such manrer. by Borrewer makiag pavment. when due. directly to the
pavee thereof. Borrower <hszl prompily furnish o Lender all reness of amounts Jue under this paragzraph. and in the event
Borroaer shall make payment dicectly, Berroasr shali prompily fumbh to Lender receipts evidencing such payments.
Borrower shali promptly Jischarge any hen which has proriy over this Morigage: provided. that Borrower shall st be
required to discharge zny such lien 50 fongz as Borrower shall agree in wniing to ihe payvment of the obligation secured by
such Lien in a manner acceptable 1o Lender. or shall in good faith content such lien by, or defend enforcement of such lien in,
legal provecdings which operate o prevent the eaforcement of the ben or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borro'er shall heep the improvements now ovisting of hereafter cqected on the Properly insured
against loss by fire, hazards included within the term “eatended coverage”, and such other hezards as fender may require
and in such ameunis and for such periods as Leader may require: provided. that Lender <hall not require that the amount of
sech coverags wead that amount of coserage required to pay the sumis secured by this Merigage.

The insurance carrier providing the insurance shall be chosen by Berroner subiect to approval by Lender: provided.
that such appronal shall not be unreasonzbiv withheld. Al promivms on inwwranve policies shafl be paid in the manner
provided under paragraph 2 hereof or. of not pad in such manner. by Borrower making payment. whea due, directly to the
insurance carner.

AH insurance policies and rencaals thereo! shail be in form acceptabk to Lender and shall include a standard morigage
clause in faver of and in form zcceplable to Leader. Leader shall have the right to kold the policies and renewaks thereof.
and Borrower shail promptly furnish to Lender ali renewal notoes and all receipis of paid premiums. In the event of loss.
Borrower shali give prompt notice 1o the insurance carrier and Fender. Lender may miake prooi of foss i net made prompily
by Borrower.

Unless Lender and Borroaer otherwice agree in writing. insurance proveeds shali be applied to resteration of repsir of
the Prepernty damaged. provided such restoration or repair s evonomically feasibie and the security of this Mertgage is
not thereby impaired. I such resiofstion o epair i oot cconamiaily feasible or if the security of this Mortgage would
be impaircd. the insurance proceeds shali be applicd 1o the sums secured by this Mertgage. with the excess. if zny. pard
to Borrower. 3 the Property is ahandoned by Bozroaer. o of Borroaer £l 1o respond to 1 ender within 30 days from the
date notice is mailed by Lender wr Borrower that the insurance carner offers to seitle a clam for insurance benefits, Lender
is authorized to vollect and apply the murance procesds at Lender’s option either w restoration or repair of the Propeity
of to the suns secured by this Morigage.

Unless Lender and Borrower otherwise agree o writing. any such application of preceeds to principal shall not extend
oF postpone the due date of the monthly insalimenis referred to in paragraphs t and 2 hereof or vhange the amount of
such imstalimenis. i under paragraph 18 hereot the Property is acquired by Lender. alt nght, title and interest of Borrower
in and 10 any insurance policics and in and to the proceads thereol resufiing from Jamage to the Propenty prier to the sale
or zcquisition shall pass W Lender to the extent of the sums secured by this Murtgage immediately prior 1o such szle or
acquisition.

6. Presenation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Pevelopments. Berrouwer
shall keep the Property in good repair and shall not commiit waste or permit impairment or deterioration of the Property
and shall comply with the provisiens of any lease if this Morigage 15 on a leaschold. I this Morigage is on a unit in a
condominium or a planned unit development, Bosrower shall perform all of Borrower's obhgations under the declatation
of covenants creating or governing the condominium or pianned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent documients. If a condominium or planned umt development
sider is eaecuted by Borrower and recerded together with this Montgage. the covenanis and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
. were a part hereof.

7. Protection of Lender’s Security. 1i Borrower fails to perform the covenants and agreements contained in this
Meorlgage. of if any aclion or proceeding s commenced which materially aifects Lender’s interest in the Property.
including. but not timited o, eminent domain. inschency. code enforcement. of arrangemenis or proceedings invelving a
banksupt or decedent, then Lender at Lender's option, upen notice 10 Borrower, may make such appearances, dsburse such
sums and take such action as is necessary to protect Lenders mgerest. ncluding. but not limited to, dishursement of
reasonable attorney’s fees ard entry wpon the Propeity to make repairs. I Lender required mortgage insuiaice as a .
condition of making the loan secured by this Mortgage. Borrower shail pay the premiums reguired to mafatam such
insurance in ¢ffect unti stch time as the requitement for such insurance terminstes i acverdas e with Berroaers md
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