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1. Paymeal of Principal and Iaterest. Borrower shall pr T
Jdebredros evidenced by the Note, preparment and bate Gargos v pronsted i the Note, 2
Future Adsznoes vevired by this Morgagze.

2. Funds fur Tave and Insurance. Subhjet 1o spphoablielaa orty
va the Jay monthly installments of prindipal and interat are paaatlc
“fands) equal 1o one-tneifth of the yearly taves anjaceme t
on the Prepenty, if any, plus oac-taeiith of yearls prem
instatlments for morteage insurame, if any, all as reasonabiy o
assessments and bills and reasonable estimates thereofl.

The Furds shail be keld ia an 1nstitution the Jeposits or anounts of wiih are invured of guar: ntend by a Federal or state
agency hincluding Lender of Lender is such an instiiezion). Lerder shall apply the Funds 1o pay r2id tawes, assesamends, Meurame
preminzms and ground reats. Lender may nof charge for 0 hotdirg aed apphing the Funds, an2hrng «aid aocoust, of werifving
ard compiling sald assessmenis and bilis, unless Lender fays Botroaer: oathe Funds and appiicabie law permis lendes 1o
make such acharge, Borrower and Lenader may agree in wriling st the time of exevution of this Mortgagze that interest on the Funds
shall be paid to Barroaer, and unless such agreement is made or applicable law reguires suchintrer o te paid, Dender shall ro
be reguired to pay Borrower any interest or earnings on the Funds, Lender shalt give to Borroser, ankout charge, an annual ac-
counting of the Funds shaning credits and debits to the Funds and the purpose for which each debit to ihe Furds was made. The
Funds are pledged as additional sscurity for the sums secured by this Morigage.

If the amount of the Funds held by 1ender, togeiher with the future monthly installmenis of Funds payable priog 10 1he dee
dates of 1awes, aswssmeats, insuranve premiums and ground remis, shall eweed the amount requaired 1o pay said rawes, assess-
ments, insurance premisms and ground rents as they fall due, uvh evcess shail be, a1 Bortoaer™s option, ¢ither prompiily repaid 1o
Borroaer of aredited 1o Borroser on montbly instaliments of Funds_ If the amoant of the Furds Eetd by Lender shall not be sufii-
cient [0 pay taves, assesuments, insurande premiums 2nd ground rents 3s they fall due, Borroazr shali

iy rae oafen Jdue the

thocver this Mrpage, and gronnd e
roe ploserne tanilih ol vearhy frenom
rd from nme to tme by ender onthe ki of

i pay to Lender any arount
necessary to make up the defiiensy aithia 30 days from the dae roiive is mailed by Leader 1o Borroaer regocsting payment
thereof.

Upon payment in fell of all sums secured by ihis Morrzage, Eendsr shall prompily refund 1o Barrower any Funds hedd by
Lersder. [f under pas2graph 18 bereof the Property is sold or the Property is othernise acquired by Lersder, Lender shall apply, no
tz1er than knmediately prior 10 the sale of the Propeny of s ac ion by Lender. any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mosrgage.

3. Application of Paymeats. Unless applicable faw provides ciheraise, all pavments receisod by Lender under the Note ard
paragraphs I and 2 hereof shall be applied by Lender firstin payment of 2mounts payable to Lender by Borroaer wnder paragraph
2 hereof, then to interest payable on the Note, then 10 the prindpat of the Note, 2ad thea to interest and principal on any Future
Advanges.

4. Charges: Liens. Borroaer shall pay all taves, assessments and oiher charges, firres ard impositions attnbutatic to the
Property which may auain a priority over this Morizage, and leasehold payments of ground reats, if any, in the manner prosvided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrgwer shall prompdy fureish to Lender 21l notices of 2mouais due under this parzgraph, and in the event Botrouer shall make
payment directly, Borroaer shall prompuly furnish to Lender receipis evideiwing such paymenis. Borrower shail promptly dis-
charge any lien which has priority over this Mortgage; provided, that Bosroaer shall not Be required to discharge any such bien so
long as Borrower shall agree in writing to the pay ment of the obligation sevured by such lien in a manner accepiabls to Lendkr, of
skall in good faith contest such Lien by, or &ferd enforcement of such Een in, legal proceedings which operate to prevent the en-
forcement of the lien or for feiture of the Properey of z2ny part thereof.

5. Hazard Insorsnce. Borrower shall keep the impronements now eusting or hercafter erected on the Propenty insured
against loss by fire, kazards included withis the term ““evtended coverage,” ard such other hazards as Leader may require and in
such z2mounis and for such perieds as Lender may require; provided, that Lerder shall not require that the amount of such
coverage exceed that amount of coverage required 1o pay the sums secured by this Mortzage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader; providad, that such
approval shall not be unreasonably withheld. All premivms on insuranie policies shall be paid in the manner provided under

- paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

Allinsurance policies and renewals thergof shall be in form acceprable to Lender 2nd shall include a wandard mostgaze clause
in favor of and in form asceprable 1o Lender. Leader shall have ti¢ right 1o hold ihe policies and reseuals thereof, and Borrower
shall prompily furnish 1o Lender all renewal notices and all receipis of paid premiums. In the event of loss, Borrower shall give
prompi noiice 1o the insurance carrier 2nd Lender. Lender may make proof of loss if not made promptly by Borroaer.

Unless Lender 2nd Borrowaer otherwise agree in writing, insurance procceds shall be applied to restoiation or repair of the
Property damaged, prorvided such restoration of repair is economically feavible and the security of this Morigage is not thereby im-
paired. If such restoration or repair is not economically feasible or if the security of this Mortzage would be impaired, the in-
surance provecds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Borrower. If the Property is
ahandoned by Borrower, or if Borrowzr fails to respond to Leader within 30 days from the date notice is mailed by Lender to Bos- e
rower that the insurance carrier offers 1o seitle a claim for insurance berefiss, Lender is authorized to collect and apply the in-
sutance proceeds at Lender’s option either o restoration or repair of the Properiy of 1o the sums secured by this Mortgage.

Unless Lender 2nd Borrower otherwise agree in writing, any such application of proceads to principal shalt not extend or
postpone ke due date of the montkly installments referred 1o 1n parazraphs 1 and 2 hereel or change the amount of such in-
stallments. If under paragraph 18 hereof the Propenty is zoquired by Lender, allrizht, titte and interest of Borrower in and to any
insurance policies and izt and 1o ihe provends thereof resulting from damage to the Property pr ior 1o the sale or acquisition shall
rass to Lender to the eatent of ihe sums secured by this Morigage immediately priof 1o such sale of acquisition.

6. Preservation and Msintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borroaer shall
keep the Propeity in geod repair and shall noi commit waste ©f pesmit impairment or detecioraiion of the Properly and shall com-
ply with the provisions of any lease if this Mortgage is ena leaschold. If this Merigageisona unit i a condominium or a planned
unit development, Borrower shall perform alt of Borcower™s obligations under the declaration oF covenanis crealing of gaveining
the condominium or planred unit development, the by-laws and regulations of the condominium or planned uant development,
and constituent documenis. If 2 condominium or planned unit davelopment rider is executed by Boirower and recorded togeiker
with this Morigage, the covenants and agreements of such rider shall be incorpozated into and shall amend and supplement the
covenants and agreements of this Morigage as if the rider were 2 part hereof.

1. Protection of Lender’s Security. If Borrower fails to perform the covepants and agreements coatained in this Morigage,
or if any action or provezding is commenced which materiatly affects Lender’s interest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, of arrangeimnents of proceedings involving a bankrupt or decedent, then Leader
at Lender’s opiion, upen notice to Borrower, may make such appearaaces, dssburse such sums and take such action as is nevessary
to protect Lender’s interest, including. but not limited to, disbursement of reasonable attor ney's fees and entey upon the Property
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Morigage, Borrower
shatl pay the premiums required (o maintain such insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender’s written agreement o applicable law. Borrower shall pay the amount of all
mortgage insurarce premiums in the manner provided under paragraph 2 hereof,

Any amounts dishursed by Leader pursuant to this paragraph 7, with iaterest thereon, shall become additional indebtedness
of Borrower secured by this Morigage. Uniess Borrower and Lender agree to other terms of paymert, such amounis shall be :
payable upon notice from Lender 1o Barrower tequesting payimient thereof, and shall bear interest from the date of disbursemeint at
the rate payable from timie to time on outsiznding principal under the Note unless payment of intcrest at such raie would be con-
trary 1o 2pplicable faw, in which event such amounts shall bear interest at the highest rate permissible under apphicable faw.

Nothing contained in this paragraph 7 shall require Lender 1o indur 2ny expensc of take any action hereunder.

& Inspection. Lender may make o cause to be made reasonable entries upen and inspections of the Propeety, provided that
1 ender shall give Barrower notice prior to 2ny such inspection speaifying reasonable cause therefor refated to 1 ender’s mierest in
the Propeity. '
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