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ULNIFORMOCOVENANTS. Burraaer and Leadervorenant and agree as folloas

1. Paymeal of Priccipal and laterest. Borroaer shall prompily pay wion Joe the poin,: .
debtednoss evidenced by the Noie, prepayment and bate charges as proveded mthe Note, and the prinapal of end srrerest o 2o
Future Advances secured by this Mortzage.

2. Funds for Taves and Ensusance. Subjoctto applicable laa oz toawniten waner by Feender, Borrauaer <ha!l py to b ersder
vn the day monthly instaliments of principal and interest are payable voder the Note, untd the Note s paid 1a full, a somtheren
“Punds') equal to one-taellih of the yearly 1aves 2nd assesyments which may anain preoriy over this Mosigage, and grouend renis
o the Property, if any, plus one-twelfth of yeariy premivm insatimenis for hazard insurance, plus cne-taeifth of sezriy rremium
installments for morrgaze insurance, 1f any, all as reasonably ostimated inittally and from ame to time by Lender vn the hasis of
assesaments and bills and reasonable evtimates thereof.

The Funds shali be keld in an institution the deposits or avcounts of which are insured or guaranteed by a Federal or state
agerny (including Lender if Lender is such an institation). Lerder shall apply the Funds to pay said tanes, assessments, insurance
premiums and ground rears. Lender may not chasge for so holding ard ap;iying the Funds, analyzing <atd account, or venfying
ard compiting said assessmenis and bills, unless Lender pays Borrower interest on the Funds and appicable law permizs Lender o
make suchacharge. Boreower and Lender may agree in ariting at the 1ime of evecution of this Morigage that inierest on the Funds
shall be paid to Borrouzr, and unless such azreement is made o applicable law regquires suchinterest to be pald, Lender skali not
be required to pay Borrower any intersst or earnings on the Funds. Lender shali give (o Borroaer, without charge, an annual ac-
cournting of 1hie Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as addinional security for the sums sevured by this Morigage.

If the amourt of ike Funds held by Lender, together with the future monthly installments of Fiunds payable prior 10 the due
dates of 1axgs, assesyments, mnsurance premiams and ground rents, shalf exceed the amount required to pay said taves, aseess-
menis, insurance premiums and ground reats as they fail due, such excess shall be, at Borrouaer’s option, either promptly repaid to
Borroaer or credited to Borroaer oo monthly instaliments of Funds. If the amount of the Funds held by L2nder shall not be suffi-
CRGL LG pay Laves, a35e38ents, insurance prémivms and ground rents as they fall due, Borrower shall pay 10 Lender any amount
revesszry 1o make up ihe delickncy within 30 days from the date potice is mailed by Lender 1o Bofroaer reguesting payment
thereof.

Upen payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph I8 hereof the Preperiy is sold or the Property is otheraise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funads held by Lender at the time of ap-
piication as a credit 2gainst the sums secured by this Motizage.

3. Applxation of Payments. Elnless applicable lawn provides oiherwise, all payments received by Lender under the Note and
parazraphs } and 2 hereof shall be applizd by Eender fiest in payment of amounis payable to Lender by Borroaer under paragraph
2 hereof, then 10 inferest payable on the Note, then 1o the principal of the Note, and thea to interest and principal on 2ny Future
Advances.

4. Charges; Liers. Boironer shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and Jeaschold pay ments or ground rents, if any, in the maaner provided
under paragraph 2 hereof or, if not paid in sech manner, by Borrower making payment, when due, directly to the payee thereof.
Borroaer shall promptly furnish to Lender all notices of amounis due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish to Lender receipis evidencing such payments. Borrowes shall promptly dis-
charge any Fen which has priority over this Morizage; prosvided, that Borroaer shall not 8¢ r-quired (o discharge any such lien so
locg as Borroaer <hal agree in writing to the pavment of the obligation secured by such ken in 3 marner 2cceptabie 10 Lender, or
shall in good faith contest such lien by, or defend enforcement of such bien in, legal proceadings which operate to prevent the en-
forcement of the lien o7 forfeiture of the Property or any part thereof.

S. Harard Insurance. Borroner shall keep the improvemenis now existing or hereafizr erected on the Property insured
2gainst toss by fire, hazards included within the term “‘extended coveiage,”” and sach other azards as Lender may require and in
such amounts a2rd for such periods as Lender may require; provided, that Lender shall not require 1hai the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premivms on insurance policies shali be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insusance carrier.

Al insurance policies and rencwals thereof shali be in form 2cceptable to Lender and shall inciuds a standard morigage clause
in favor of ard in form acceptable 1o Lender. Leader shall have the right to hold the policies and rerncwals thereof, 2nd Borrower
shali promptly furnish to Eender 2ll renewal notices and al reveipts of paid premiums. In the ¢vent of loss, Borrower shall give
prompi noi:ce to the insurance carrier and Lender. Lender may make proof of 1oss if not mads promptly by Borroaer.

Unless Lender and Borrower otheraise agree in writing, insurance proceads shall be applied (o restoration or repair of the
Propenty damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby im-
paired. M such restorarion of repair is noi econemically feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Morigage, with the excess, if aay, paid (0 Borrower. If the Properiy is
ahandoned by Borroaer, or if Borrower fails to respond 1o Lender within 20 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers (o seitle a claim for insurance berefits, Lender is avthorized to collect and apply the in-
surance proceeds at Lender™s option either to restoration or repair of the Propeiiy o 1o the sums socured by this Morigage.

Unless Lender and Borrower otherwise agree in wiiting, any such application of proceeds 1o principal shal not extend or
posipone the due date of the monthly installments referred to in paragraphs T and 2 hereof or change the amount of such in-
statlmeats. If under paragraph 18 hereof the Propeity is acquired by Lender, all right, title and intecest of Borrowner ti and 1o any
insurance policies and in and to the proveeds thereof resulting from damage 1o the Properiy prior to the sale or acquisition shall
pass to Lender to the extent of the sums secured by this Morgage immediately prior to such sale or acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shail
keep the Property in good repair and shall not commit waste or permil impairment or deterioration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a Ieasehold. IF this Mortgage is on a wnit in a2 condominium or a planned
unit development, Boerrower shall perform 21l of Borrower™s oblizgations urder the declaration or coveparnis creating or governing
the condomipitm or planned unit developmeny, the by-laws and regulations of the condominium or planned unit development,
and constitvent documents. [ a condominium or planned unit development rider is executed by Boirower and recorded together
with this Morigage, the covenants and agreements of such rider shali be incorporated into and shall amend and supplemen: the
covenants and agreemnents of this Mortgage as if the rider were a part hercof.

1. Protection of Lender’s Security. If Borrower fails to perform the conenants and agreemsnts contained in this Mortgage,
of if any action or proceeding is commenced which materially affecis Leader’s interest in the Property, including, but not imited
10, eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender
at Lendei s option, upan notice (o Borrower, may make such appearances, disburse such sums and (ake such action as is nevessary
to proiect Lender’s interest, inclading, but not limited to, disbursemeint of reasonable attorney™s fees and eniry upon the Property
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to maintain such insuran<e in effect until such time as the requirement for such insurance tee-
minates in accordance with Borrower™s and Lender’s written agreament or applicable law. Borrower shall pay the amount of all
mortgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amecunts disbursed by Lender pursuant 1o this paragraph 7, with interest thereon, shall become additional indebicdniess
of Borrower secured by ihis Mortgage. Unless Borrower and Lender agree 10 other terms of paymeni, such amounis shall be
payable upoen notice from L ender to Borrower requesting payment thereef, and shall bear interest from the daie of disbursement at
the rate payable from time 10 time on cutstanding piincipat under the Note unless payment of interest at such rate wounld be con-
trary 10 applicable law, in wiich event such amounts shall bear int2rest at the highest rate permissible under apphicable law.
Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspecilion. Lender may makeor cause to be made reasonable entrics upon and inspections of the Property, prosidad that
Lender shall give Boirower notice piior to any such inspection specifying reasonable cauvse therefor related 1o {ender’s intarest in
the Property.
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