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UNIFORM COVENANIDY, Buorronzr

1. Payment of Principal and laterest. Botroacr ~hall promps
Gebradness eardenved by the Note, piopayment and late (harges as pronid
Furure Advances secured by this Mozpage.

Y. Funds for Taves 20d Dnsurance. Szhjedtioappiicablelaa or ro awrnitten waiver t- Lender, Borroaershatipas to Pender
v the Jday momthkly installments of prinapal and interest are payat!e under the Note, unt:l the Noteis paid in full, 4 sum theran
“rerdspegual to one-tacifth of 1he yearly taves and avesments ahichniay altain 4
on ths Properny, if 2ny, plus one-tweifth of yeardy premivm insrallments for i‘_u..rd il
instaliments for morizage insurance, if 2ny, all s rezionably evtirmated i
assnsments and bills and reasonable estimates thereof.

The Funds shali be held in an instiietion the deposiis or acoounis of which are insused o gearaniced by a Federai or state
ageroy Greluding Lender if Lender is such 2n tnstitetion). Lender shall apply the Funds 10 pay seid taves, astessments, insurande
premivms and ground rents, Lender may not charge for so holdinz and appling the Funds, analying <ai 7 account, o7 verifving
and coenpiling sald sssevsments and bills, valess Lender pays Borroaer interest on the Funds ard applicable law permits Lender 1o

make such acharge. Borroaer and Lender may azree in ariting at the iime of exevution of this Morigage that interest on the Furds
shall be paid 1o Borraaer, ard unfess such zgreement 5 made or apphicable law reguires such inrerest 1o be paid, Lerxder shall it
ber qmm:l to pay Borrower any inferest of eareings on the Fends. Lender shall give to Borroaer, without charge, an anaual 20-
counting of the Funds shoaing cradits 2nd debiss to 1he Funds ard the purpose for which each debit to the Funds was made. The
Funds are pledzed as additional sevurity for the sums evured by this Morgaze.

If the amount of the Funds held by L cm_er. 1ozztker with the furure monthly instaiiments of Funds payable prior 1o the due
dates of taves, assessments, insurance premiums 2nd ground reats, shall exwcead the amount required to pay said taves. assss-
menis, insurance preminms and ground reats as they fall due, such encess shall be, a1 Borrower™s option, either promptly repaid to
Borroaer of credited 10 Borroaer on monthly imstallments of Fends. If the amount of the Funds k<ld by Lender shall not be suffi-
CICOL 1O pay L3Nes, A3WSSMEnt s, insuranve premivms and grousd renis as they fall due, Borroaer shall pay to Lender any amount
rovessary 10 make gp the deficikerny aithin 30 days from the date notice is maited by Lender o Borroaer requesting payment
thzreof.

Upon payment ia full of all sums sevured by this Morrzage, Lender shall prompiy refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property 15 sold or the Propeny is otheraisz soquired by Lender, Lender shali apply, ro
later than immediately prios to the sale of the Properly o7 its acquisiion by 1 ender, any Funds keld by Lender at the time of 2p-
plicarion as a cradir 222inst the sums secared by ihis Moitgage.

3. Application of Payments. Unless applicable law provides otheraise, all payments receised by Lender under the Note and
parazraphs | and 2 hereof shall be applied by Lender first in payraert of amouats payable to Lender by Borrower under paragraph
2 heieof, then 1o interest payable on the Note, then to the principal of the Note, and then 1o interest and principal on any Fuiure
Adrances.

$. Charges: Liens. Borrower shall pay 2il 1aves, assessments and other charzes, fines and imposittons atributable (o the
Property which may aitain a priority over this Mostgage, and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manaer, by Borrower inaking payment, when due, direcily 1o the payee thereof.
Borroaer shall prompily furnish to Lender all notices of amounts due under this paragraph, andinthe event Borrower shall make
payment directly, Borrower shall promply furnish 1o Lender receipts evidencing such payments. Borrowec shall prompily dis-
charge 2ny fien which has priority over this Mortgage; provided, tha: Borrower shall not be required (o discharge any such lien so
long as Borrower shall agree in writing to the payment of the oblization secured by such ken in 2 manaer accepiable (o Lender, of
shafl in good faith contest such fien by, or defend enforcement of tuch fien in, lezal provesdings which opzrate to prevent the ea-
forcement of the Hen or forfeiture of the Properiy of any part thercef.

£, Hazard Inserance. Borrower shall keep the improvements noa evisting or herezfier erected on the Property insured
against loss by fire, hazards included within the tesm “exiended corerage.’” and such oiher hazards 2s Lender may require and in
sich amournts and for such periods as Lender may reguire; pronided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required (o pay the sums secured by this Morigage.

The insurance carrier providing 1he insurance shall be chosen by Borrower ssbiect to approsal b) Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manrer provided under
paragraph 2 hereof or, if not paid in such manaer, by Borrower making paymeni, when due, directly to the insurance carrier.

All insurance policies and renewals thercof shall be in form acceptable 1o Lender and shall inclode a standard morigage clause
in favor of and in form acvepiable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borroaer
shall prompily fernish 1o Lender 21i renewal notices and all reveipis of paid premiums. In the eveat of toss, Borrower shali give
prompt potice to The insurznce cairier and Lender. Lender may make proof of lass if not made prompily by Borrorazr.

Untess Lender and Borrower oiheruise agiee in writing, insurance proveads shall be applied to restoration o7 repair of the
Property damaged, provided such restoration of repair is evonomicaliy Feasible and the sevurity of this Mortgage is not theieby tm-
paired. H such restoration ot repair is not economically feasible or il the sevurity of this Morigage woild be tmpaired, the in-
surance proceads chall be applied to the sums socured by this Morigage, with the excess, if any. paidto Borrower. If the Propenty is
abandoned by Borroaer, or if Borrower fails to respond to Lender within 20 days from the daie notice is mailed by Leader to Bor-
rower that the inserance carrier offers o setliz a claim for insurance berefits, Lender is autherized to collect and apply the in-
surance proceads at Lender's option either (o restoration or repair of the Properiy or to the sums secured by this Mortzage.

Unless Lender and Borrower otherwise agree in writing, any such application of proveeds 1o priccipal shall not extend or
posipone the due date of the monthly installmenis referred to in paragraphs 1 and 2 hereof or change the amouni of such in-
stzilments. I undser paragraph I8 kereof the Propeety is 2cquired by Lender, all right, title and interest of Borrower in 2nd e any
insurance policies and in and {o the proveads thereof resulting from damage to the Property prier 1o the sale or acquisition shall
pass 1o Lender to ihe extent of the sums sovured by this Morigage immediately prior to such sale or acquisition.

6. Presenation and Mainfenance of Properfy; Leaseholds; Condominiums: Planned Unit Developments. Borrower shall
keep the Property in good repair ard shall no! commit waste of permit impairment of deterioration of the Property and shall com-
ply with the provisions of any lease if this Morigage is on a leaschold. I this Mortgazge is on 2 unit in a condominium or a planned
unit dev elopment, Borrower shall perfoim ail of Borrower™s obligations under the diclarztion or covenants creating o1 governing
the condominium o7 planaed usit development, the by-lans 2nd regulations of the condeminium or planined unit development,
and constituent documents. If a condominivm or planned unit development rider is exccuted by Borrower and recorded together
with this Mortzage, the covenants ard agreements of such rider shall be incorporated into and shall amend and supplement the
covenanis and agreements of this Mosigage as il the rider weie a part hereof.

1. Protection of Lender's Security. I Borrower lails to perform the covepanis and agreements centained in this Mortgage,
or if any action or proceeding is commenced which materiatly affects Lender’s interest in the Property, including, but not limited
0, eminent domain, insolvency, code enforcement, of arrangements or proveedings involving a bankeupt or decedent, then Lender
at Lender’s option, upon notice to Borrower, may make such appearances. disburse such sums and take such action as is nocessary
to proiect Leader™s interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Property
10 make repaies. If Lerder required mortgage insurance as a condition of malmg the loan secured by this Mortzage, Borrower
shall pay the premiums required to mainiain such insurance in effect until such time as the reguirement for such insurance tee-
minates in accordance with Borrower’s and Lender™s written agreement o applicable law. Borrower shall pay the amount of all
morlgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebredness
of Borrower secured by this Mortgage. Unless Berrower and lendu azree to other terms of pasment, such amounis shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbussement at
the rate payable from time to time on cetaanding principal undes the Noje unless paymient of interest at such rate would be con-
trary 1o applicable Taw, in which event such amoums shall bear inteeest at the highest rare permissible under applicable law.
Nothing contained in this paragraph 7 shall require Leader toincar any expense or @ake any action hereunder.

8. Inspection. Leader may make or cause to be made reasenable entries upon and inspections ¢f the Property, provided that
Lender shall give Borrower notice prior 1o any such inspection cpeatying reaconable cause therefor related o bender s 1rterest 10
the Properiy.
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