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UntFoam Congnangs Borroaer ard Lender covenant and 22iee o follnas

1. Paymest of Priocipal a8d Ieteret. Bocroaer shail prompaly pay shen doe e proodipal of and wiiciest oa the
indebrednets v Staced by the Nte, prepaymeat a5 bite charges 23 pron i3ed i fhe Nove a0 the prarepad of arad mreress
on any Future Advasces secured by ths Morigage

2. Foads for Taves and Iosyraace. Subject 0 apptasbie lin of 1o 2 wr2ea waoner by Terder. Boncxer shall oo
0 Leader on the day moetly maa mesis o proopal 2nd 0ered are pasabic cuder the Note, wrtd 9 Note paxd e
2 sum (herein "Funds™) oqul 10 onetacifih of the vesrly tan 3ad seoenenis wkinh may 2iien poonty s tha
Modgaze. and groued reets o tie Propernty, if aa3. plos coc-tatlfth of yeurly poem um sdalireets for hazard insurewe,
plus cac-raelith of yearly premiom instaliments for motgage msnoe fan all reasonadly erimated initially and from
tirg 1o Tinse by 1 ender on 1he bass of awessments 233 Bl and reremible e0nnr'ss therecf

The Funds shall be bedd i 29 iealetynon the S2posets of rcurnty of whch 2re ranced of gearatend by a Foderzl o
stzze ager<y finctuhing Lender of Derder o soch 2y imnrqntsna)  Ferader 2ha®t apphy the Funds 0o pan said fanes, sssesemanls,
insurance preminTs and grouod rents 1 ender ouy nof charge 10w bl g and appling e Feods xmabhvzing sead socount
of verifying amd compeliag said asnmnts 2nd Bk, enlos §ender pays Borrcasr svered ca the Funds 25d appizcable laa
petmits Lender to make sk a charpe Borroaer and Leader m2) 2zeer in wntag af i trre of ewevon of this
Mortgage that inverest on the Furafs shall te poid to Borroaer. and unles suchy agreement ©oarde Oof appicatic bxa
requites such isterest 0 be paid, Leader chall pof be regusred 1o puy Borrceaer 2oy inferal of €3107365 00 the Funds. Lender
shall give 1o Borroaer, withaut charge, an ananal aivountung of 1he Fud shoaing credits 2ead Setcts o the Fusds asd b
purpose for whnh exch debit t the Fusds was made. The Funds arz pladped a3 28 0] seunty for the sums sevured
by this Mortgage.

If the zeopunt of the Fonds beld by Bernder. ropeher mith the fufure mopthly ety of Fundy payable pooe to
1he due dates of 21es, ASscssments, insurawe peerems 2nd zround rents, sha' exceed ihe amont rogzved o pay saad s,
assessmnts, wmsurance premioms and ground rents 23 Oy B27F Jue wah evcess dhall el at Borroaci’s opinn, ether
prompily repadd 10 Borroats of cradied to Borreaer va ekl omtallnenss of Fondo I e znoend of the Funds
betd by Eeeder shall nod be suffKHTE 10 PaY T1165. a8s0Eamenls. ALl enie proemmnms and grouad reefs 2s ey fali due
Borrewer shall pas 1o Lerir 2my amoent meconin o make o the Sficeny wishen 30 diys from the date poXxe s masied
by Leader 1o Botroaer requesting payment theroot

Upon parement sa ol of 2% soms secured by s Mocizage. ender shat picenney tefornd g0 Borroser any Fumd
beld by Lender. 1f under paragraph 18 kereod the Progedin s« or the Properiy o cOers e wgared by ender, Lender
shall apply, oo later thaa emmedizned) prror fo the wale of the Proguity of 78 wgustda by Lendks, 2y Feads beld by
Leoder at 1he G of 2ppivating a8 2 credil againat the sums sooured by tha Mosigape

3. Application of Poments. Uries zpplxable lan provdes otferarne. 20l paymetss recenad by Lender coder the
Nukc and patagrzphs | and 2 bereof shaf? be appiad by Fender fint m paymet of amouats payatic to Leader by Bovroaer
urder paragraph 2 bereof, ihen 1o ieterest payibic oo the Now. tea the peinaipel of e Note, 2ad then 10 interest 2nd
principat o 2ny Frture Advanoes.

$. Charges; Biess. Borroaer shall pay all tawes, psinrents aod other charges. fires and impositioas atinbotable
the Property which may atiam a priority ever thes Mortzage, and kasehold paymeats or groend rests if 2ny. in the manaer
provided under paragraph 2 bereod of. of oot pad i soch meaner. by Bogroaer maling poyment, when due, directly 10 the
pavee thereof. Borroaer shall promptly fuzesh 1o Lender 2 notxies of 2racunts gl under this parzzraph, and in the event
Borrower shall mate payment Erecy. Borrsaer shall promptiy furmish to Leader receipis evddeacing exh payments
Borroaer shall prompely discharge any len which has praonity over this Monzage: peovidnd. thar Borrower shall ot be
requited to discharge 2ay sch e w0 kog as Borroaer shall agree in wrifing to the prymeat of the otdrgation sevured by
sch e in a marpet acoepsabie 1 Lender. of tha' in gond f2irk contest such Ben by oc defead enfercemaent of saxch e i,
kega! proveedings which operate o present 1 enforement of the Lea of forfeture of e Progerty o any part thereof.

5. Harud tassrance. Bomroaer shail Levp the smpros cmerts Toa eanbng of Pereafiar crected on the Property imured
agaizst boss by fiee. hazards inchoded withia the rerm “eutended ooverapt”. and soch other hazards a5 Leadir raay reguine
and in such 2moants 2ad for sach periods as 1 ender may requisel pros 3o, that Veader shalt ot regqutre that the 2mounl of
sich coverage excead that amount of coverzge reguited 1o pay the sms secired by ths Mortgazge.

The insurance cairkr prosiding the insorance shalt be chosen by Boricwer subject approval by Leadern provided,
that siwh approval shall st be unreason:by withbeld. Al premiims on insorznce policies shalf be paid in the manser
provided under paragraph 2 hereof or. of ot paad ia sch manrer. by Bocroaer making paymeat. whea doe. Jirectly to the
Insurance CaIrier.

All insurance policies and renca2ls therocf shal be i form svcepeble to Lemder and shall inclodk 2 steadard mortgage
clause in favor of and in form acoepizble to Leader. Lemder <hall baae the right o hold the plicics ard renewals thereof,
and Borrower shali prompily furaish to Lender 2k reacw 2l potxces 3nd all reveipis of paid premaiunss. In the event of koss,
Borreaer shali give prompt sotice fa the insuranve carrer aod Lemder. Lender may make peoof of Yoss if not made prompily
by Borroaes. ’

Unless Leader and Borreasr otheraise 25ee in afbing ixurance proconds shall be agplied to retovztica of repaar of
the Propernty damaged. provided such sestorzinen of fepair is coonomicaily feasble and (he security of this Mongage
not thereby impaited. B sach resteration or sepait © 2ot econmvaily feasible of if 1he wveriy of this Morigage would
be impaired. the insurance provends shalf be 2pphied to the woms secured by this Montgage. with tix excess_ if aey, pad
1o Bosrower. If the Property is abendoned by Boirewer, of o Borrcaer fails 1o rospond 1o Lender mitkin 30 days from the
date potice is mailed by Leader to Bosroaer that the insarance carrizi otfers 1o seire a cleim for insuraace benefits, Lender
is sutbosized to collect znd apply e insuranve proceeds 2l Lenders opticn eithes 10 FEsrTRXE OF repais of the Properiy
oF to the sums secered by this Morigage.

Unless Lender and Borrower ofheraice 2zree in writing. 25y soch applxation of proceeds to principal shail rdt eviend
o postpone the dioe date of the monthly insafiments referred to in paragraphs | and 2 tereof or change the zmooant of
soch inctallments. H under paragrzph 18 hereof the Properiy is aoquired by Lender, 21t right. titk amd interest of Borrower
in and 1o any insurance policies 20d in and to the procends theredd rostting from devage 10 the Propenty prior to the sale
of 2oquisition shall pass fo Lender o the evtent of he ywrs seoured by this Morigege immadiately priot o such sale o
FOQuSHION.

6. Presenafion and Mainicaance of Property: Leaseholdss Condominiunrs; Planoed U'sit Developmenis Boaroaer
shali keep the Property in good repair 2nd shall pot commit waste or permit impeirment of deierioration of the Property
and shall comply with the provisions of any lease if thiy Morigzge s on 2 Yeaschold. If this Mostgage 5 on a wnit in 2
condominium or 2 planaed eait Svelopment. Borreasr shall perform ali of Borreaer's chligations under the deciaration
of covenants creating of governiaz the condomnom oo pianoad vail &vebopment. the by-lzws and regulaitons of ihe
condeminium of planned uail development. and constiinent Jocarrenis. H a condomiziom of planmed unil Jeveiopiment
rider 15 executed by Borroaer and recorded together with thes Mortgage. the covenants and agrecments of soch nder
shall be incorporated into and shall amend 2md supplement the cnenants and agreemwents of this Mortgage as if the nkr
were 2 pant heeeod.

7. Protecton of Leader's Security, If Bomower fals to porform the covenanis and agieemenls ceatained i this
Morigage. of if any aclion of provoeding & commeoved which mateniaily affocts Leader’s interest in the Property,
including. but not imited 1o, emimeat domain. inseheny. code enforcemens, of arrangements oF proceedings invelving a
terkrupt of decedent. then §.ender at Lender's option. upea notice 1o Borrewer, may make such appearances, duburse such
sums 2nd take such action as is pecessary to protect Leader’s interest. incinding. but net timiited 1o, disbursement of
reasonable attomwey’s fovs and entry upon the Propeidy ta make repairs. If Lender required mostgage insurance as a
condition of making tbe koan sccured by this Morgage. Borroaer shall pay the premums required to maintain sixh
insurance in effect until swxch time as the requirement fer wuch msurance eiminates in zocordance with Borrower's and
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