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Ustrogy Covexanas, Borroaer and Leader covensnt and sxiee as folloas:

1. Payment of Principal and Inferst. Baorreacr shall prompthy pay when duc the pondips! of zad inivrest on the
indebicdncss evidenced by the Note, prepaynent aad bate chasives as pranided o the Note, and the prinapal of and interest
on any Future Advancss wecered by thes Mortgege.

2. Funds for Taves and Inmsurance. Subject o applicable bas or tooa wintten azaer by 1 eeder. Borrower shall pay
to Lender on the day monthly instzilments of priscipal zod irferest are pavable vnder the Note, untd the Note o paidin full.
a sum therein “Fuads™) equat to cnetwelfth of the yeariy tanes and awesments abivh may stan prionity over this
Morigage. ard ground rents on the Propenty. of any, phis onc-taelith of yearly premium installments for hasard insutance.
plus one-twelfih of yearly premium indabiments for mongage wserance. if any, afl av reawnably estimated initizth and from
tinwe to time by Lender on the basis of awessmienis sad hilly aed ressonable estimaetes thereof.

The Funds shall be held in an institstion the depuonits o zocoents of which sre insured of guarantead by a Federal or
state apency (incleding Lender if 1ender is such =n institution ). 1 ender shatt o ppiy the Funds 1o pav sad 1aves. assessments,
insurance prentiums and ground rents. Fender may not charge for so holking and sppliing the Funds. znahyring said account.
or verifying 2nd compnling «aid assssments and btk unliss | ender pays Botroser mterest on the Funds and applicable laa
peemits Lender 10 make such a charge. Borroaer and Tender uay agree in whiting a1 ihe time of execution of this
Morigage that interest ot the Funds shall by paid to Borrower, 2nd unless swch agreement is made of applicable faw
requires such interest 10 be paid, Lender shall not by required o pay Borsoaer ny interest or carnings on the Funds. Leader
shali give to Borrower. without charge. @n annuzl accounnng of the Funds showisg credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made.  Fhe Fusds are pladzed 2y additionz] security for the sums secured
by this Mozigage.

If the amount of the Funds held by Leadker. tegeiber with the future monthiy inststaents of Funds payable prior to
the due dates of 1aves, assessrrents, insurance preriam and groasd renis shall evcced ihe amount required 1o pay said taves,
assessaerls. insuranve premivms and grousd renis s they f2 dees sich eveoss shall bel 21t Borreaer's opion, cither
prompily repaid 1o Borrower or credited 1o Beitoacr oo monthly anslimenis of Fonds. H the amount of the Funds
held by Lender shall ot be sufficient (0 pay 12w, 3S65SARGI. Ehufamd promitms and ground rents as they fall due.
Borrewer shall pay 1o Lender any zmwount nesesaan 1o riabe up the deficiendy within 30 days from the date notice is maited
by Lemder to Borroadr requenting peyrwond therect.

Upca paymeat in full of all sums secored by this Murigege. Fender shall promptiy refund 1o Borroaer 2ay Funds
hetd by Lender. If usder paragraph 13X hereof the Propenty o wld or the Properis s otheraise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Propeity or iis acquistion by Lender. any Funds keld by
Lender at the time of application 23 a credit agamnst the senw wecuicd by this Muorigage.

3. Application of Payments. Unless applicable Taw provnies othemise. ali payments revenved by Loender under the
Notc and paragraphs i and 2 hereof shall be apptied by Eeader first in paymrent of amouats payable to Leader by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note. then {0 the principal of the Note, and then to interest and
principal on any Foture Advances.

4. Charges; Liens. Bosrower shall pay all taves. ascessments and other charges. fines and impositions 2ttributable to
the Property which may atrain a priority over this Mostgage. and leaschald payments of ground rents. if any. in the masner
provided under paragraph 2 hereof or. if not paid in such merner. by Borroaer making payment, when due. directly to the
payee thereof. Borrower shall prompily furnish ta Eender ali netioes of amounts Jdoe under this paragraph. and in the eveal
Borrower shall make payment direcily. Borrower shall prompily fumish to Leeder receipts ovidencing sweh payments.
Borrower shali promptly discharge any licn which has prionity oner this Mortgage: providad. that Borrower shall not be
required to discharge any sech lien so fong as Borrower shail agree in wnting to the pyyment of the obligatien secured by
siich lien in a manner acceptable o Lender. or shail in govd faith coatst uxch Tien by or defend enfarcement of such lien in.
fegal proveedings which operate to present the valorcement of the lien or forfeiiure of the Property or any part thereof.

5. Hazard Insurance. Barrower shall keep the improsemenis nova enisting or hereafier erocted on the Property insured
against ks by fire. hazards included within the term “evteaded coserage”™, and such oiher hazards as Leader may require
and in such amounis and for such periods as [ ender niay require: prosided. that Leader shall not require that the amount of
such coverage excend that 2mounit of coverage required to pay the sums secured by this Merrgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such appreval shall notl be unrcasonably withheld. Al premivms on insurance policies shall be paid in the maamr
provided under parageaph 2 hercof or, if not paid in sixh manaer. by Borrower making paymeat. when due. direstly 10 the
isurance carrier.

All insurance policics and renewals thereof shail be in form aoceplable o Leader and shall include a standard merigzge
clause in favor of and in form acceptable 1o Lender. Lender shatl hane the right 1o hold the poticies and resewals thercot.
and Bortower shall prompily furnish to Leader all renewal netices and all receipis of paid premiums. In the event of loss.
Borrower shall give prompt notice 10 the insurance carricr and Leader, $ender may make proof of loss if not mazde prompily
by Borrower.

Unhess Lender and Borrower othersise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration of repair is cconomically feasible and the security of this Mortgage s
nol thereby impaired. I such restorstion or 1epair s net cconemically feastble or if the security of this Mortgage weuld
be impaired. the insurapce proceeds shall be applicd to the sums sccured by this Morigage. with the excess, if any. paid
to Borrower. 1 the Propery & abandenad by Borrower. or it Borrower fails to respond to Lendor within 30 days from the
date notice is mailed by Lender to Borrower that the insuranee carper offers to seitle a claim for insurance berefits, Leader
is authorized to collect and apply 1he insurance proceeds at Lender's opiion cither 19 restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otheneise agree in writing. 2ay sich application of procesds to principal shall not extend
or postpone the duc date of the monthly installments referred to in patagraphs 1 and 2 hercof or change the amount of
such installments. § under paragraph 13 hereof the Property is acquired by Lender. alt nght, title amd interest of Borrower
in and to any insurance policies and in and 1o the procesds thercod reseliing from damage to the Properly prior to the sale
oF acyuisition shall pass 1o Lender to the extent of the sunn secured by thiv Mortgege immediaely prier to such sale or
acquUisHn.

6. Preservation and Maintenance of Property: Leaseholds; Condominivms; Planned Unit Developments. Borrower
shall kecp the Properly in good repair 2nd shall not commit waste or primit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a leaschold. If this Morigage is on a wnit in a
condoniinium or a planncd unit development, Botrower shatl perform all of Borrower's obligations under the declaration
or covenanls creating or governing the condominium or planned unit developmeat, the by-laws and regulations of the
condominium or planned unit development. and constituent Jocunments. I a condominium or plaaned unit development
rider is executed by Borrower and recerded together with this Modtgage. the covenants 2nd agreemienls of such rnder
shall be incorporated inte and shall amend and supplement the voveaants and agreenients of this Morigage as if the rder
were a part hereof.

7. Protection of Lender's Security. If Bomower fails to perform the covenants and agreements contained in this
Mortgage, or if any actien or procesding is commenced which materially asffects Lender’s intercst in the Property.
including, bul not limited to. eminent domain. insolvency. cede caforcemient. of arrangenicnts o7 proceedings involving a
bankrupt or decedent. then Lender at Lender's option, upon rotice to Borrower, may make such appearances, dishurse such
sums and lake such action as is necessary o protect Lender’s nterest, including. but not bimited to. disbursement of
reasonable attorney’s fecs and cnliy upon the Property to mahe repairs. 16 Lender required morigage insurance as 3
condition of making the fean secured by this Merigage. Borrower shali pay the premiums reguired to maintain such
insurance in offect until such time as the fequirement for such nsurance terminates in accordance with Borrower’s and
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