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UNTFORMCOVENANIS, Borroser and D endervosenant

1. Pasment of Principal and laterest. Borroaer shail pe
debredress evidenzed by the Note, prepasment and late charges as proasded inthe Notz, and the pronapat ol and e v 2
Future Advances wourad by this Morigage.

3. Yusds for Taves and [nsurance. Subjactozppiicable lia or o awitten waiver by Fender, HBorooacr shall pay to Lender
on the day monthly instziiments of principal and inicrest are parable under the Nate, unul the Note s pard o full, a cumtberan
“hurds') equal (o ene-taetith of the yeariy s and ancbreats whihimey 2ia:n £ i s Muorizage, andgreondrenns
on tke Progeriy, if any, plus one-twelith of yeardy premiam instaiments for hasard insurance, plas o ‘
instaliments fof mottgage insuranve, if any, all as reasonably estrnaied initially and from nmez to e ty Lender onthe basis of
assessments and bills ard reasonable extimates thereo!.

The Funds shali be held in an institution the deposits of accounis of which are insured or gearantead by a Federal of staze
azerwy (inciuding Lender if Lender is such an institutioa). Lerder shall apply the Funds to pay a2id Taves, assessments, insyrance
premivms snd ground rents. Lender may not charge for sa holding and apphing the Funds, anahvzing sahd account, of venifyin
ard compiling said assessments and bails, unless Lender pays Bogroaer interest on the Funds 2nd applicable law permits Lender (o
make such a charge. Borroaer and Lender may agreein writing at the iime of evecution of this Mortzaze thatinterest on the Funds
shall be paid 1o Borrower, and unless such agreement is made of applicable law requires suchinterest to be paid, Lender shiil not
be required o pay Boroner any interest of carpings on the Funds. Lender shall give o Bosrower, withoul charge, an annual 2¢-
counting of the Funds shoaing credits and debits to the Fueds and the purpese for which each debit to the Funds was made. The
Funds are pledgad as 2dditiona! sevurity for the sums secured by this Morizage.

If the amount of the Funds beld by Lender, togeiher with 1he future monthly instalimeais of Funds payable prior 1o 1the due
dates of 1aves, assesiements, insurance premiums and ground rents, shatl excead the amouni required (o pay said raxes, assess-
ments, insurance premiums and ground rents as they fall due, such encess shatl be, at Boiroasi™s opticon, ither prompddy repaid w
Borroacr of cradited 1o Borroaer on monthly instaliments of Funds. If the amount of the Funds ket by Lender shall not be suffi-
Cien? [0 pay 1AVES, AISUNLRIS, INsurance premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount
recessary to make up the deficicncy within 30 days from whe date novice is maiked by Lender to Borroner requesting paymeat
tkereof.

Upen payment in full of 2li sums sevured by this Morizzge, Lender shall promptly refund 1o Borroser zny Funds held by
Lender. If urder paragraph 18 hereof the Property is sold of the Propenty is otherwise acquired by Lender, Lender shall appily, ro
later than immediately prios 10 the sale of the Propenty or 1is 2:quisition by Lender, any Funds held by Lender atthe time of ap-
plication as a credit 2gainst the sums secured by this Merizage.

3. Applicstion of Paymeats. Unless applicatie laa provides otherwise, a1l payments received by Lender unrder the Note and
paragraphs 1 and 2 hereof shall e applied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to inteiest payable on the Note, then to the pricgipal of the Note, and then 10 interest and principal on any Future
Advarses.

4. Charges; Lieas. Borroaer shall pay atl 1aves, assessments and other charges, fines and impositions attributable 1o the
Property which may atain a priority over this Morigage, and leaschold payments of geound rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such mannzi, by Borrower making pasment, when due, directly to the payee thereof.
Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment direcily, Borroaer shall promplly furnisk to Lender receipts evidencing such payments. Borromer shall prompily dis-
charge any liza which bas priority over this Morizage; peos ided, that Borrowaer shall not Be required 1o discharge any such lien so
lorg as Borroaer shall 2zree in writing 10 the payment of the oblization secured by such lien in a manner acceptable 1o Lender, or
shali in good f2ith contest such lien by, or defend enforcement of such lien in, legal proveedings which operate 1o prevent the en-
forcement of the lien of for feiture of the Property or any part ibereof,

S, Hazard Insurance. Borroner shall keep the improvements now existing or hereafier erected on the Propeity insured
against loss by fire, hazards included within the t2rm “entended coverage,”” and such other hazards as Leader may require and in
such amounts and for such periods as Lender may regquire; provided, that Lender shall pot require 1hat tie amount of suck
coverage exceed that amount of coverage required to pay ihe sums secured by this Mottgage.

The insurance carries providing the insuzance shali be chosen by Borrower subject to appiroval by Lender; prosided, that sixh
approvat shall pot be unreasonably withheld. All premiums on insurance policies shail be paid in the manner provided under
paragraph 2 kereof or, if not paid in such manaer, by Borroaer making payment, when due, directly to the insurance carrier.

Al insurance polisies and renewals thereof shall be in form zoceptableto Lender and shali include a standard mofigage clause
in favor of and in Torm acceptable (o Lender. Lerder shali have ihe right 1o hold the palicies and renewzls thereof, and Borrower
shall prompaly furnish 10 Lendei ali rerewal notices and al receipis of paid premiums. In the event of loss, Borrower shall give
prompt rotice to the insurance carrier and Lender. Lender may make proof of logsif not made prompily by Borrower.

Einless Lender and Borrower otherwise agree in ariting, issurance proceeds shall be applied 10 restoration of repair of the
Property damaged, provided such restoration of repair is economically feasible and the security of this Morigage is not thereby im-
paired. If such restoration of repair is rot economically feasible oF if the security of this Mortgage would be impaired, the in-
surance provecds shall be applied to the sums secured by this Morigage, with the excess, if any, paid 1o Borrower. If the Property is
abandoned by Borrower, or if Borrower fails to respond te Lender within 30 days from the date notice is mailed by Lender 1o Bor-
rower that the insurance carrier offers 1o seitle a claim for insurance benefits, Lender is authorized 10 collect and apply the in-
surance procesds st Lender’s option either 10 restoration o repais of the Property or to the sums secuzed by this Mortgage.

Unless Leader and Borroaer otherwise agree in writing, anv such application of proceeds 1o principal <hall not extend or
postpone the due daze of the monthly installmenis referced 1o in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property 15 2cquired by Lender, all right, title ard interest of Borrower in and Lo any
insurance policies and in and to the proveeds thereof sesulting from damage to the Properiy prior 10 the sale or acquisition shail
pass to Lender to the extent of the sums secured by this Mortzage immediately prior 1o such sale or acquisition.

6. Presenvation and Maintenance of Properly; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Progerty in good repair and shall not commit waste o1 pet mit impairment or deterioration of the Property and shali com-
ply with the prosisions of any lease if this Mestgageisona teaschold. If this Morigage is on a unit in a condominium of a planned
unit development, Borrower shail perform all of Borrow er's obligations under the declaration or covenants <realing of gov erning
the condaminium or planned unit development, the by-laws and regulations of ine condominium of planned unit development,
and constituent documents. If a condemiaium or planned unit development rider is exevuted by Borrower and recorded togeiher
with this Mortgage, the coverants and agreements of such rider shall be incorporated into and shall amend and supplemient the
covenants and agreements of this Morizage as if the rider were apart he reof.

7. Prolection of Lender’s Securify. [f Borrower fails to perform the covenants and agicements contained in this Mosigage,
ot if any action or proceeding is commenced which materialy affacts Lendes™s interest in the Propenty, including, but ot imited
1o, eminent domain, insolvency, code enforcement, of arrangements of proceedings involving 2 bankrupt or decedent, then Lender
at Lender’s option, upen notice to Borrower, may make such appearances, disburse such sums and 1ake such ACUION a5 18 NECessary
to protect Lender’s interest, including, but not limited to, disbursement of reasonable attorrey’s fees and entry upon the Property
to make repairs. If Lender required morigage insurance as a conditien of making the foan secured by this Morigage, Berrower
shall pay the piemioms required to maintain such insurarce in ef fect until such time as the requirement for such insurance ter-
minates in accordance with Borrower’s and Lendet’s written agreemsnt of applicable taw. Borrower shall pay the amount of all
mofilgage insufance premiums in the manner provided ender paragraph 2 hereof.

Any amounts dishursed by Lender pursuant o this paragraph 7. with interest thereon, shall become additiona indebiedness
of Borrower secured by this Mertgage. Unless Borrower 2nd Lender agree to other erms of pasnieat. such amoeunts shali be
payable upon notice from Lender to Berrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to lime on outstanding principal undes the Note unless payment of interest at such rate would be von-
trary 1o applicable law, in which event such amounts shall bear inteiest at the highest rate permisstble under appheable faw.
Noihing ¢ontained inthis paragraph 7 shatl require Lender wo incar any expense of take any actien hereunder.

8. laspeciion. Lender may make or cause to be made reasenable entries upen and inspeciions of the Property, provided thas
I ender shall give Borrower notice prior to any such imspection specifyving reaconable cause therefor rebated o Fender™ intorest in
the Propeity.
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