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LNHFGRM CENVENANTS, Botroacr zrd Lenderan

1. Payment of Principa) and laterest. Borroacr shail prooipidy pa when Joz the prinapal of and s
debredress or idenced by the Note, prepayment 2nd fate charges a- pronsded 10 the Nore, and the panoapal of and
Foture Ady anoes severed by this Maoreage.
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2. Funds for Taves and Iasurance. Subject to appiicablelan orioa writren wabver by Lender, Borreacor shatipay tolendeor
oa the day monthly instaliments of principal and inierest are pavable uader the Note, untel the Note is paid in full, a sum thetin

crdrents
n

“Furds ) equal to one-taelfth of the yearhy 1aves and assesimnenis which may ateain griondy over thas Murtgage, andy
on the Properiy, if any, plus one-tweifth of yearly pressitin instafmenis for harard insurange, flus one-taclfib of searhy fr
installments for morigage insuranve, if zny, all as reasonably extimared indiafly and fiom nme totime by Eerder vn the hasis of
assessments apd bills and reasonable sstimares thereof.

The Funds shall be held in an institution the deposits of accounts of which ase insured of gearanicad by a Federal or v1ate
agersy {including Lender if Lender is such 2n institution). Lender shali apply the Funds 1o pay 12:d 1awes, asassments, Ihsurance
preiniums and ground reats. Lender may not charge for 10 holdieg and applying the Fueds, analyzong said 2coount, of virifying
ard cempiling said assessments and bills, unless Leader pays Borrower interest on the Funds and appiicable laa permits Lender to
make such a charge. Borrower and Lender may agree in wiiting at the time of evecution of this Morigage that interest o tie Funds
shali be paid to Borroner, and ualess such agrecment is made of applicable Iaw requires suchinterest to be paid, 1 ender shall pot
be required 1o pay Borrowaer any interest of earnings on the Funds. Lender shall give to Borroner, without charge, an annual ac-
counting of the Funds showing credits and debits 1o 1he Funds and ke purpose for which each debit 10 the Funds was made. The
Funds are ptedzed as additional security for the sums secured by this Morizage.

If the amaant < f the Funds hetd by Lender, together with the future momhly instailments of Funds payable prior 10 the due
dates of 12v¢s, assessments, insurdnce premiums and _round rents, shall eweed the amount required 1o pay sand taves, assess-
ments, insutance premiums and 2round rents as they fall due, such excess shall be, at Borroacs™s opiion, either promptly repaid (o
Bosroacr of crodited to Borroaer on monthly instaliments of Funds. If the armount of the Funds held by Lender shall not be suffi-
Cizal [0 pay (AVe5, a55ESsMILns, insurame premiums and ground rents as they fatl due, Borrower shall pay 10 Lender any amount
rievessary to make up the deficiency withinn 30 days from the date notice is mailad by Lender 1o Borroaer raquesing payment
thereof.

Upon payment in full of all sums secerad by this Morgage. Lender shall prompily refund 10 Borrower any Funds held by
Lender. If under parzgraph 18 hereof the Property is sold or the Propzriy is otherwise acquired by Lender, Lender shall apply, ro
later than immedialely priof to the sale of the Propenty or its acquisition by Lender, any Funds ketd by Lender 21 the time of 2p-
plicetion as a credii against the sums secured by ihis Morrgage.

3. Application of Payments. Unless applicablefaw prov ides otheraise, all payments recened by Lender under the Note and
paragraphs | and 2 bereof shall be applied by Lender first in payment of amounts payable (o Lerder by Borrower under paraziaph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then (o interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all taves, assessments and other charges, fines and impositions attributable o the
Property which may attain a priority over this Mortgage, and leaschold payments of ground rents, if any, in the manrer provided
under paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when due, directiy 10 the payee thereof.
Borrower shall prompaly furnish to Lender all cotices of amouns due under this paragraph, and in the event Borroaer shall make
payment direcily, Borrower shall prompily fernish to Lender receipts evidencing such payments. Borrower shall promply dis-
charge any lien which has priority over this Mortgage; provided, that Borroaer shall not B¢ required 10 discharge any such lien 0
long as Borrower shall agree in wniting (o the payment of (ke obligation secured by such lien in 2 manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate (o prevent (he en-
forcement of the lien or forfeiture of the Properly or any parl thereof.

5. Hazard Insasence. Borrowes shall keep the improsements now existing or hereafter erected on the Property insured
against loss by fite, hazards included within the term entended coverage,”” and such other hazards as Lender may require and in
such zmounts and for such periods as Lender may require; provided, that Lender shail not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insuzance shall be chosen by Borrower subject to approval by Leader; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manaer provided under
parazraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance cafrer.

Allinsurance policies and renewals thereof shall be in form acceptable to Lender 2nd shall include a standard morigage clause
in favor of and in form accepiable 1o Lender. Lender shali have the right to kold the poticies and reewals thereof, and Bofrower
<hall promptly furnish (o Lender all renewal notices and 21l receipts of paid premiums. In the eveat of loss, Borrower shall give
prompt potice 1o the insurance carrier and Lender. Lender may make pioof of loss if not made prompily by Borrower.

Unless Eender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage is not thereby im-
paired. [f such resteration of repair is not economically feasible or if the security of this Moflgage would be impaired, the ia-
surance proceeds shall be applied 1o the sums secured by this Morigage, with the excess, if any, paid to Borrower. If the Property is
abandaned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers to settte a claim for insurance benefits, Leader is authorized to cotlect and apply the in-
surance proceeds at Lender™s option either 10 restoration of 1epaif of the Property or to the sums secured by this Morigage.

Unless Lender and Borrower otharaise agree in writing., any such application of proceeds o principal shall pot extend or
postpone the due date of the menthly installments referved toin parageaphs 1 and 2 hereof or change the amount of such in-
stallments. [f under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower inand toany
insurance policies and in and (o the proceads thereof resuliing from damage to the Propeity petos to the sale or acquisition shall
pass 1o Lender to the extent of the sums secured by this Morigags immediately prior (o such sale or acquisition.

6. Preservation and Mainlenance of Pcoperiy; Leaseholds; Condominiums; Planned Unil Developmeats. Borrowner shall
keep the Propeity in good repair and shall 01 COmmil waste of permit impairment or deierioration of the Properiy and shatl com-
ply with the provisions of any lease if this Morizage is on a leasehold. If this Morizage is on a unil in a condominium of a planned
unit development, Borrower shall perform ali of Borcower's obligations under the declaration of covenants (realing of BOVEINing
the condominium or planned urit development, the by-laws and regulations of the condominivm or planned unit development,
and constituent documents. If 2 condominium or planned unit development rider is exevuted by Borrower and eecorded togeihee
with this Morigage, the covenants and agreements of such rider shali be incorporated into and shall amend and supplement the
covenanis and agreements of this Mortgage as if the rider were a parl hereof.

1. Profeciion of Lender's Security. If Borrower fails to perform the covenanis and agreements contained in this Morigage,
or if any action o proceeding is commenced which materizlly affects Lender’s interest in the Property, including, but not limited
1o, cminent domain, insolvency, code enforcement, of arrangements of proceedings invohing a bankrupt or decedent, then Lender
at Lender's oplion, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney™s fees and eatry upon the Propeny
to make repairs. If Lender required morigage insurance as a condition of making the loan secured by this Morigage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the reguirement for such insurance tei-
minates in accordance with Borrower's and Lender’s winiten agreement or applicable law. Borrower shall pay the amount of all
morigage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrower secured by this Morizage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
pavable upon notice from Lender 1o Borrower requesting payment thercof, and shall bear interest from the date of disbursement a1
the rate payable from time (o time on cutstanding principal under the Note untess payment of interest at such rate would be con-
traty to applicable faw, in which event such amounis <hall beat interest at the highest rate permissible under applicable law,
Nothing contained in this paragraph 7 shall require Lender to incur any expense of 1ake any action hereunder.

8. Inspection. Lender may make or causc to be made reasonable entrics upon and inspections of the Propenty, provided that
Lender shall give Borrower notice priot to any such inspection specifying rezsonable cause thecefor related to [ ender’s interest in
the Properiy.
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