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I. Payment of Principal and Interest, Borrower shall prompthy pay when due the principal of and interest oa the
indebtedness evidenced by the Note. prepayment and late charges as provided in the Note, and the prinvipal of ard anterest
on any Fuiure Advances secured by this Mortgage.

Usirord Covexangs, Borrower and Lender covensnt and aprec as follows:

2. Funds for Taxes and Insurance. Subject to applicable law or o a wntten waiver by Lender. Borrawer shall pas
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full,
a sum (hercin “Funds™) equal to one-twelith of the yearly taves and assessments which muay attain priory over this
Mortgage. and ground rents on the Property. of any. plus ene-taclfth of yearly premium installments for hazsrd insurance.
plus one-twelfth of yearly premium indallments for mortgage insurance. if any. all as reasopably estimated initally and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or acvounts of which are insured or gdaranteed by a Fedeal or
state ageney (including Lender if Lender is such an institution). 1 ender chall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. T ender may not charge for so belding and applyving the Funds, analyzing said acceunt.
or verifving and compiling said assessmients aid bifls. unfess Tender pays Borrower interet on the Funds and applicable Jaw
permits eader to make such a chirge Borrower and Lender muay agree in wiimg at the time of ovecution of this
Mortgage that interest on the Funds <hall be paid to Borrower. and unaless such agreement is made or applicable law
requires such interest 1o be paid, Lender shallnot be required to pay Boirower any imerést or carnings on the Funds. 1ender
shall gite to Borrower, without charge. an annual accounting of the Funds showing credits and Jebits to the Funds and the
purpase ter which each debit to the Funds was made. The tunds are pledged as additional security for the sums sequred
by thiv Morgage. _

If the zmount of the Funds held by 1 ender. together with the future monthly indatiments of Funds pavable prior to
the Jdue dates of taves asscismenis, insurance premiums and groumd rents shall exceed the amount requited 1o pav sard taves,
assessments, inzerance premiums and ground rents s they fall dues such eveess shall be. at Berrewer's option, cither
prompily repaid to Borrower o1 credued to Berrower on monthly iastalimients of Founds 1f the amount of the Funds
held by Lender shall not be suflicient 10 pay faves. assessments. insurance premums and ground reats as they fali due.
Borrower shall pay to Eender any ameunt necesary to mabe up the deficiency within 20 days from the date notice is mailed
by Fender to Borrower requesting payment thercof, '

Upon payment in full of all sums secured by this Mortgage. Teadet <hall prompdy refund to Borroaer any Funds
held by Lender. If under paragraph 18 hercof the Property s «old or the Praperts 1s otharwise acquired by Tender. Lender
shall apply. no later than immediately prior to the sale of the Property or i acquisition by Teader. any Funds bald by
Lendir at the nme of application as a credit against the sumis seeured by this Muoerrgage

3. Application of Payments. Unless applivable Taw provides otherwise, afl pavments reccived by Lender under the
Neate and paragraphs 1 and 2 hereof shall be applicd by Leader firstin pasment of amwoints pavable to Lender by Bormower
under paragraph 2 hereod, then to interest payable on the Noteo then o the principal of the Note, and then to interest and
prinvipal on any Future Advances.

4. Charges; Tiens. Borrower shall pay all taxes, assessmients and other charges, fines and impodtions atinbutable to
the Property which may attain a priority over this Mertgage, and feaschold payments or gzround rents, if any, in the manner
provided under paragraph 2 hereof or if not pad in such manner, by Borrower making payment. when due. directly to the
payee thereof. Borpower shall promptly furnish w Eender all notices of amounts due under this paragraph, and in the event
Borrower shall make pavinent direcily. Bortoaer shall promptly furabh to Tender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgazer provided. that Borrower <hall not be
required to discharge any such lien so fong as Borrower shall sgree in wnting to the payment ot the ebligation secured by
such lien in a2 manner acceptable to Lender., or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal procesdings which operate to prevent the enforcement of the Len or forteiture of the Property or any part thereof.

S, Harard Insurance. Horrower shail keep the improvements now evisting or hereafter erected on the Property instred
against loss by fire, hazards included within the term “evtended coverage™. and such other hazards as bLender may roguing
and o such amounts and for such periods as Tender may require: provided, that Lender <hall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums cecured by this Mortgage.

The insurance carrict providing the insurance shall be chosen by Berrewer subjgect to approval by Lender: provided,
that such approval shail rot be unreasonably withheld Al premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or :f net paid in such manner, by Berrower making payment, when due. directly o the
INSUrance carrier.

Al insurance palicies and rencwals thereet shad! be i form scceptable to Leader and shall inchede a <tandard mornigage
clause in favor of and in form acceptable to Fender. Pender shall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all rencwal notices and all receipts of paid premiums. In the event of loss
Borrewer shall give prompt potice o the insuance carier amd Tender. Lender may ke proot of lossif not made promptly
by Borrower.

Untess | ender and Borrower otherwise agree in ariting, insurance provecds shall be applied 1o restoration or repair of
the Property damaged, previded sich restoration of repair is coonomivatly feauble and the security of this Morzage i
not theieby impared. If such restorat:on of repair 15 tet eeenemicaliy feauble o o the secunty of this Mortguage would
se tmpaited. the insurance proceeds shall be upplied to the sumis secured by this Morgage., with the excess. if any. paid
to Borrower. 1t the Property is abandonied By Borrower or 1 Borrower faihs to respond o Fender within 3t days trom the
date notice s mailed by Lender to Borrower that the insurance cariier ofers to seitle a clum for imurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Fendar’s option cither to restoriation of repair of the Properiy
or to the sums secured by this Mortgage.

Unless 1 ender and Borroner otherwise sgree i wnibing, any such application of proceeds to pruncipal shall net gvtend
or pustpone the due date of the monthly instalfments referred weoan paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property iy acquired by Lender. ali right, title and interest of Borrower
in and to 2ay insurance policies and in and e the proveeds thereot resudting trom damage to the Property prior to the sale
or acquisiticn shall pass to Lender to the evtent of the sums securad by this Motgage imunediately prior to such sale or
acquisttion. .

6. Preservation and Maintenance of Property; Leaseholds: Condominiunms: Planned Unit Dodlopments. Borrower
shall keep the Preperty in good repair and shall not commit waste of pernut impaisment or Jeterioration of the Property
and shall comply with the provistons of any lease it thiv Mornigage s ona jcaschold. 1 this Muongsge b on a1
condomimum or a planned unit development. Borroaer shall perform all of Borrower's obligations under the dectiration
Or covenants creating or governing the condeminium or plapned unit develepient. the by-faws and regulations of the
condominimm o planned unit development and comstituent dovuments. 1t o ceadominium of planncd onit developnreni
rider i~ cvecuted by Borrower and recorded topether with this Mostzage, the covemants and agreements of such nider
shalt be incorperated into and shall amend and supplement the covenants and agreements of thas Mostgage as 1t the rider
were a part hereof. _

7. Protection of Lender's Security. [If Borrower fails to perform the covenanis amd agreeninis vontained in this
Mortgage, or if any action or prveedmg i comnenced which matetialiy affects endeds interest in the Property,
including. but not limited to. eminent domain, insoheney. code enpforcement. of arpangements of provecdings involving a
bankrupt or decedent, then Eender at 1ended’s option, upon natice 1o Borroaer, may mabe such appedrandes, dishune such
sums and take sech acton as is necessary 1o pretwat Tender's anterest, ancleding, bui not hinited to. disborsement of
reasonable attoineys fees and eaty upon the Propaty to make repairs. 1 Lender required marigage insurance as a
condition of making the lean sccured by this Maontgage, Bomower shali payv the premiums requred te meintan swwh
insurance in effect untid such time as the regiirement for such insurance ferminates in accerdance with Borrowers and
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