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1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and mterest on the
indebtedness evidenced by the Note. prepayment and Late charges ss provided i the Note and the principal of and mterest
on any Future Advances secured by this Morigage.

UxnnorM Covisangs, Borroaer and Fender coventant and agree as folhoss:

2. Funds for Taxes and Insurance. Subject to applicable Taw oF 1o a witen waiver by Eerder. Borrower shall pay
to Lender on the day monthly installments of principal snd interest are pavable under the Note. untd the Note s paid 1n fuil,
a sum (herein “Funds™) equal to cne-twelfth of the vearly taves and assessmenis which My dtkain priority over this
Mortgage. and ground rents on the Property. if any. plos ene-twelfth of yearly prenium instzatlments for hazard insugance.
plus onc-twelfth of yearly premium instailments for mortgage insurance. if any. ail as reasenably estimated initially and from
time to time by Lender on the basis of assessments dnd bifls and reasonable ostmates thercot.

The Funds shall ke held in an instituticn the deposits or aceounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). bender shall apply the Funds to pay satd 1aves, assessments,
insurdnce premiums and ground rents. [ ender may not charge tor o halding and spplying the Funds; analyzing said account.
or verifying and compiling said assessments and bills, unfess Tender pay~ Boroaer inteiot on the Funds and applicable law
permits Leader to make such a charge. Borrower and fender muay agree in writing at the time of evecution of this
Mortgage that interest on the Funds <halt be paid to Borrower, and unless sech agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interestor carnings on the Funds. Lender
shall give to Borrower, wvithout charge. an annual accounting of the Funds sheaing credits und debits 1o the Funds and the
purpose for which each debit to the Funds was niade. The Funds are pledged as additional secunty for the sums secured
hy this Morigage. _

Tf the amount of the Funds held by 1ender. together with the future menthly nsullments of Funds payable prior to
the Jue dates of taves, assesspenis. insurance premiuns and ground rent< shaff eveeed the amount reguired 1o pay said taves,
assessments. insuranve premivms and grovnd rents as they fall due. such ewess shall be. at Borrower's option, either
prompily repaid 10 Borrower or credited to Borrower on monthiy instalimeats of Furds. I the amount of the Funds
held by lLender shall net be sufficient to pay tases. assessments. insuratice premivmis and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to mabe up the deficicney sithin 30 divs from the date notice is mailad
by Leader to Borrower requesting paynicat thereol,

Upen paymient an full of all sums secured by this Merigage. Lender shall promptly refund o Borrower any Funds
Keld by Lender. §f under paragraph 18 hereof the Property i sold of the Properny is othenaise acquired by Dender, Lender
shall apply. no later than immediately prior to the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums wecuted by this Mortgaye :

3. Application of Payments. Unless apphicahle Tan provides otherwis. all payments received by Tender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Fender first in pay ment of amounts paysble to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then 1o the principal of the Note, and then to interest and
principal en any Future Advances. : :

4. Chasges; Liens. Borroaer <hall pay all taves. asscssments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when due. directly to the
payec thereof. Barrower shall prompily furnish to Lemder all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompiy furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgages provided, that Borrower shall aot be
required to discharge any such lien so long us Borrower shall agree in writing to the pament of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by, oz Jefend enforcement of such lien in,
legat procecdings which operate to present the enforcement ot the Lien or forfestire of the Property or any part thereof.

S, Harzard Insurance. Borrower shall heep the improvements now existing or heresfter erected on the Property insured
against loss by fire. hazards included within the term “evtended coverage™, and such other hazards as Fender may require
and in soch amounts and for such perieds as 1 ender may require: provided. that Lender dhall et require that the amount of
such coverage exceed that amount of coverage required 10 pay the <ams secured by this Mortgage.

Fhe insurance carrier providing the insurance shali e chosen by Borroser subject to approval by Lender: provided.
that such approval shall not be unreasonably withhe!d  All premiums on insufance policies <hall be paid in the maneer
provided under paragraph 2 hereof or. 1f not paid in such manncer. by Borrower makinz payment. when due. directly to the
insurance carrier.

Allinsutance policics wnd renes ais thereot shall bein form aoceptable to Lender and shall include « standard mertgage
clause in faver of and in form acceptable to Lender. Leader shali have ik right to hald the pelicies and renewals thereof.
and Borroaer shalt prompily {urnish to Lender all rencaal notices and all receipts of paid premivms. In the cvent of loss,
Borrower shali give prompt notic to the ansurance carrict ond Tender. Lender may ke proot of loss if not made promptiv
by Borrower.

Unless |ender and Borroacs ather ise agree in writing. insuranve provesds shall be apphied o restoration of repair of
the Preperty damaged. provided such restoration of fepar s cconomically feasible and the security of this Mortgage is
not thereby impaired. 1 such restoration or repair is not ceonemically feaahle or f the security of this Mortgage would
be impaired, the insutance proceeds shall be applicd to the sums secured by this Morizage. with the excess, if any. pad
to Borreaer. It the Properiy s abandoned by Borrewer, erat Borrower faib o respond o | ender withia 30 days from the
Jate potice is maited by Lender to Borrower that the insuravce carnier offers o settle aclanm for insurance benefits, Tender
is authorized to collect and apply the insurance proceeds at | ender’s option either to restoration or repair of the Property
of to the sums secured by this Mortgage. . .

Unless Fender and Borrower otherwise agree in wnting, amy such applhaton of paceeds to principal shall not extend
or postpone the due date of the monthly installments reterred to in paragraphs i and 2 hereof or change the amount of
such instaliments. 1t under patagraph 18 hereof the Property is acquired by Tender. all right, ttle and interest of Borrewer
in and to any insurance policies and in and to the proveeds thereol resuluing from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sunn secured by thiy Mortgage immediately prior to such sale or
acquisition,

6. Preservation and Maintenance of Property: Leascholds; Condominiums: Planaed Unit Desclopments. Borroaer
shall keep the Pioperty in good repair and shall net commit waste or permimpaiinent or deterioration of the Propery
and shall comply with the provisions of any Tease if thn Mortgage s on 4 feaschold, If this Mortgage is 0a 2 unitan a
condominitm o1 o plasned i dovelopanant. Borroads shall porform Al of Borrouer's obligatiops nnder the declarstion
or vevenants <reating of governing the condomimom or planned unit daelopmiest, the by-lans and regualstions of 1he
condominium or planned unit deselopment. and coadtituent documents 1t a condoninivm or planacd umt deselepment
rider 1 evecuted by Bortower and revorded together with this Mortgage. the covenats and agreements of such rder
shall be incorporated into and shali amend and supplement the covenants and aprcements of this Meortgage as it the rider
were a part hereof.

7. Protection of Lender’s Security. I Bomower fals to porform the covenants and  agreements contained in this
Mortgage, or o any action or prevecding s commenced whih materially affedts Lender’s mterest in o the Propahy.
including. but rot kmited  to. eminent domain. inselveacy. code enforcement, of arrargaments of proceedings invelang a
bankrupt or decedent, then Lender at 1 ender’s option, upen notee to Borrower, may nihe such appearances. dishurse sich
cunic and take such action as is necessary to protect Lender’s anterest. mcluding. tat niot Lmited to. dishursement of
reasonable atrorney's fees and entiy upoen the Propeny to make repairs. 0t [ ender required nortgage insurande as a
condition of making the loan secured by this Mortgage. Bortower shall pay the premiumis required o maintain such
insurance in offect unti such time as the requirement for sech ansurance rerminates in accordance with Borrower’s and
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