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I. Pavarent ofF Principar axp Ixterest. Borreswer shall promptly payv when dod the prindpal of and interest on the in-
Jebtedness evidenced by the Note, prepayment and late charges as provided in the Nete, and the prindpal of anel interet «n any
Future Advinces secured by this Mortgage.

Ustory Covexanvts. Borroner and Fender covenant and agree as follons:

2. Fuxos ror Taxes axp Insursxce. Subiect to applicable bw «r to a written wziver by Lender, Borrower <hall pay 1o
Vender on the day monthly incallments of principal and interest 2re pavable under the Nore, until the Naote i paid in full, 2 sum
‘herein “Funds™) equal to cnetwelfth of the vearly taxes and a-sessments which miay attain pricrity aaar this Moagage, and ground
rents on the Property, if any, plus onemellth of vearly premivm installments for huzaid insurance, plus onemelth of vearly pre-
mium installments for meorntgage insurance, if anyv, all as reasconably estimated initially and from time o tinie by Lender on the basis
of assessments and bills and reascnable estimates theredf,

The Fends +hall be held in an institution the deposits or accounts of which are insured or gueranteed by oa Tederal i state
igeney (including Lender if Lender is such an inaitmtion}. Lender shall apply the furds ©0 poy said tases, sswssments, insurance
premiums and greund rens. Lender mavy oot charge fur so holding and applying the Funds, analveing sed  acoour

1 venfring and
compilig said 2sessmenss and bl unles Lender pays Bormower interest o nothe Funds and applicalle law pir

ri,

mits Lender to make
such a charge. Borrower and lender may agree in writing at the time f excvotion of this Mergege thet interest on the Turds <hall be
psid to Borreaser, and unless such zarcement is made or applicatle law requires such interet 1t bwe paid, Tender Gall net be required
to pay Borower 2oy interost or eamings on the Funds. Lender shall give 1o Borrower, witheut charge, en annual aceounting of the
Funds showing wedits and debits o the Furds and the purpese fir which each debit s the Funds was made. The Funds ere pledied
ss additi nal securiny for the sums secured by this Morpage.

If the amcunt of the Yunds held bv Lender. v gether with the future menthly instalimens o Funds payvable pric o the
due dites of tanes, assesements, insurance premiums and wreord roas, shall exceed the smeunt nquired 1o pay id taxes asiess
mente, instiance premiums and ground reonis as they fall due. such excess shall be, 2t Borreveer’s opthon. €ithar prompily repaid s
Borrowser or eredited to Borrower en merthlv insallments of Furds, If the ameun: «f the Funds held Ly Bender <hall nar be
sufficient t) pay faxes, assessments, insutsnce premiums and grourd e as they {21} due, Borrower shall pay t) Lender any amcunt

necestary to make up the deficiency within 20 days from the dite notice is muiled by Lender 1o Borraner requesting paarart thare f

Uprn payment in full of all sums secured by this Mogtgage, Lender shall promptly refund to Borrower any Funds held by
Lender, If under paragraph 15 heresd the Property is sold o the Property iz ctherwise acquired Ly Lender, Lender hall apply,
ro later thin immediztely prior ts the sale of the Property or its acquisiticn by Lender, any Funds held by Lender at the time of
epplicatin as a credit against the sums secured by this Morrzege.

3. Arpricarion ofF Paymists, Unless applicable liw pronides cthenwice, all payments received by Lerder undear the Note
and parsgraphs 1 and 2 kereof skell te applied by Lender fust in payment of ameunts payeble to Lender by Bomower under peregraph 2
Eeredf, then to interest pavable cn the Xote, then to the principel of the Note, snd then 1 interest and principal cnany Futere Advances.

4. Cuarcrs: EBrexs. Borrower shall pav o all faves, acesiments and othzr charges, Lines and imposit ns attribuable o the
Property which may attain a pricrisy over this Mortwere, and kasehold peyments oo greend rent, i any, i3 the manrer provided
under parsgraph 2 heredf or, if not paid in such menner, by Borrower muking paymernt, when due, directly +3 the pasee therecf.
Borroner shall promptly furnish 1o Lender all Neaices of amourts dve vrder this parzgraph. and in the event Borrewer shall make
pasment directly, Borrewar shall prompaly furnish ¢ Lender receipes evidencing such povments. Borrower shall premptly discharge
«ny hHen which has pricrity over this Moneage: pronided, that B rrower shall rot be required o discharge any such Hen so long
Borrower vhall agree in writing to the payment «f the obligatt n weured by ruch lien in
swed faith ooontest such Hen by, o0 deferd enforcemen: of such Len in, legel preecdings
f the Yea wr forfeiture f the Property or amy pant thezeod.

as
a2 manner acceptable 1o Lender, or shall in
which (perise ta prevent the erforceniem

5. Hazarp Ixsvopance. Borrower shall heep the improsomonts now eaisting o hereafuer erected «n the Propeiy insured
againet bss by fire, hazerds included within tke tum “entended coversge.” and such (the hazards as Lender may require and in such
smourts and for such periods as Lender may require. previded, thet Lender shall oot requite that the amount of such coverage exceed
that ameunt of coverzpe required to pay the sums secured by rhis Mortgs e, '

The insuzance cariicr prviding the incurance hall bo ¢hicen by Borrower subject 1o approval by Lenden provided, that such
spprovel shall st be unrcasonably withhedd, All premiums oo incorance pelicies shall e pdd in the manner previded under para-
vtaph 2 heren £z, if e paid in such mannea, by Borrower making payment, when due, dircaly 0 the mwursnee carter.

Al insurance p licies ard renewals therof shall Le in £ rm accepzable 1 Lender and shall include 3 suanderd mertpage
Jauw in faver of and in form acceptatle ¢ Lender. Lender shall have the right 0 hold the policies and nenewals thereof, ard
Borrower shall promptly fornish 10 Lender all newal notices and all roceipis of paid premiums. In the event of Lovs, Borrower shall
cire prompt metive to the insurance carrisr and Lender. lander pay male proad of basif not made prompily by Bortower.

Unless Lender and Borrcwer otbherwive epree in wiriting, irsurance priceeds chall be apphied o roestretion or repair of the
Property demapd, proaided such restoration or repaic b oo micaliv fomible and the ccurinn of this Morgage & nor thereby
impoired. If such reet ration or repair is et eooncnially fuasible or of the securin of this Morpege would te impaired, the insur-
ance prcends thall be applied to the sums secured by this M orgape, with the oxces, if any, paid 0 Bumower. I the Propmrn
i abtandoned Ly Borrower, o1 i Borreser fails €0 respond o Lender within 30 days from the die nutice i mathd by lender oo
Berrower that the insurance carier offers ©0 wttfe 2 clsim fr insurince Lenefits, Lender is autharived 1o colkat and apphy the insur-
ance preceeds st Lendeds cptin either ¢ st ration or repair of the Property or to the sums wevured by this Martage.

Unless lender and Borrower echawice sgree in writing. any such applicati n of procedds 10 prindpal shall nor exoend o
pstpene the dee date of the menthly invtallmerts referred toin parsweephs 1and 2 hee f or charge the ameunt of
It under paragraph 18 hereof the Propaty is acquired by Lendar. all righs, titde ard intcrest of Borower inand
pelicies and in and o the proceds thae | reuling from demage tothe Propeaty prics 1 the sale or sequis
2 the extent of the sums secured by this Meitesge immedizndy priorovoosuch sale v oquinition.

such installnients
I0 any insurande
in shall pass 1 Lender

6. PerarrvaTion anp Mauntevance oF ProrkrTy; Leacenoins: Conportizviums; Poassep UNiT Diveropysys, Borenver
shall kiep the Proports in wed wepain and shall not commit waste o1 permit impairmernt o deturatin of the Propenty and shall
comply with the provisi ns f any lesce if this Monzege s vn g haehodd M this Mmge ds o 2 unit in 3 ¢endeminium o1 2
planned wnit dovelopment, Berower shall pebom all «

ing the condominium or plannad unit develepment, the by

reower’y eblipation under the declaretion or conenants creating or g tern-
ws and rogelations of the conduminivm o1 plinred uwait develipnient,
and comtituent decuments. H a condeminium or planned unit devdopment rider is axecuted by Burrowe end recorded togethier
with this Morgaze, the ¢ venants and szreements «f such rider <hall te ino rporzted ins and shall amend and supplement the
crants and apreements of thic Morigage as if the rider were 2 pornt heredd.

7. Protecmios of escir’s Szcurmvy. I Borrosver f2ls 10 paform the covenants and agreements oontined in this Moatgage,
o it any action or prveedicg i cemmenced which matarislh offects Lenders interat in the Propaan. incduding, but not limited o,
cminent domain, inselvency, ode onf riement o1 arangements f proceadings invo hing a2 bunbropt or daedent, than Lender ot
Lemders option, upen notice to Bornoaer, may make such appaarance, ditune such s and tode such acion as i nelesary @
protent Lenders intcret, incduding, but not Hmited te, disberserent o reasonable stvney’s feos and ontny upon the Propany oo
riabe npeirs. I Lender requited mertgipe inwenanc as 4 cinditiin of meling the lon secured by this Mogage, Borower <hall

r=y the premiums toquired & maintzin such insurance in effect wenl such time as the rquinement for wdh inwrinoee torminates
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