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UsirorM Corenanas. Borrower and Lender covenant and azree as folloas: !

1. Payment of Principal and Interest. Borroaer shall promptly pay when Jue the principal of and anterest on the
indebtedness evidenced by the Note. prepayment and late charges as provided in the Note, and the principal of and interest
en any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable faw or to o written waiver by Leader, Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly tanes and assessments which may attain priority. over this

. . . . . I
Mortgage, and ground rents on the Property. if any. plus one-tw clfth of yearly premivm installments for hazard msurance. _I :
plus onc-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from 3
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof . {

The Funds shall be held in an institution the deposits or accounts of which are insured Or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution ). 1ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground cents  Lender may nel charge tor so holding and applying the Funds. analyzing said account,

oo

or verifying and compiling satd assesments and bilh, unless 1.ender pays Boriower interest on the Funds and applicable law :
permits Lender to make such charge. Borrower and fender may agree in writing at the time of ewecution of this i
Morigage that interest on the Funds shail he paid to Borrower, and unless such agreeinent is made or applicable law g
requires such interest to be patd, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds. Lender 5
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the i
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additioral security for the sums secured .
by this Mortgage. T
I the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to ,
the due dates of Laves, assessments, insurance premiums and ground reats. shall erweeed the amount reguired to pay said taves, i
assessments. insurance premiums and ground fonty as they fall duc. such ewess <hall be, at Borroser's option, cither :
prompily repaid o Borcower or credited o Borrewer on monthly installments of Funds. B the amount of the Funds
held by Lender shall pot be sufficient to pay tanes. assessmients. inaurance premiums anmd ground rents as they fall due, “‘
Borrower shall pay to Lender any amount aecessary to make up the deficiency within 30 davs from the date notice is matled . i
by Lender to Borrower requesting pay ment thereol. : i
Upon payment in full of all sums secured by this Mortgage. 1ender shall prompily refund to Borrower any Funds :
held by Lender. if under paragraph 18 hereof the Property 1s ~old of the Properiy is otherwise acquired by Lender. Lendes !
shall apply. no later than tmmediately pnor to the ale of the Property or s dequisition by Lender, any Funds held by :

Lender at the time of application as a vredit against the sumis <ecured by this Mortgage.

3. Appiication of Payments. Unless applicable Taw prosvides otherw ise. all payments reccived by Tender under the
Note and paragraphs 1 and 2 hereof shali be applied by Lender first ifi puay ment of amounts payable to Lender by Borrower 7
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tawes. ascessments and other charges, fines and impositions attnbutable to
the Property which may attain a priority over this Morigage, and leaschold payments o7 ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payineat. when due. directly to the
payee thereof. Borrower shall promptly furassh to Lender ail notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiv. Borrower <hall prompily furnish to Lender receipts evidencing such payments.

Borrower shall promptly Jischirge any lien which has prionty over this Morigage: provided. that Borrower shalt not be
required to discharge any such licn so Jong as Berrower chafl agree in writing to the pnment of the cbligation secured by
such lien in a manrer acceptable to Eender, of shall in goed Taith contest wuch Lien by, or defend enforcement of such lien in,
lepal proceedings which operate to prevent the enforcement af the ben or forfedure of the Property or any part thereof.

8. Hazard Insurance. Boroaer shall Loep the smiproy cmenls now oxisting of hereafter erected on the Propeity insured

against loss by fire. hazards included within the term “etended coverage™, and such other hazards as Lender may require
; and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage eveced that amcunt of coverage required 10 pay the cums secured by this Mortgage.

‘The insurance carrier providing the insurance <hall be chosen by Borroaer subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. All premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if rot paid in such manner, by Borrower making pay ment, when due. directly te the
iNSuUrance carrier.

All insurance policies and renewsals thereot <hall e form scceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable o Leader. Fender shalt have the rizht o hold the policies and rencwals thereof.
and Borrow e <hall promiptly furnish to Lender all renewal notioes and atl reccipts of paid premiums. In the event of Joss,

Borrower shall give prompt notice o the insurance carrier and | ender. bender may make proot of 1oss it not made promptly
by Horrower. ‘

Unless 1 ender and Borrower otherwise agree in wnting insurance proceeds shall be applied to restoration of repair of
the Property damaged. pravided sich restoratien or fepatr s cconomically feasible ard the security of this Mortgage s
not thereby impared. 11 such restotation or repair is not cconemicatly feawble or 1f the secunty of this Mertgage would
be impaired. the insurance proveeds shall be applred to the sumis secured by this Morgage. with the excess, if any. pad
to Borrower. If the Propaity 1s ahandoned by Borrower. or it Borrower ails to respond o t ender within 30 days from the
date notice is maled by Lender 1o Borroac that the insurance carrice offers to seitle a claian for insurance benefits, Eender
is authorized to collect and apply the insurance proveeds at Lenders option either to restoration or repair of the Propesty
or to the sums secared by this Mortgage.

Unless 1 ender and Borrower othemaise agree in wrting. any such application of proveeds to principal shall not extend
of postpone the due date of the meathly instaliments referred o in paragrsphs 1 and 2 hereof or change the amount of
such installments. 1t under paragraph 18 hereof the Property 15 acquired by Lender, ail right, ttle and interest of Borrower
in and to any insurance policies and in and to the proveeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass 1o Lender to the extent of the sumis sectired by this Mortgage imymediately prior to such sale or
acquisition. _ 1

6. Prescrvation and Maintepance of Propaty: 1cascholds: Condominiums; Planned  Unit Developments. Borrower
shall keep the Propenty in good repair and shall not commit aste or permit imparment or deterioration of the Property

- and shall comply with the provisions of any lease it thix. Morigage i~ on a fewschold. 1T this Motlgage i i a Ghit 10 A
condominium or a planned umit development. Boarrower shall perform all of Borrower's obligations under the declaration
or covenants ¢rsating of governing the condeminium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and contitueint document~.  If a condominiumy or planned vt development
rider is executed by Borrower aed reverded together with this Mortgage. the covemants  and agreenients of such ruder ]
shall be incorporated into and shall amend and supplement the corenanis and agreements of this Mortgage asaf the rider
wete a part hereof,

. g

7. Protection of Lender's Security. 1 Borrower fasls to porfornm the covenants and agreenients contained in this
Mortgage, of if any action or proceeding s commenced which materially atfects Lender's intcrest in the Property.
incloding. but not Iimited to. cminent domain. msolvency. code entorcement. or arrangemients or proceedings invelving a
bankrupt or decedent, then Lender at 1 erder’s eption. upon noatice o Borroaer, may nake such appearances, dishune wuch I
sums and 1ake such action as is mecessary o protect Lendeds interest. ancluding. but net limited o, disbarsement of
reasonable attarney's fees and eatry upon the Property to muhe repans. It Tender required moertgage INsUraace 35 a
condition of miking the loan sccured by this Mortgage. Borroser shall pay the premviums required to maintain swch
insurance in effect unul wich time as the fequiremant for such mnurance ferminates i accerdance with Boroewers and
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