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1. Payment of Principal and Inferest. Borneaer shall promptly pay whea dae the pusaped of and oot ca the
Medin the Saote eed the prapal of and wteres

Usitoxes Covtxangs, Borroner and Deador conenant emd astee oy follas

on any Future Adsances sovured by this Morigasge

2. Funds for Taves and Issrance. Subjoct 1o applicable Laa of 1o o aqticn waiver hy Peoder, Borteac <hafl pas
w0 Lender an the dav monthly indatiments of principal and mterest are piable vnder the Note. ustld the Note iy pard i full.
a sum thercin “Funds™) egual to cpe-tselfth of the yeerh taves and seestents which may zitan orciliy over this
Muortgsze. and ground rents on the Property. if any. plais enetwelith of seerls promeim isstalisieats for harard insurance.
Plos one-twelith of vearly premivm insaliments for mostgage msnranve. of any. all as reanonzbly etimieted inmatiy znd from
time 10 time by Lender on the basis of avessments and hetly and reasunable estinain thereel.

The Fumnds shall B¢ held in an institution the depasits o1 acceunts of which are insured or guaranizad by a Faderal or
state azency (including Leeder if 1Leader is such on instiuzion). 1 ender shall apply the Furds 1o pay said fanes, avessmienty.
isurance premivms apd ground reets. Lerder may pot charge for s halding ond eppliing the Furds, analying said sccount,
or serifsing and copipding said sssewsmicais and hilhe un’oss Fender pays Borroner mterst on the Fuads and appiicable Lo
permits Tender 1o make such 2 charge. Borroaer ond Lender mnay agiee i writing =t the nw of cwevetion of this
Mortgage that intercst on the Fuads <hall e pad o Borroacr, sod ualiss such agreement s made or applicable law
reguires such interet to be paid, ¥ erder shall not be reguired to pay Borrower amy interest of earpings on the Funds, 1 ender
shalj give to Botrowser, without charge. an annual accountiag of the Funds showing credits 2nd debifs to the Funds znd the
purpose [or which ¢ach debit 1o the Funds wies made. Fhe Fuads ase pledeed as additionsd security for the sunis sevured
by this Morigage. )

If the amoum of the Funds held by Lender. together with the futare menthiy mstaliments of Funds payable pricr to
the due dates of 1aves, awcssmenis, instrance greeiunt and ground rents, shall evcead the amount required to pay snd taves,
assessments. insurance premioms and ground rents as they fall doe. unh eveess <hall be. Borroaer's optien, either
prompily repaid fo Borrower of credited 10 Berroaer on moenthly anstaliments of Funds. 1f the a2mount of e Funds
held by Lerder <hall not be suilivieat to pay tates. ascssments. imuranve premiums and groond rents as they fali due.
Borrewer shall pay to Lemder any amount pooessan 1o make up the debiciency within 30 days from ihe date notice is nuaited
by Lender to Borroaer requesting paymeat thereol.

Upen payment in full of all sums secured by this Morigage. | eader shall proaiptly refund 1o Borroaer any Funds
held by Lender. If under parageaph 18 hereof the Property is sold or the Property 1s othemine zeqriered by Bender. Lender
shall apply. no later than immedistely prior 1o the <ale of the Propery or i zequisition by Lender. any Funds beld by
Leader at the timw of application as a credit against the sumis secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. 2l payments received by 1eader under the
Mot and paragraphs 1 and 2 hereof shafl be apphed by Lender fint an payment of anounis pavahle 10 Lender by Borrvaer
under paragraph 2 hereol, then to interest payable on the Note. then to the principal of the Nofe. and then o intercst and
principal on any Future Advanaxs.,

1. Charges; Liens. Borrower shall pay all Laives, assessments and other charges. fines and impusitions attrtbutable o
the Property which may attain a peiority over this Morigage. 2nd leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in sach maarer. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish o Lender all rotices of amounts duwe under this paragraph. and in the event
Rorroner shall make payment disectiv. Borrower shall promptly furnish to Leades seceipts evidencing soch payments.
Borroaer shali prompily discharge any ben which has priorily vaer this Mortgage: provided. that Borroaer shall not be
required to discharge any such ien so long a3 Borrower shall agree in aniting to the payment of the obligation secured by
such lien in @ manner accepiable 10 Lender. or shall in good faith contest such lien by, or defend eaforcement of such lien in,
tcgal provecdings which operate to prevent the enforcement of the hea or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the impronements aos exisling or heeeafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and sich other hazards as Lender may require
and in such amounts and for sech pericds as Lender ay require; prozided. that Leader shali net require that the amount of
such coverage exceed that amount of coverage required 10 pay the sums secured by this Mortgage.

The insuranve carricr providing the insurance shafl be chosen by Borrower subject to approval by Lender; provided.
that such approvat shall not be uneeasonably witkheld. Al premivms on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such maaeer. by Borrower making payment. when due, directly to the
INSUFaNCe Careier. -

All insurance policies and rerewals theceo! shall be in foim scceptabie o Leader and shall include a standard morigage
clause in favor of and in form aceeptable to Lender. Ecnder shall have the right to hold the policies and rencwabs thereof.
and Borrower shali prompily furnish 1o Lender all renewal nonices and all reweipts of paid premisms. In the cvent of Joss.
Borrower shall give prompt netice 10 the insurance carrics and Lember. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance provecds shall be applied to restoration of repair of
the Propenty damaged, provided such restoration or repaw is cconcmiically feasible and the sccurity of this Mergage is
not theeeby impaired. 1f such restoration or repair is rot cconomicaily feasible of i the secuiity of this Morigage would
be impaired. the insurance proveeds shall be applied to the sums secured by this Mortgage. w ith the excess, if any. paid
to Borrower. IF the Property & abandonad by Horrower, o1 it Berrower fails to respond to Lender within 30 days from the
Jdate notice is mailed by Lender to Borrower that the insurance carnier oifers o seitle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either to restoration of repair of the Property
of to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to priacipal shall net extend
or postpone the due date of the menthiy installments referred to in paragraphs | and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Lender. all night, title and intcrest of Borrower
in and to any insurance poficics and in and to the proceeds thereof resulting from damage to the Property priot to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Muorigage immediately prior to such sale of
acquisition.

6. Prescnvation and Maintenance of Property; Leascholds: Condominiumis; Planned Unit Developments. Borrower
shall keep the Property in good repaie and shall not commit waste or permit impairment of dJeterioration of the Property
and shall comply with the provisions of any lease if this Morigage s vn a {caschold. I this Morigage is on a unil in a
condominium or a planned unit devetopmeni. Borrewer shall perform all of Borrower's obligations under the declaration
or covemants creating of governing the condominium of planaed unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. If a copdominium or planned wnit dowelopment
rider is executed by Borrower and recorded together with this Mortzage, the covenants and agreements of such rider
shall be incorporated into and shail amend and supplemicat the covenants and agrecrents of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Secusify. 1f Borrower fails to perform the covenants and agrecments contained in this
Morigage. or if any action or proceeding is commenced which materially affects Lender’s interesi da the Property.
including. but not limited 10. eminernt domain. insolvency. cede enforcement. o arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lended's option, upen rotice o Berrower. may make such appearances. Jdisburse such
sums and take such action as is necessary 1o protect Lender’s interest. including. bui not limited 0. dishursement of
teasonable attorney’s fecs and entry upon the Propery to make repairs. If Lender required mMOHgage insurance as .
condition of making the Toan secured by this Monigage. Berrower shall pay the premiums required te maintain such
insurance in effect until such time as the requirement for such msurance terminates in accordance with Borrower's and
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