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UxiForM COVEXANTS. Borrower and bender corenant and agred o folloas:

1. Payment of Principal and Inferest. Borrower shail promptly pay when due the principal of and interest on the
indebtedness eridenced by the Note, prepaynieal and late charges i provided in the Note, and the priecipal of and interest
on any Fulure Advances secured by this Merigage.

2. Fonds for Taves and Insurance. Subject to applivable 1aw of (0 3 wiilten waiver by Lender, Borroaer shall pay
to Lender on the day monthly instzltments of principal and :aterest are pavable under the Note, untid the Note 15 paid in full. . -
a sum (kerein ~Funds™) equal 1o onetwelfth of the yearly 1aves and assessmicnls shich may attain priority over this 'I ' ﬁ’r
Mortgage. am ground rents on the Property, if any. plus one-twelfth of yearly premivm instaliments for hazard insurance, : i
plus one-tu elfth of yearly premivm instaiments for morigage snsucance, if zny, all as reasonably estimated initially and from ! m
time to time by Lender on the basis of assessmients and hills and reasonable estimates thereof. B

The Funds sha'l ke held in an institution the depostts or accounts of which are insured or guaranteed by a Federal or ) w
state agency (inchuding Lender if Lender is such an institution). Lender shall apply the Funds to pay said laves, assessarenls, i
insurance premiums and ground reats. Fender may pot chaege for so hotding and applying the Funds. analyzing said account, ‘ T
or verifying and compiling said assexsments and bilks, unless Lender pays Borrow er interest on the Funds and applicable faw R LY
permits Leoder to make such a charge. Borrower and Lender may agice in writing at the tme of evecution of this . £ '
Moragage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest of carnings on the Funds. Lender
shali give 10 Borreaer, without charge. an anaval accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morlgage.

If the 2mount of the Funds held by Lender. together with the future monthiy instaliments of Funds payable prior to
the due dates of taves, assessmeats, insuranse premiuras and ground rents, shalt exsead the ameunt required o pay said taxes,
assessments, insurance premiums and ground eats as they fal due, sixh exwess shall be. at Borrouer's option, ¢ither ]
prompily repaid 10 Borroner o cradiied 1o Borrower on monthly instaliments of Funds. 1f the amoumt of the Funds )
hetd by Lender shall not be sufficient to pay faves. assessments. imurance premiums and ground rents as they fall due.
Borrower shall pay 1o Lender 2ny amount aecessan o mabe up 1he deficiency within 30 days from ihe date notice is mailed
by Lender to Borroacr requesting payment theseof.

Upen payment in full of all sums socured by this Mortzage. [ender shall promptly refund o Borroaer any Funds )
held by Lender. 1 under paragraph 185 hereot the Property 15 sold of the Property s otherwise acquired by Lender, Leader
shall apply. no later than immediately prior the sale of the Propoity or ils acquisition by Lender. any Furds held by
Lender at the timwe of 2pplication as a credit against the suan secured by this Morigage. t

3. Application of Payments. Unless apphaable lan provides etherake. all payvments received by Lender under the
Note and paragraphs I 2nd 2 hereof shall be appliad by §.ender fint in payment of amounis payable 1o Lender by Borroaer
under paragraph 2 hereof, then 10 interest payable on 1he Node, then to the principal of the Note, and then 1o interest and
principal on any Future Advances. ) s
4. Charges; Liens. Borrower shall pay all tanes. assesswenls and othes charges. fines and impasitions attnibutable to AR
the Property which may attzin a priority over this Mortgage. and lkeahold payments of ground rents, if any, in the manner
provided under paragraph 2 hereof or.if not paid in such manner. by Borrower making payment, when due, directly to the
pavee thereof. Borrower shall prompily furmsh to Lender 2l notices of amounts due under this paragraph, and in the event
Bocroaer shill make payment directiy, Borrower shall promptly furnish to Lender peceipis evidencing such payments.
Borroaer shall prompliy discharge any lien which has protdy vl this Mortgage: provided, that Borrower shall not be
required 1o discharge any such len o kong as Borrower shall agree in writing to the payment of the obligation secured by
wich lien in a manner acceptabie 1o Leader. or «<hafl in govd faith context <wch lien by, or defend enforcement of soch lien in
legal proceedings which operate to prevent the enfarcement of the Lea or forfeiture of the Property of any part thereof.
§. Hazard Insarance. Borrower shall keep the improvenments now cnisting or herealter ervcted on the Propeity insured
against loss by fire, hazards included within the term “evended coverage™, and such other hazards as Lender may require
and in such zmounts and for such perieds as Lender may require: provided. that Lender shall net require thal the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Moitgage-
The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader; provided,
that such approval shall not be unreasonably withheld. Ali premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof oi. if not paid in such manner. by Borrower making payment, when due, directly to the
insurance carrieT.
All insurance policzes and rencaals thercod shall be in form zeceptable ta Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. I cnder <hall have the right 1o held the policis and rencwals thereof,
; and Borrower shafl promptly furnish 1o Lender all renewal notices and all reveipts of paid premiums. lo the event of loss,
i Borrower shall give prompl notice 10 the insurance carrier and Lender. Lender may make proof of toss if not made promptly
by Borrower.
Unless Lender and Borrower otherwise agree in wniting. insurance proceeds shail be applied to restoralion or repais of
the Property Jamaged, provided such restoration of repaif is cconomicaily feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not ceonomically feasible or if the security of this Moerigage would ;
be impaired. the inserance procesds shall be applied to the sums secured by this Morigage. with the excess, if any. paid :
to Borrower. If the Property i abandoned by Borrower. or if Borrower fails to respond to Lender within 30 days from the i
date notice is mated by Leader 1o Borrower that the insurance carier offers to setle a clsim for insurance benefits, Lender :
is authorized to collect and apply the insuranve procedds at Lemder's option eithet to restoration or repair of the Propenty
or to the sums sevured by this Morlgage.
Unless Lender and Borrower otherwise agree in wiiting. any such application of proceeds to principal shall not extend
or pastpone the due date of the menthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such imtatiments. 1{ under paragraph 18 hereof the Propeety is acquired by Lender, ail right, title and interest of Borrower
in and to any insurance policies and in and to the proceads thereol resultiag from damage to the Property prior o the sak
or acquisition shall pass to Lender to the extent of 1he sumn secured by this Mortgage irimediately prior to such sale or
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acquisition.
: 6. Presenvalion and Mzintenance of Property; L cascholds: Condominiums; Planned Unit Derelopments. Borrower
£ shall keep the Properiy in good repaic and shall not commit waste or permil iImparment of Jdeterioration of the Property

and shall comply with the provisions of any Jeass if this Morigage s on a leaschold. If this Mortgage is on a unit in a
condominium of a planned unit development. Borrower shall perferm atk of Borrower's obligations under the declaration
or covenanls creating of governing the condemimum of planned vt development. the by-laws and tegulations of the
condominium or planned unit development. and constituent docuntents. 1 a condeminium of planned unit Jevelopmient
rider is execuled by Borrower and recorded together with this Morigage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Leaders Security. Il Borrower fails to perform the covenants and agrecments contained in this
§ Mongage. or if any action of proceeding i commenced which materially affects Lender’s interest in the Propenty,
K l including. but not fimited te, eminent domain. insolvency. code enforcemient. or arrangements of proceedings involving a
, bankrupt or decedent. then Lender at Lender's option, upon aotice 1o Borrowed, may make such appearances, disburse such
sums and take such aclion as is pecessary o protect Leaders interest. including. but mot limited to. Jisbursement of
seasopable attorney’s fees and enlry upon the Propesty to make repairs. | Lender required morigage insurance as 3
conditon of making the loan sccuted by this Morigage. Borrower shall pay the premiums required te maintain such
insurance in effect until such time as the requirement for such surance terminates in accordance with Borrower's and
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