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Ustrory Covexanas, Borroaer and Pender conerent and a2r00 as folhoas

}. Payment of Principal snd Interest. Borrowcr shatl promipth pay when doe the pondipal of uad interest on the
indebzedness evidenved by the Note. prepayment and Late chatges s provided s the Nete, and the prinepal of and intoredt
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subjuct to applicable faa or 10 s wnttvn wxver by Lunder, Borroaer shall ps
to Lender on the day monthly instzVimenis of principal and interest 2re payable under the Note, natd the Note s peid in full.
a sum therein “Funds™) equal to onetwelfth of the yearh taves and swewenienis which may attss prery ower this
Morigage. and ground reats on the Property. if any. plus coc-tweiith of vearhy promiam staliments for hasard insurance.
plus onc-taelith of yearly premium instziiments for moertzage wmsuranie. if any. aH as reasenably estimated ininaliy and from
time o tine by Lender on the basis of assessments and billy and rezonsble ssumaies thereod.

The Funds shall be beld in an institution the deépusits of avovonts of whech are insured or guarsnlead by a Federal or
state agency (including Lender if Londer is such an institutzon ). | ender shali apply the Fends 1o pat <aid taves, asessments,
insurance premivms and grovuad rents. [ ender may not charge tor « holding and apphring the Furds. analysing said sccount.
or venfring and compiting «aid assessaeniy 2nd bilh, uniss T ender pays Borreaer interest on the Funds znd appiicable Faw
permits Lender to make viwh a charge. Borreaer and lender may sgiee i wnfing at the time of evevution of this
Morigage that inferost on the Funds shall be peid 1o Bosrower, end ualins such zgreement s made or applicable faw
requires such interest to by paid, 1 ender shall sot b required to pay Bortoaer 2oy interest of earnings on the Funds. 1ender
shalj give 1o Borrower, without charge. an arnusl aoceunting of the Fush <hoaing oredits and debits 1o the Funds and the
parpose for which each debit to the Funds was made  The Fend: ore piadzed o additionsl secunty for the sums sevured
by this Morigage.

If the amount of the Funds held by Lender. wegether with the fuiure monthly indaliments of Funds pavable prier to
the due dxtes of 1310%, sssessnents, imspranve premmtns and ground reats. shall exceed the amount required to pay said taves,
assessments. insurence premivms and groend rents as they full dues savh ewenss shall be. 21 Borroaer's option, cither
promptly repaid o Borroaer or crodited 1o Borroagr oa monthhy rsudiments of Funds 1 she amount of the Funds
held by Lendir <hall not be sulfient [0 pay Faves. 3Saminis. Insufane premivms 2ad ground reats as they fall duwe.
Borrower shall pay to Lendzr 2ny amount necessans to mabe up the defiendy aithin 30 davs from the date rotice is mailed
by Lender to Borroaer requesting pasment therect.

Upen payment in full of all sums secered by this Mortzage, 1 ender shatl promptly refund 1o Boreeaer 2ny Fuads
hetd by Lender. If under paragraph 18 hereof the Propenty 15 «old or the Properiy 18 otheraise arquured by Leeder, Lender
shall apply. no later than immediaichy priov o the <2k of the Propery of its soquisition by Leeder. any Funds held by
Lender at the time of application as a credit 2zand the sums woured by this Moerigage.

3. Application of Payments. Unloss applicable law pronides otheraise. 2l payments receired by Leader under the
Noie amd paragraphs | and 2 heceof shall be appliad by Feader first in payinent of amovnts payable to Leader by Borroaer
under paragraph 2 hereof. then o interest payable on the Note, then o the principal of the Note. and then o intercst and
principal on any Future Advances.

4. Chasges; Liens. Borrower shali pay all taves, avessments and other charges. fines and impositions aitnbutable to
the Property which may atiain a priofity over this Morizage. and leaschold payments o groand rents. if any. in the mannes
provided under paragraph 2 hereof or. if not pard in such meenner, by Borrouer making payment, uhen due, directly to the
payee thereof. Botrower shall promptly furash to Lender 2l notives of amounts due under this paragraph. and in the event
Borroaer shatl make payment directly. Borroaer <hatl prompiy furnish to Lender reveipts evidencing siech peyments.
Borroaer shall prampily discharge any ixn which has pronty over this Meitgage: provided. that Bogroaer <hafl not be
required 1o discharge any sch liea so lonsg as Borrower shatl sgoee dn anting to ite payment of the oblrgaricn secured by
such iea in a manner 2cceptable to Lender. o <hall in good faith contest sch o by or defend cnforcement of such hien in,
legal procecdings which operate to present the enforcement of the Lien or forfeiture of the Peoperty of any pan thereof.

S, Marard Insarance. Borrouer shall heep the improvements nova evisiiag or hereafter erccted on the Property insured
against loss by re, hazards included within (he ferm “eviended coverage”, and such other hazands as Lender may reguire
and in such amounts and for such periods as Lender may require; provided. that Lended shall not require that the amount of
such coverage evceed that amount of conerage required to pay the <ums weured by this Moergage.

The insurance carrier providing the insuranve shall be chosea by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonabiy withheld. Alf premiims oa insurance policies shall be paid in the maneer
provided under paragraph 2 bereof or. of not paid in such manner. by Borrower making payment, when doe. directly to the
IRSUTATIKE Carreer.

Al insurance policies and renewals thereol shall be i form socepiabic to 1 enJder and shall include a standard mortgage
clause in favor of and m form acceptzble ta 1ender. 1 ender ~hali hae the right o hold the policis and renewals thereof,
and Borrower shall prompily furnish to Lender all renciaal petons and ali receipts of paid premivas. In the event of loss.
Borrower shall give prompt notice to the insurence <arewer aod 1 ender. Tender may make prooi of toss il not made prompily
by Bosromer.

Unlcss Lender 2nd Borroaer otherase agroe in anting insifande proveeds shall be apphed 10 restoration or repair of
the Property damaged. provided soch restoralion oF fepair 15 voenomicaliy feasble and the security of this Morigage s
not thereby impaied. 1 such Totoration of repait s et ecoromn iy feacbls ol the security of this Morfgage would
be ampaired. the insurance proceeds shall be applied to the s weured by this Mortgage. with the excess. if any. paid
1o Borrower. 1f the Properiy is abandonsd by Bazrewer, o it Borrower fails 1o topond 1o Tender within 30 days from the
date notive s maded by Eender to Borrraer that the msurane varnicr otfers 1o weitle a dam for msurance benefits, Lender
is authorized 1o cotlect and apply 1he msurame procecds ot Lerder’s cption either 0 restoration of repair of the Properiy
or to the sums secured by this Mortgage.

Unless Lender and Bofroser otherase agiee in wnting. any sich applicarion of proveeds o principal shall not extend
of postpone the die date of the meathly instalimenis referced o in paragraphs | and 2 hercof or change the amount of
such instalfments. If under paragiaph 13 hereof the Property is acquited by Leader. all night, title and interest of Borrower
in amd to 2my imurance policies and in and (0 the provesds thereet resulting frem damage to the Propeily priof to the sale
or acquisiton shall pass to Lender to the evtent of The sumin sevurad by thiy Mortgage immediately prior o such <ale or
acquisition.

6. Presenvation and Maintenance of Property: Leastholds: Condominiunis; Planred Unit Developments. Borcower
shall kegp the Property in good repait and shall ot commit waste of peanut myparrment of deterioration of the Property
and shall comply with the provisiens of any lease it this Morigage v on s leaschoid. 1T this Mortgage 15 on 2 snit in 2
condominm or a planned unit davelopment, Botrower shall perform il of Borroners oblizations under the declaration
or covenanis crealing or governing the condeminium or planacd enit deretopment, the by-laws and regulations of the
condominium or planned unit development, and constituent dovuments. 1F a condominium oy planned uni develepnient
ridee is exccuted by Borrower and recorded rogether wath this Mogigage. the covenants and agreements of such rider
shall be incorporated mto and shall amend ard supplement the covenants and agreemicats of this Mortgage as il the rider
were a pars hereof.

7. Protection of Tenders Security. I Borrower fads 1o perform the covenants and agreements contaired in this
Mortgage. or if 2ny action of proveeding s commeaced which materiallh affects Lender’s interest in the Properiy.
including. but not limited to. cminent domain. insolvency. code enfercement. or arrangements of priveedings involving a
bankrupt or decedent. then Lender at Lender's oplion, upon notice to Borroaer, may make such appearances. diskurse such
sums and take such action as is necessary to protect Lender’s snterest. anchiding, but ot limied to, Jishborsement of
reasonable attomey’s fecs and entry upon the Property to mshe repairs. I Lender required mortgage insurance as a
condition of making the lean secured by this Mortgage. Borrower shall pay the premiums tequired to maintam swh
insurance in cifect until such time as the requirement for awh ipsurance terminates i accordance with Borrower’s and
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