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USiorst Covenants Borrcvaer and bender conenant and aotee as follivas

1. Payment of Principal 3nd Intesest. Borroact <hall prempidy pay when due the prncipst of and intcrest on the
indebredncss orvidensed by the Note, prepayment sad late charges v prnided e the Note. and the principal of and :aterest . -
on any Future Advarces seveted by this Monigage

2. Fands for Tanes and Insorance. Subject to apphicable baw of 10 3 writen waver by 1 onder. Borroacr <hall pay
to Lender on the day noathly indatiments of prin.ips) and intcrest ate pavable under the Note, untl the Note is praid in full, -l
a sum therein “Funds’™) cqual 10 onetuclfth of the veatly tanes 3ad svesaments which may attain priotiy over this
Mortgage. 3nd grovnd rents on the Propenty. of any. plus onctuclith of yearly premum nsallments for hazard insutance. !
p_!us m‘m-‘luclflh of yearly premium insaliments for motigage mamange. if any. alt as teasenahly etimated initially and from
time 1o 1ime by ) ender on the basin 6f ansessments and hill snd reasaenable Sstimates theren.

The Funds shall b hel in an institulion the Jeprats of secounts o which ate insuted & goaranteed by a Federal or
state agensy tincluding Pender of 1 onder i such an imtitutions. §ender shall apply the Funds to pay 3l 1a0es, S8acssments.
insurance premiums and ground rents. | ender may not chaige tor s hotding and applying the Funds. analy zing said account,
of venfying and <o mpiling 3id asveements and bitls, unless L ender poss Borroacr interest on the Funds and applicable law
permits Leader 1o make such a chatpe. Rorsower and Dender may agree in anting al the time of evceution of this H
Mertgage that irterest on the Funds <hall be puid to Borrower, and unlse such sgereenwent s made or appiable taw
requires such anterest 1o he puid, 1 ender ahail not he rcauitad to pav Borraaer any interest of eatmngs on the Funds. Dender
shall give to Bersoner, without charge. sn annual sccounting of the Funds thowang credits znd debits 10 the funds and the , S e
parpne for which cach debit 10 the Funds was misde. The Tunds ste pledged av additsonal secunty for the sums wcured
hy this Mofigage.

11 the amount of the Funds hedd by | eader. topether with the futuie monthly indtatiments of Funds payable prior 1o
the due dates of 1a0es. 1 MEnTs, iINsULance preniums smd ground reots. shall eacced the smount required 1o pay said taves,
assessments. snsutance premiums and ground 1ents as they tall duoc. sih cwcens thall be, a1 Resroacs’s opien, cither .
proeapily repaid to Bosrones of credined to Borroner on monthh avaliments of Funde I the amount of the Funds
hedd by 1ender <hall not be sufficient (0 pay tanes. ascawments. insurzice premums and ground seats 3s they falt doe.
Borrower shall pay 10 1.6nder any aMount neocssars 1o make up the deficiency within 30 dsss (som the date once s maled
by 1 ender 1o Borrower requesting payvimem thereof.

Upon pasmens in full of all sums sccated By this Mortgage. § ender <hall prompily ecfund 1o Betroaer any Funds
hedd bty Fender. 3 undes paragraph 18 hereof the Property ¢ v o1 the Propeits s otherwine ziquured by L ender, Lender
shall apply, o Ister than immediately priag 10 the <ale of the Propeny o1 ats acquisttion by | endes, any Funds held by
Lendcr at the time of application as » credit 2eand the sums wecored y this Mortgage.

3. Application of Payments. Unlese apphicaBle fauw provades atherwing, all payments seccived by 1 ender under the
Note and paragraphe 1 and 2 heteof shall be apphiod by §onder fint 1o payment of amaunts pavable to l ender by Boirower
undcr patagraph X hezeod. then 10 intcicst payable on the Nate, then 1o the principsl of the Note. and thea to intcrest and
principal on any Fuluze Advances.

4. Chargess Licas. Botromet chall pay all 1saee, anacarmnte and ather chatges. finee and impanibions atiinbutable to
the Property which may #11ain 3 promity over this Mortgage. :0d Jeaschold pavments o1 ground wents, if any, in the manner
rrovided under perapteph 2 hereof o, if pot pesd an auch manner by Besroact malang pasment, whea due, direcily 1o the
paves theraod. Bosrower shall prompily furneh 10 1 endes ail mvlnes of amounts duc under this paragraph. and in the cvent
Boarower shall male quamnent Jueilh. Bosrener shall prompth firrad 10 Lender receipts evidencing such payments.
Boerouer shall proenpily discherge any Sien whah has pracsdy aset thin Mongape: provided, that Barrower <hall net bhe
roqunsed (o dichzrpe 291 aoch tien o Jong as Botzowed ahald spice 10 azag to the payment o the whigation secated by
such hea i 3 mennes seceptable 10 1 ended, «8 <hall in gond 1and (wntet agh Dien By, o1 Sefend entoroement of such ity in,
Jega) provcedings which Cperals 10 pravent 1he enferiement oF he ten of derfeaure of the Propenty o any pait thereod.

£, Harard Inwrance. Borzoagr <hall icep the -mprasments niva evsting of herexfics cicted on the Propenty nasred
2rohinst Joss by fire, hazatdh indduded withen the torm Sevtended Gaetape’ . and sach othed hazatde as | ender mav fequire
atd :n s h atnounis and Tor ah peraods as ] onder may secater preooded, that Fender <hall nat sequiie that the zmonnt of
wnh cenerepe eneeed Thes smonrd of Cevetape tege ted e pany The s secored By abi Monpage

The insnance < pines prenadineg the sanance shall be Jhonen B Botreacr subject 10 appreval by Fender provided.
that such apprenal shall Bl be tnfexnonabiz wnbbeld AL premaeme o inananee polioes ahall be paid in the manner
rrovided under pryisgiaph 2 heteo! of.:f ml pend in cnch maniaes, By Botreaer mabang payment. whea due, Jirectly 1o the
IUSUTANDE CRIFNT.

Al dtnutance poinies 2id tenew abs therect hii bean tonti o prable Ta § onder ond ahall oo hide o stzndard mongape
Sleune n fraot of and o foam aceeprable 1o L ender D onder 2h Bae the night 1 hald the polioes ated tearnsh thercad. : N e
and Borsouet shall prompily furnnh 1o 1 ender a2 senenal aotoes z0d 2l tecepts of prid premiim In the crent of Jose,
Borrowet sheli pae prompt potiee o the nbtaine vttt 2ond Pendet 1 enict maan mighe provd of Ios it not made prompily
by Burtoner,

Untess 1 ender 2nd Bamtoner otherasa sptee i aning teoreine proceeds shall he aprbied 1o 1eaorstion o sepait of {
the Proprany datneped. provided sinh sectorpteen o sepait s coeneaniath feasbic and the sevuity o 1t Mottpape 1o ’
act theteby dmpated. 11 such festoration oF Sepat i hol coeneting sy feanitie o 0 The secusay of 1hie Monigzge wonld
e smpaired. 1he mutance provecds shall hr spphicd 1o the satis secnted o thie Morgage, with the encess, i any. pad
10 Bonsower . 33 the P1opeiny n shendoned v Rottouer. o1 o1 Ratomer 1l 1o tespond 10 Lender within 30 davs 11om the
date nonce i mzied by 3 ender 1o Bortoewer that the snutatng cotrt oiters W osettle o olem for :nsurance henefits, ) ender
i suthorzed 10 coliegt and =pply the nutance froceeds ot §einker’s option ithel 1o fesio1aon of 1epair o the Proprnly
o1 10 the suis seo oted by 1his Maontpepe

Unless Jandes 2nd Borrowct ¢hemn i sptee m withng, ant cah spplication of prveeds 1o prncpal shall net ctend
of postpone the dup dete of the tentbh dnatalimente sefenred o patartaphe §oend 2 boaeod o1 Jhange the amannt of
sovh adalienis B ounder petegraph D8 horeod the Poopaty scgeaad tr Bendor G 1.oht. tale and terest of Hotrenes
in and o 2ty nbtanee Pl 2 5 aad e the proceeds theteo! seattag e derege T the Fropory piret te the sale
o soyquision shzll pas 10 3 cider 1o the evtent of the sam seaated By i Mertpape snediately Pt e swch sale o }
acquIsItIaN,

6. Pecsennation and Maintenance of Propurts: | cavhdde Condominimne Planned Unit Devddopments.  Berrouer
shall Loep the Propeniy in gond tepait 20d shall aol commit waie of Pl isparment o Jerctioration of the Property
end Wall Lomaly anh the proviaon of endodcese o e Noetpape oo o woschobd HOttan Moetpepe 1oon 4 sl an
condoaminom o2 o planned il dovchopment, Botseacr shall patesm gl ot Bitsacr's gt under the dedatation
Of covensnls icatng o1 eaeneng the condemmiim of plaaned devclepment, the bytaws and segetations of the
condominium o planned unit derclopment. and ceiituent Socoments 1 o comdeminium o1 planned vait develepment
nder i cvevoted By Bosrowes and tevosded topether with thie Montpage, the corenants and agrecments of s nders
shatl be incorporated nte and shail amend and sopplement the cesenents and sgicemeats of ahie Murtgape as of the ndes
acte a part hereof.

. 7. Protection of 0 ender’s Sccurity. It Borneser fale to porform the covenants and agrecments ventained in thik
1 Mottgege. of i any action o praveeding o commenced whih niastenaath alente Lendets sntctest in the Propenty. I
including. hut oot incted te, envnent domant. el enod s conde enfeiucinent, o1 alEangeimees o proccodings anvolving a

bankeupt of decedent, then §onder at 3 oader’™s Cplen, DI tets ¢ e Borreact, sy el sih sppezranees, dinbuise swch
womn and 1ahe such o tion s 15 pocessaty b protect Denders ectest andhining. But nes Himnted fov, disbarsement of
teasonabie attorney’s fees and cony opon the Proporn 1o mate sepais 11 Londor tequised meitpape LTS TURT IO T
condiien of making the lan seouted by the Mentgage, Boetiesor shall pas the premisms reguacd te maintan anh
instrance in et onnl woch time as e seamiement for soch insuranee fetminates i stdance woith Horpenet's and
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