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1. Payxment of Principal and Materert. Borroaer ~hall promips oy abien Juoe the i gral of and et Lt
Jebiednen evidencad by the Nate, prepavment and Bate charges o pronaded s the Novte, and the ol pal oY and sttaces
buture Advaniey sevured by this Mottgage.

2. Fuads for Taves and Insurance. Subject 1o apphicable law o o awnitten wanver by bender, Buortoacr ~hisli pay 1o enader
on the day monthly installmients of poncpas ood interest sre parvable unides the Note, wrh the Note v pard i tadi o sumakberen
b ends 'y equal to onic-1aclfth of the vear's taves and ascessinents which mas attan paoniny oser thas Mastpage, and groend tents
o the Propeity, of any . plus ene-twelfth of soatdy pramuniinstathmenis ter hazatd insurande, plus one- twelfth of seatihy premem
instatiments for mortgage insurance, of any, all 2« reaconably estimated in:nzth and from t:me 1o 1:me by Lendes o the taas of
assesuments and talls and reaconable estimates thereod.

The 1 unds shall be hedd 1p an institution the depouta of accounts of whech are rnvored o puatenicad by 2 Federal o1 vate
apency Gncluding L ender of §ender 1s such anananution). L ender ~hall apply the bunds 1o pay card tases, aseamenis, nsatance
premiums and ground rents. 1 endet may not charge o s holding and applyng the Funds, analy zing «3id aowcunt, o venfying
and compling «aid assewsinents and b:ils, unicss L ender pays Borroner interedt on the Funds and appiicable i permsts Lender 1o
make such acharge. Borrower and | ender may agtee in witiing at the e of exevution of this Motigage that interest on the Funds«
shalti be paid to Bortower, and unless such agreement 1s made of Appiicable law requites such interest to be pasd, 1 endet shall not
O required to pay Burrowner any interest of carnings on the funds. 1 ender skall give 10 Buuroaer, wathout charge, an annual as-
counning of the Fonds show:ing credins and detats 1o the Funds and the purpave o1 which cach debut to the T unds nas made. The
bunds are pledgad as addinionat sexurny for the sums sevured by this Mortgage.

If 1he amount of the | unds held by § ender, together with the future monthivanaaliments of bunds parabie prior to the due
dates of tanes, avevments, msurane premiems 3md ground rents, <Rall eveed the amount :cq.a 1ed 1o Pad sand 1anes, aswese
ments, :nwurance pramiums and ground tems as they fall due, such eniess shall be, at Bortouer s aption, either prompily repard o
Borrower o credited to Bortoner on monthhy insalimenia of Funde I the amourt of the Funds held by € ender <hiati not be suffi.
SIENT 1O DAY TANES, JAsCAamen]s, incutance premiums and graund 1ents as they fall Jue, Borrower «hati pay 1ol ender any amount
fewewary 1o make op the deficiency within 10 dass from the date natice 1¢ mailed by ¥ ender 10 Borroner requesting payment
thereof.

Upon rasment :n full of all sume cecorad by this Morigage, 1 ender shall prompily 1efund to Borroner any Yonds held by
Lender. 11 under paragraph 18 hereof the Propenty i w013 ot the Property i athernice asguired by 1 ender, 1 ender shall appdy. no
Later than immediately priot 1o the 1ale of the Propeity ¢f st acqinatson by §ender, any 1 unds held by Lender 21 the time of ap-
plicaton as a credit against the sums secuted by this Mortgage.

). Applicstion of Payments. Untew appivable law prosides atherwice, all pavments recened by | ender undes the Note and
patagraphs | and 2 heroof shall he apphied by 1. ender Nirst in pasment of amounis pavablie to | ender by Basroner under paragraph
2 heteod. then 1o srtcrest parable on the Note, then 1o the prinapal of 1the Nate, 204 then (o mnterest and pinapal on any Fulete
Adanics.

&, Chaeges: Lieas. Bosrower shall pon all 1anes, aveamenis aad acher <hatges, fined and impoatinngs atinthotable 10 the
Propeiis whach tnas at12:0 2 pOots over s Motigage, and leasehold pavmente o ground rentsof and. inthe manner provaded
unhdst patagraph ¥ herevd ot 1f Do rnd i such mannet, &y Borrower making paament, shen due. Suecty 10 the pavec thereof,
Bottomer shall promnmthy furtcsh to b ender 2 novdices of 2moenia due ender this parzgraph, andinthe ovent Borrower shall make
peament &irecthy, Botroner shall peompily furrih 1o L endet reieipis evidenc:ing such pavments. Borsewer shall peomptly dis-
chatge a0y Bien whiagh bas prsor iy cver this Mo ipagee, proneded, shat Bosrower «hall ina Pe requited 1o dicharge 2ns cuch ben so
long as Bosroner !l agree in wy n:ng o the paymert vt the ohbpetwen aevated By coch Lien o a mannet proenabic 1ol ender, o1
shalln pand fasth sottest cach ien B, o Sefend enforvement of wuth lien n, legal piawecdings which opcraic 1o prevent the ¢n-
foreerren of the hen oy fonfeture of mt Frop<ity oof 2 pait therest

S, Hoarard fevurance. Borroser %3l been the cmpriserments fve eantag of he:calier orevied on the Propenty tnwured
apattst lone by fure, hasards i loded wmathin the 1erm Uevended s ozge.” 2nd cucti het harards as L endea oy toquite andan
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Coserppe e eed the amount of onerzpereguitediopen thr aona st ated By s N ipage.
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