UNIFORM COVENANIS. Borrower and 1 ender covenant and apree as follows ol

1. Payment of Principat and Baterest. Bortower shall promptly pas ahen due the peoeiogal ot amd siterest on the
debtedness evidenced by the Note, propayiment and Late chatges as proseded in the NSote, and the provcepal of amd mterest o any
Future Advances secured by this Morigage.

2. Funds for Taves and fnsursnce. Subjoct 1o apphoable law o 1o written wanet by §ender, Borroner st s 1o | etnded
on the day monthly installments of principal and mterest are payable under the Note, until the Note i pad an 2odl, o sun therem
**Funds™') equal to one-twelfth of the yearly taves amd assersments which may attan priogsty aver this Mot feage, ikl Frovmsd sents
on the Praperty, if any, plus one-twel th of ycardy preminm instaltmesits. for hazaed insarance, plus one-twelttin ol vearly pressiam
imstallments for morigage insurance, if any, all as ecasonably cannated initath and from rime o time by 1 emder on the iy of
assessments and bills and reasonable estimates theseof,

The Funds shalt be held in an institotion the deposits o1 accounts of which are insuted o putantecd by o Fedend o date
agency (including ender of Londer is such an institution). 1 ender shiadl apply the Funds 10 pay siid Gines, asscssminents, i anee
premiums and ground rent<. Leader may not charge for <o holding and applying the Funds, anaty 1ing ~aid sccount, o veriiving
and compiling siid assevsments and bitls, unleas Eender pavs Bortower interest on the Funds and apphicable i petinits § ender 1o
make such a charge. Borrowes and ) ender may agree in wiiting at the time of cvecution of this Mortgage that interest on the Funds
shalt be paid to Bortower, and untess such agicement is made o applicable Law tegquires such interest to e paid, 1 emdes shall not
be required 1o pay Bosrower any interest o camings on the Funde. Fender shall pive to Boreower, without Vi, an annual g
counting of the Funds showing credits and debits to the Founds and the purpose for which each debit to the 3 amds was made. $he
Funds are pledged as additional security for the sums secured by this Mosigage.

M the amount of the Funds held by 1 ender, together with the future monthly instatliments of Funds pasable prior to the due
dates of raves, assessments, insurance preminms and ground sents, shall evceed the amount sequired 1o pay aaid 1axes, asiess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Botcower's option, cithes promply fepaid to
Borrower o1 credited to Borroner on monthly instatlments of Funds. If the amount of the Funds held by £ eader shall not be suffi-
CICNT L0 PAY 1INCS, ASSCWINENLS, INUTANCS Premiums and ground cents as they £all duc, Borsower shalt Pt b ender any amount
nevesaary 10 make up the defiiency within 30 dave from the date notice is marted by Eeader 10 Borrowes requesting payisent
thercof.

Upon payment in full of all sums secured by this Murtgape, Pender shall prompily sefund 1o Borroner any Funds held by
Lender. If under paragraph 18 hereof the Propeniy i sold o the Property is otherwine acquired by Lender. | ender <hatt apply, no
later than immediately prior to the «ale of the Propenty of is acgquasison by §ender, any Fusds held by § ender 2t the time ot ap-
plication a« a credit against the sumis secured by this Mosigage.

3. Application of Payments. 'nless applicable law provides atherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applicd by 1 ender firstin pasoent of amount: avable to L ender by Borsower under raragraph
2 hereof. then 1o interest pasable on the Note. then to the principal of the Note, and then 10 interest and principal on any Future
Advances.,

4. Charges; Liens. Borrower shall pay all 1aves, assessments and other charges, fines, and enpasticens attfibutable w the
Property which may atiain a priority aver this Morigage, and leaschold payinents o1 ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making pavaent, when due, directly to ihe pavee thereof.
Borrower shall promptly furnich 1o ) ender all notices of amonnts dee winder this paragraph, and in the ovent Boreower shall make
raymeat direcdy, Borrower shall promply furnish to Lender seceipts evidencing such paymente. Boreowetr shall promptly dis-
charge any liea which has priority over this Morigage: provided, that Borsoner <hall not be required o discharge any such lien so
long as Borrower shall agree in writing 10 the payment of the obhigation <evured by such lien in a maenes acceptable to Lender, on
shall in good faith contest such lien by, o1 defend cnforcement of wuch lien in. legal proveedings which operate to prevent the on-
forcement of the lien o forfcitute of the Property or any part thercof.

$. Harsed tosurance. Borsower <hall keep the improrements now evisting or hercafter erected on the Properiy insured
against loss by fire, harards included within she tesm evtendod coveiage,”™ and wuch other hazards as § ender may require and in
such amounts and for such periods a< | ender may require: provided. that | ender <hall nos reguire that the amount of such
coverage exceed that amount of coverage tequired 1o pay the sums sevuered by this Mortgage.

The insurance carsicr providing the insurance shall be chosen by Boteower subject 1o approsal by Lender: provided. that such
approval shall a1 be unicaconably withheld. Al preminms on insorance policics <hall be paid in the manner provided under
patagraph 2 hereof o1, if act paid m wchmanner, by Borrower making pavanant, whea due, directdy 10 1he insurance carrier .

Allinsurance policics and sencwals thereaf shall be in form acceprable 1o L endet and Wallinclude a standard mofieape cdause
in favor of and in form accepiabic 10 1 ender. Lender <hail have the night 1o hotd the policies and rencwals thereof. and Borrower
shall prompily furnish 1o Lender all senewal notices and ail ceceipis of paid premivms. In the cvent of toss, Bosrower shal give
prompr notice 1o she incurance carrier and Lender. Lender may make proof of loswif not made prompthy dy Borrower.

Unless Lender and Borrower ciherwise agree in woitng, insurance procecds shall be apphod to restonation o1 repair of the
Property damaged. provided such restoration or repan is cconomically feacible and the <ecurity of this Morigage i< not therehy im-
paired. If such restoration of repair is not ccononically feaable or if the security of this Monigage would be impaiced. the in-
surance procecds shall be applicd 1o the sumis secured by this Morigage, with the encess, if any, paid to Borrower . I the Propeaty is
abandoned by Borconer, or if Borroacs fails to respond to 1 ender with:n 20 dav from the date notice is maited by Lender fo Hos-
sower that the insurance carrier offers 10 «entle a claim for invwrance benefits, Lender is authorized (o collect and apply the in-
surance proveeds at Lender®s option cither 1o restoration or repair of the Property o1 10 the sums wecured by this Mortgage.

Unless Lender and Botrower otherwise agree in writing, any such application of proveeds 1o principal shall not extend or
posiponc the due date of the the monthly invatiments refersed 1o in paragraphs 1 and 2 heieof or change the amount of such in-
staliments. If under paragraph 1R hereod the Property is acquired by §ender, all right, title, and imeres of Borrower in and to any
insurance policics and 10 and 1o the provecds thescof resulting from damage to the Praperiy priot 1o the <ale of acquisition shall
pass 10 | ender 10 the exient of the sums secured by this Mottgage immediateiy prior 1o such sale or acguisition.

6. Presecvation and Maintenance of Properiy; Leaseholds: Condominiums; Planncd Unit Developments. Borrowes shall
keep the Property in good repain and shall not commit waste of penmin ampaitment of deietiotation of the Peoperty and <hall com.
Py with the provicions of any leasce if thic Mortgage is on a leavcho!d. §f this Mortgage is 0n a unit in a condominium or a planncd
unit development, Bosrower shall parform all of Bossowner s obligatings under the declaration of corenants reating of yorcening
the condominium or planned unit Jesclopiient, the by-laws and repulations of the condeminium o planned unit deselopment,
and constituent documents. If a condominium o1 planncd unit development sider i< enevated by Borrower and revorded together
with this Mortgage. the covenants and agreements of such rider shall be incorporated into and shall amend and « applemem the
covenants and agreements of this Mortgage acif the rides were a part hereof.

1. Prolection of Lender’s Security. If Bortower fails to petform the covenants and agrecncnis comained in this Morgage,
o7 if any action of proceeding is commenced which materially atfects Lender's interest in the Propeity, including. but aot limited
to, eminent domair, insolvency, code ciforcement. of atrangements or proveedings imolving a bankeupt or decedent. then § ender
at Lender’s option, upen notice o Borrower, may make such appearances, disburae such sums and take such 30000 as is necesar 3
to protect Lender’s interest, including, but not liniited to, disbut<ement of reasoaable attorney™s tees and catry upon the Proper ey
to make repairs. 1f L.ender sequired morigage insurance as a condition of making the {oan sevored by this Morigage., Borrowes
shall pay the premiums required 1o maintain such inwursnee i offect until such time as the cequirement fos wuch invurance ter-
minates in accordance with Borrower's and Leider's writien agreement or applicable law. Borrower shall pay the amount of atl
MOTLEage insurance premiums in the manner provided undet pragiaph 2 hercof.

Any amounts disburced by Leader purcuant to thic paragraph 7. with snterest thescon, shall hecome additional indebicdiess
of Borrower sevured by this Mortgage. Unless Borrower and Fender agree 1o other teims of pavment, such amounts ahall be
payable upon notice from Lender 10 Bossower tequesting pasment thescof, and <hatl bear interess from ihe date of dishursement at
the rate payable from time (0 1ime on outvtanding principal under the Note unless pavinens of intezest at sich gate wontd ke con-
frary 1o applicable Jaw, in which event such amounts <hall beas interest at the highest cate permisaible under appheable law.
Nothing contained in this paragraph 7 shall require | ender 1o incor any cxpense of Take a0y action hercander

8. [nspection. Leader may make of cauce 1o he made reaconable cates upon and i tions of the Properts, provided thai
Lender shall give Borrower notice prior teany such snspection specifying reasonable casse therefor redated 1o 6 ender s iverest
the Property,

9. Condemnation. The procecds of any award o1 Chaam for daages, direet of comegquentaal, s contecten with any vosn
Jemmnation or oikes taking of the Propein, of past thereot, o3 for comvevan e ur e of cosdesmmation, are sorebs asaaeined and
shall be paid to § ender.

Inthe cvent of a tnal takhing of the Propeits, the proveeds stall be apphicd 10 1he suans cecnred By s Mas ey, wotl the o
coss ot anv, paid (o Borrower. In the event of a parnal taking o the Progerty . udess Bozrower and § oo crboinsaw avies o
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