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1. Pasimcnt of Poincipal and Wnteeest,. Hosnener shall prennth pan sbes e the prosop st ol atvest eo tiw
amdebtedness vuadenved Dy the Notes prepasment and Late cbarees s prescded oo the Nt aad the et pral ot aid saterest
onany Frture Advaeces sevied by tlos Matieapy

2. Fonds fos Taves amd Inorance. Subject to apphiabie b o fo setten waner 3 Peedor, et shadt pas
1o 1 emder on thie das aoethly isGathecots of poncpal end terest e pavable veder the Neteo st the Nateoe prond an tall
aosum thercnn “hunds”1 equal ty one taeltth of the ety daves L assesanents which mas atber praenty over dtes
Maortgape. and ground sents on the Propens b e plus coe tweltihe o seanly peeimnm installients fav hosand anatane.
Pl one- e of vearly premmsam imsLallments B msiipare apsiian.e o, A an pesronabt estimnated il and frem
nnse 1o etie B Deader on the Basin o assessments ekl Bilis el reasenable esbinnates thetes)

The Fands shadl by Beld s e omsbtation the deposits o acosits of Whch e msired o gtatanived by Foderal o
shate aperat tecladimg ender o 8 cader s sich i anstaation s Deder shaltbapph the Funtds tr pan s Taves, avewrments
ananenoe presuems and gronnd eats Fender ma vet charge fer s e hbng ad apphong the Puindy anadv g sad adoonnt,
e senfuing and competing vend assessimients and s oo Fender pavs Bonowen sntesst on the Funds and apphable Law
peronts ertdes e mabe sacl o charee osroner and Fendor may aote i witbing o the finie o excontion of this
Mortpage that aintcaest one the Fusds shall Be paid 1 Bopcacr smd andess s B oavtvenent s made of apphosble i
requures such angetest tos e pands Fesdes STl nat e regueped fo pat Beries o o et oF caniys on the Foumdy ! cindes
ekl give o Bortower withoot chaage e annial soceuntorr o he Dby shicaane crvdits d afebits pe the Foands oond the
parpese Tor swhech caclr debut tothe Dunds wos rade e Dasds e pledeed asddineial weomes the snss sevited
B thus Matigage

1 the et of the Fapds held L enden. topetiion woh the tideie i
the e dates of Laves s irents, Inannastee prennutne amd sroansd reets shati cvoved the st seaiinread o pay sand ey,
assesatienis, tsitanice promunms aiad prevsd sents s they tail dees sech eseess Gl be o Borrower’s optien, cihe
prompih sepaid to Borreacr of credied e Bergesaer enmenthiv nsadtmens o busds 11 the amamt ot the Foands
Leld by Pender strall 2ot be sulhoaent e pad Tates assasiieids nsiranee prenians and groirnd remts s they sl do
Borzower shall pay te Dender any ameunt necessiny T b e op the debiowncy watlen 0 dins 1rem the dite edee s maled
by § emder W Boroswer feguesiing pas e thereed

Upon pasment o Gl of alt sums seooged by ey Metipape. Fender shall prompily actmd 1o Borroaer any Fuads
hetd by Dender 1 inder paragiaph 15 herest she Propan s seld o the Properiy s otherwive acamred by Lender, Pender
shall appiv. po later than mmmediately prict de e sale o B Brepeis e ais aoguasiten by bender. any Fands beld by
Pender ot the e of apphication as a ctedit sgaemt the sems secoted by thes Monigage
3. Application of Payments. Unloss apphivable Taw proesades etheiniee, il paymenis tecened by Toeader vnder the

any psLatlments of Fands pavable preer to

Note and parapraphis §and 2 hercot shall beapplicd by Fobe finst o pasmont of aments pan abte te L emder by Borrower
woder pasagsaph 2 hereof, then e amtesest payable on the Nete then 1o the principal o the Note, and then 1o interest and
proncipal on any Forre Advances,

$. Charges: Biens. Bogrower shudi pay ol taives, ssessmients and otber chaages fines and npesitions stirhistable o
the Propenty shich may attain a poority over tins Motigaee. and feaschold pavinems o gronnd sents, if anv,in the manner
prrovided under patagraph 2 horeof or. :t ot pad s manner. by Bosrouct making pasincat. when due. direcily to the
pavee thereof. Borgoner shall prompihy fornsh so bonder sl notices o amenis Jue under this parageaph. wod in the event
Borrower shol) smabe pavment dicaaiy, Boreacr shall promgaly ottt bender seceipis cudenang such padmenmis,
Hortoaer shall prompily discharge any Ben atich has prennn over thas Mosipape: provided. that Borgower shall not by
requued fo discharge amy such iien so fong oy Borrower shadl aptee i saiting e the payment of the obhigation wouied by
stich ien in o nanner aceeptable to  ender. o1 skatt i geed Laoth contest ach lica byo o defend enfercement of such lien n,
legal proscedmygs alinch operate 1o provent the enfefoement of he Ben o torfeituze of e Property o any pant thereof.

S Mazard fnsprance. Homower ~hall boep the smproactsents g casting o hetestter aected on b Propenty imswied
agaenst Joss by fire, hazids included wailin the enm “evterded cretage’s and sech other hazards as Fender ey eeqie
and s oot and 101 such peinsds s Lendes iy seamses previded, that Tenden shadl et require that the amount «f
ateh coverage eveeed that ameunt of conetape toqeied B pad she sams weonred by this Magage,

‘The msuance varfics providing the insuranee shali be chosen by Botreser subiect to appro o by Fender: provded.
that such approvad shall net be aareasazdin swithheld Al premssns on insugame polteres stdl be paid e the avanncer
provaded ander patagsaph 2 hercot or, s oot pand i sich manner, by Boreaer makmng pavment. when due direoily to the
INMLANCC CATRICT,

Al inswrance polictes amd rearesnal thereet shadl bean tomm socepiabie 10 Fenda atnad sl cchide wostamdasd moetigage
Clatie in faver of and i form acceptablie to Teader, Tender sbat] hase the gight 1o hoeld the policies and rencwals theredf.
and Borrower shall promptly furmish o Fonder ail senewad notries aand all secepls of paid preminms. I the event of low,
Horronwer shall e prompt notice fo the nsnaice cafiret and Fodes Fender inan mahe proet of foss il not made prompily
n Borrower.

Unless §ender and Borsower othesise agice i wisting, mestance prosvecsds shall be applicd o restoration or repair of
the Property damaged, provided such restetation o gepan s cveromicath teauble and the secariny of this Mostgage »
101 thereby impared. 1 such gestoratzon oF separ s el sensimicaliy feavble o ot the securny of s Mosfage wonld
he impaired, the imsusance provecds shabl be apphbed o ihe sims sevorad by this Mortgage. with the eweess, if any. pand
0 Borsower. 1 the Properiy s abandoned Iy Bosower oot Berieaes Sarbs (o tovpond to 1 codes wathin 30 days trem the
dute potice is ialed By 1 ender to Borrower that the somuranee varier oflers o eitle o clom fosr surance benetite, Veader
s authorized 1o colledt and apph the msuince proceads at $eader’s opten cither 1o festoration o repain of the Propery
of 1o the sums sevured by this Manigage.

Unless Lender and Bortowet ofheitise agiee m sonng, any such application of proceeds 1o prncipsl shall not cviend
o1 postpone 1he due date of the monthly instadiments seferied to i patagiaphs 1 oaad 2 beweod o change the amenmt o
such instatlmcnts. 110 ander paragraph I8 hercot the Propeey as acquned by Londer. Al nghe, tike and interest of Borrower
in and e ann insurtance policies and in ond to the pioceeds theieot resuednng from danrage W the Propesy preor (o the sale
or acquisition shall pass to Feader 1o the exwent of the sunn swotied by this Maortgage nimeduately poor te saich sale or
SUGINSItion.

6. Prescrvation and Maintenance of Feoperty: Leaswholds: Condomininms: Flanned Unit Developments. Borgomer
shall keep the Propeny in goed sepain and ~hall ool COMMIT Waste oF eIt paaent of deterioration of the Propenty
and shatt comphy with the provivens of any fease o this Mortgage s o i leaschiehl 35 thie Montgage is on s unit in .
condomimum oi w planncd omt develepment, Bortower shall pertonm ol o Boarener's obhigations wmndee the declaation
oF covemants rcating of governng the condemnmm et plasacd et desclopment. the bv-bawa and gepulations of the
condomimum o plaaned utit desclopment, and constituent dovaments, 11 o condaminiuny or planned it deselopnient
udet s evevuted by Botgoser and recorded togethes wadds this Menigage. the corenants and apieenwents of arch b
shalt be mcozposated it and shall amend and supplenent e covermts and agreements of this Mertgage as ot the fided
were a part hereof.

7. Protection of Lender's Scouwrity, 10 Borioner Sl to pertorm the coveammis amd aptecments ventined i this
Mantgage. of il any action of praveeding s commcneed whch materilihy stledts Femder's mterest o the Propesin,
including, but not Baed to, conmant dosan. inedvency . cede entercenieit, o atapgements oF procecdings amvelung a
baskrupt or decedem, then Fender ar Fendes™s opbonagaen netiee fe Borrower, may mabe e h oappvatamces, disbuise such
s and ke el sction s s ageesany o pretedt Pemder’s catcrest o P g, bt el bmsted Gos sdindunsement ol
peasonable attorney’s tees and emiry upon she Propony teoanghe repans I Jonder requited smonpgaee nsuiatee s
combiten of making the lan secured by i Mostpape, Busroscr shalt pay the prommues svquared 2o it s
anstirance i otfedt annl sech e s 1he fegeiamnent By s msaraice fcomnates o avvrtdance with Boreaer’s andd

. Tt e bR ’ Soemte € B e et n e at a'a e a e I g R R . L L .

A - Sy - -

-

s

4323 RV-2

o

N



