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Usinost Congsases Botiower and Fender covemant ond aettee as Jolloes s

1. Payencnt of Palncipal and Interest. Bortower shudl prosnptis pas shon due the prancipat ot od anteeest on the
nndebitedness evedenced by the Note, pregaayment and D clurges s pronaded o the Naote, ot the poncipat of and imierest
on any Future Advances secured by thin Moseape

2. Funds for Taves and lusurance. Subject to apphoshie Liw or g0 winten waves by Feader. Borioner shall pay
to Lemder on the day monthly installments of prncpast sod imterest see pasable under the Noteo untsl the Nete o paid in full,
a sum (herein “Fonds™) cqual 10 vne twelfth of the scarhy taves and assessmients which iy attam pocony over this
Muortgage. and ground rents on the Property, of any plus one-tscitth of searly prommm installments for bhazand asasnce.
plus onctwelith of yearly preminm mctallments for mortgage ssurange. if any. all as reanonably estinnated initially and from
time e time by §ender on the bavis of aaessients and il amd seasenable estimates thereof.

The Funds stiall be hekd in an instiateon the deposts o acosunts of whech are mnated of puatanteed by o Fedeal of
state apency Gnclading L ender of T ender s sach animstitonien s Eemder shalt appiy the Funds o pan said Gnes, dsessiiebils,
sirance premms and ground rents 1 ender may net charge 1o s holding o appivimge the Fumsds, anahy zing sad account,
o serfung amd complng said assesstents and bl untess Eender pavs Borrower iterest on the Funds and applicable law
peronts bender to mabe suach o chatge. Bonrower and Femder oy agiee an weiting ot the time of execution of this
Martgage that ntcrest on the Famds shadl be pand 1 Bopiesser, and anless such agreement i miade o1 applicable Law
respuires sich anterest to be pand, §endes shall net by sequreed to pasy Bogeower ot iterest of catiings on the Funds Lender
shal) give to Borrower, wathout charge, an anmoal accomting of the §imnds showing credits amd detats (o the Fands and the
porpese tor which cach detat e the Funds was made The Fonds e pledeed as addimional secotiny for she sums secured
by this Muortgage

1f the amount of the Funds held by 1 ender. sopether wath 1ihe ninase monthiy instaliments of Fonds pavable pooe to
the due dates of fares, assessiients, snurance premans o groead sents, shall exeved the amomnt required (o pay sand Taes,
AeIcnts, ansurance prominms and groved ot s they Bl dues sanh esoess shall bel at Borrower's option, ather
prompthy scpaid to Borrower of credited 1o Horroner on monthly mstaliments of Funds. I the amout of the Funds
hetd by Pender <hall not be sutlicient 10 pasy faves, awessiients, ansitaiee preaioms and gronnd sents as they fa) due,
Borrower shall pay 10 L ender sty ameunt nevessary toangbe ap the detioeney withat W duas 1tom the date netice s mailed
by Lender to Boreoner requesting payiment theecol

Upon pasment in full of all sums secured by s Moripage, Domder shall promptis sefond o Borrower any Funds
held by §eader. I under paragraph 1S hereol the Property s sodd o the Properis s sthemise acqinred by L ender, Lender
shall apply. no Later than mmcdiatels prios 1o the sale of 1he Propenty of s acgusiion by Fender. any Furde held by
T ender ot the same of application as a credit agamst the sums secured by tos Moengage

A Application of Paymeats. Unloss applicable lawn provides otherwise, ol paaments recened by Lender under the
Note and patageaphs 1 and 2 hereof shall be apphicd by 1 ender finst i pasment of amcims payable to 1 ender by Boreoaer
under paragraph 2 hercof, then 0 anterest payable on the Note, then 1o the principal of the Note, and then o interest and
prncipal on any Future Adsanges,

4. Charges; Licas. Borrower <hall pay ol taaes, assessments and other charges. fines and imposttions stinibitable to
the Property which may attain & priozity over this Mortgage. amd Ieinchold pasments of ground rents. if any. in the manncr
provided under patagraph 2 hereof of. of ot pund i wnl manace, by Borrower moaking paymieat. when due, directly to the
payee thercof. Borrower shall prompily fusnish to 1 cinder all sotices of amonats due voder this paragraph, and in the event
HBorrower chadl make pasment diccctly, Bortovacs chall prompily seanish to Lender receipts evidencing such paymcats,
Boreoacr shall promptly diccharge any hien which hie pronty ower this Mortgape: provaded. thar Borcower shall not be
required to dischiasrge any such licn o Jong o8 Borrawer shal agree mnoswoting e the parment of the obligatien secuted by
such licn 100 & manner aceeptable to Lender, o shall i gossd Lanh contest sich ben by, o defend enforcement of such lien in.
fepal provecdengs which opetate to prevent e enforcement o the biea or torfoiture of the Propenty o any patt thereod.

L. Masard Insrance. Boprower shoall beep the smproscincits s cvsting o1 hegeafier crected on the Propeny mvined
against loss by fire, hazards included athin the term “evtended coverape. amd wich other hazards as Lender nmay require
and 1 such amounts and 11 such poeneds as L ender muay regquire, provided, that $ender shall net regquire that the aamount of
such coverage exeeed thiat amount of covcrage tegquired s pay the v secnred by thie Margage.

The insurance varner providing the insurance shall by chosens by Borsower subject 1o approval by 1 endes. provided.
that such approval shall ot be onteasenabiv withheld AL premins oninsutance palicics <hall by paid sa the maancer
provided under pacagraph 2 hereot on, af not pard i such manner. by Bortower making payment. when duc. directly to the
INUTANCE Carncs.

Al insirance pohicies and renew als thereot shall bean torm acceptable to Lendes and shatl mchude o standard monigage
clavse i favor of and i form acveptable (o Loder. Fender shald have the oght 1o hold the polivies and rencwals thereof,
and Borgower <hall prompily fuenish 1 Bender all renew .l notrees and all icceipts of paid preminms. In the cvent of o,
Borrower shall give prompt notice 8o the insmance catrer and Fender Eender may sake prool of loss of aot made prompily
hy Borrower.

Untess Fender and Borrowes otherwine agiee in wnting, insutance proveeds shall be applicd to restorstion o cepair of
the Propeny Jamaged, provided sich restoration or sepans v coononucally teauble and the security of this Mengage
ot thereby impatied. I such fesoration of sepit 18 nol coetomnicdis feanble of ot the woonity of this Morigage wonld
be impared. the msuance proveeds shall be applied e the sums swowred Iy this Monigage, with the eveess, i any. pad
to Boreowes 11 the Propeins i abandoned by Botiewer o1 ot Botower Lol weaespend to Lender within 30 days from the
Jate notice v mnded by D ender 1o Borroner that the ssutance carees offers 1o seiile o clm (or snsusanee beactits, 1 ender
w authonized to collect and apply the insurance procecds at b ender’s option either 1o restoration o sepair of the Propeny
of to the sut sevored by this Morigage.

Unless Lender and Borcowes otherwise agice i woting. am such application of proceeds o prncpal shall aot eviend
or postpone the due date of the moathly instatiments sefereed o i paragraphs § and 2 hereof or change the amountl of
such installments. 1t under pasagraph £8 hereof the Property o acgired Iy Leades, all night, sitle and interest of Borsowes
in and to any imsutance policics and in and to the procecds thereol seadung from damage (o the Property prior to the sale
or acquisition shall pass to Lender to the exteat of the sums secuted by this Morigage ivnediately prior to such sale of
acquisition.

6. Presersation and Maintenance of Properts: Leascholdy: Condominiums: Planacd Unit Developments.  Borroner
shall keep the Property in good sopaic and shall ot commit waste of peraut smpaitment or deterioration of the Property
and shall comply with the provivens of any fease if this Morigage i on g feaschold. 10 this Maortgage is on g amit in o
condomintum o 1 planncd unit development. Bosrower shall pertorm all of Boreower's obligations ander the dechazation
of covenants creating of goveeming the condoninium or planned onit developanent. the by-Jaws and regulstions of the
condominium of planned unit development. and constituent docaments. IE a condeminivm or planned omit deschopment
fider s executed by Borrower amd recorded together with this Mortgage. the covenants and agrecments of such sudes
shall be incorporated nto and shall amend and supplement the covenants and agreements of thie Morigage as ol the rides
were a patt hereof,

7. Protection of Lender’s Sceurity, If Borrower fuly o perform the coveiants and agreements contained in this
Morigage. or if any action o proceeding s commienced which muatenially affects Femder’s mterest in the Propenty,
including, but not limited to. cminent donkun, inolvency, code enforcement. of ancangements of proveedings invelvng 2
hankrupt or decedent. then | ender at §ender's option, upon nofice toe Bureower, onn nuake such appearinces, dinbuese wch
awims and take such action as s necossny o protect L ender’s antesest, icladmye. bt oot lineted wos disbursemient of
seasonable attorney’s fees and entty upen the Propeny to nhe sepaies. 16 Dender seguised maortgage innance in o
condiion of making the lean wonred byt Mostgage. Boenower shall pay the presnms acquised 1o maintain sach
inswiance in cffect wntid wack. time as the reguisement for soch marance leomimtes i accordance with Bontewer's and
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