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Untbors Covgsoanes, Borsower and §oider covenant amd aeree as Bethons

1. Pasment of Principal and Interest. Boriower studl prompthy pan shoen due the pranapal o nd sociest o the
indebtedness evidenced by the Note, prepayment and Late charges as prossded i the Nateand the prncipal of and atesest
on any Future Advances secured by this Martgage

2. Funds for ‘Taves and Iasurance. Subject to applicable Law ot woticn waner by Feader, Boriowa “hadl pan
1o Lender on the day monthly snstatiments of prancipal amd mterest ate pavable umler the Note untih the Naote i paid i fullh,
a sum (herein “Fumds”™) cqual (o one twelfth of the searls taves and assessnents which By attan prasity over thie
Mortgage. wnd provwnd ents on the Propecty . of any, plus eone-taetith oo wwatly premmy instatiments for hazand nsnrance,
plus onc-twelflth of yearly premiant sntaHiments for menipage stsitance. of any. Al peasonrably estimated imatnathy and from
titne 1o tine by L ender on the i of asvsessmients and bl and geasiable evimates thereot.

The Funds shatl e held in an imstitntion the deposiis o5 accounts of which ate anared or guatantead by a Fedetal of
Mate agency Cinchuding ) cader if Lender i sachan instnunond - Eeader shatl apph the Famds 1o pay siid Laves, asaossinents,
uisurance promivns and ground rents  Fender may not change Tor s hokdg and apphvng the Funds, analy 2ing said account,
of venfying and compiling ssid sesessiients and Bl untes §ender pavs Borrower interest on the Fumds amd applicable daw
perimits L ender 1o mahe sich o drge Borroner and Fender may apiee i wnng o the tme o evevution of this
Mostgage that terest on the Fonds shelb be pad 1o Botrower, and unless such aprecment s nade o apphcable law
tequires sich intecest 1 be pank, D ender shatl nat be regmsed 1o pas Borsewer am interes of carings on the Foods 1 endes
shall give to Bortower, withont charge. an anieal acconmtmg of the $ands showimg credins and detits o the Fonds and the
purpse 108 which cach debat te ahe 3 ands wos made. The Fonds are pledped v additionasd secutity for the sums sevured
by this Muortpage

M the amonnt of the Funds hedd by Lenden, together with the futare monthly sonstaliments of Funds paable prior to
the Jue dates of Lares, assesstnents, mstitance premoms and gronnd rents. shabl evceed the amount seduiaged e pay sad Laves,
aseessments, Imuranee preminms and proesd sonts s they Gl o sich eveens il be, st Bortoser's opiion, either
prompily scpaid 10 Botgower of coedited to Borrower on monthiy anstaliments of Fonds. I the amount of the Funds
held by Dender shall not be stfficient (o pay Laves, asCaimicnis, uinutae premnims and ground sents as they fall due,
Bortower shall pay 1o 1ender andy amennt pecessary L naby up the deiciemey within 30 davs 1rom the date netee s manled
by Lender to Botrower sequesting pasment theees)

Upen pasmcat sn foll of alf sums secarcd by this Moesigage. Lender shall promptly refund 1o Borrower any Funds
held by Leader. I ander patisgraph 18 hereof the Propeny s sold o1 the Propent i otherwese acgquaed by Fender, Leader
shalt apply. no later than immcdiately prior 1o the sale of the Propenty o i acquiviion by Lender, any Funds hedd by
1 ender at the ime of application s i ctedit agamnt the sums sevared by this Moengage.

3. Applivation of Paymeats. Unless apphoable B provides otheraise, all payments seccived by Londer under the
Note and paragiaphs 1and 2 hereot shall be applicd by ender fiest i pasiment of ameunts pavable to Fender by Boreower
under parageaph Y hereol, then wonicrest payable on the N, then 1o the prncipal of the Note, and then te inteiest and
prncipal on any Future Advances.

4. Chamges: Lieas. Borrower sl pay adb tanes, assossmeats and other chaages, fincs amd mpositions sithibutable to
the Property which may attain a protity over this Muortgage, il teaschold payments o ground sents, if any. in the manner
provided under paragraph 2 horeof o of st pard in such avnncr. by Borrower making pasmcal. when due. directly to the
payee thereof. Bosrower shall prompily futmish 1o Lendes alf notices of amonnts due under this paragraph. and in the event
Borrower shatl make paament dircctiv. Boggoner shall prompily turanh 1o Londer receipts evidenomg such payments,
Bogsower shall prompily dischairge any lien swhich has protay oaer thes Mertgage: provided. that Borsower shall not be
required 1o discharge any such dicn so Jomg s Begrower shall agice in wohing o the payment of the obhgation secured by
wich lien 10 a manncr acceprable 10 Lender, of shall o pod Lath contest sch ien by, o Jdefend eonforcement of such lien .
tegal prowccdings which opctate 1o present the eatercement of ihe Len o forfenuee of the Propeity o any pant theeeof.

€. HMazard Insusance. Borrowct shall kecp the smprosements nois evsting of hereafter erecied en the Propenty insurcd
agamst Joss by fire. harards incdduded withia the torm “evtended canctape’. and such other hazards ac L cader may sequire
a0 10 such smonnts and tor siwh perads as Fender may scquire; prouded. that Lendes Ahall aot requite that the amount of
such coverage eaceed that amoeunt of corerage fequred 1o pay the sems secined by theis Mortgage.

‘The insutance carnics providing the insurance <hall be Jhiosen by Bosroaer <wbject to approval by 1 ender; provided.
that such approval shall not be unrcasonably withheld AR preanans on inwance polivics shall be paid i the manncr
provided under paragraph 2 horee? o f oot paid in such manics. by Berroser making payment. when due, directly to the
INSUIANCE CarficT.

Al insurance policees and senen ol thercet shall be m form acceptable to 1 endes and shall inclnde o stamdard monigage
clause i favor of and in fosm soceplable o Fender, Jender shall have the sight te held the policies and renewats thereof.
and Bortower shall prompily fugnish to 8 endse ol rencaal notes aad all receipts of paid preminms  In the avent of loss.
Bossower shall give prompt aotice to the mutance catnes and Fender. T ender nay make proot of Woss it aot made prompily
by Borrower.

Unless | ender and Borfower othersise agiov i wohing., itntamee prscecds shall be applicd o restontion or repair of
the Propenty damaged. provided such rosteration o separ evenomicably teasible and the security of this Morigage »
not theseby impaired. I such 1MOFSTIon OF Fepar 16 0ol evonaimnslly teauble o7 of the scourity of this Mostgage would
be impaicd. the insurance piovecds shall be applicd 1o the sumn watited by this Morigage, with the excess, if wny. pad
to Borrower. I the Properts i absndencd by Borrower. o1 91 Borsower takh 1o tespond 1o 1 ender within 30 days from the
date notice is maled by Lender 1o Borsower that the ssarance catoer offers 1o ettie a clam for imurance benedits, | ender
is authorized 1o collect and apply the ansurance procecds at Lender's option cither 10 FOtOTANen of repair of the Property
or 1o the sums secured by this Morigage.

Unlcss Lender and Bortones othernase agice o weitng. any such application of proveeds o p mcipal shall not evtend
or postpone the due date of the monthly installments selessed to patepraphs 1 and 2 hercof of change the amwunt of
such installments. M undes paragraph 18 hereot the Property »oacquued by Lender, all nght, title and intcrcst of Borsower
in and to any imswance policies and in and to the proveeds thereol reusking from damage 1o the Propeaty prios 10 the sele
or acquisition shall pass to Lender to the extent of the sonn secuted by thin Mostgage immediately prior 1o such sale or
acquisition.

6. Preserration and Maintenance of Property: Leaschulds: Condominivms: Flaancd Unit Derelopments.  Bosrower
shall keep the Propenty in good sepair and shall not COMMIt Warte of perant impairment of dcterioration of the Property
and shall comply with she provisions of any Jease of this Morigage 1 on lcaschotd. IF this Moitgage s on o unit in a
condominiunm of a planncd unit developmicnt. Bortower shall pestonn Al of Borrower's obhiganens undes the declaration
of covenants creating of govesmng the condominiom o1 planncd umit devehspmoent. the bydaws and regulations of the
condominium o planacd unit desclopment. and comtiticnt docoments, 11 i condominium of planned vnit development
rider is enecuted by Borsowes and secorded togethes with this Mutgage. the covenants and agtcements of sich nder
shall be incorporated into and shall amend and supplement the covenants and agrecments of this Montgage as if the sider
were a pant hercof.

7. Protection of Lender's Security. M Borsower Gy 10 perform the covenants and agrecments vontained in this
Morigage. of if any action or procecding s commeneed which materially affects Lender’s miterest in the Peopeay,
including. but not limited to. eminent domiain. imohency, code entorcement, of arrangements of proceedings mvolving a
bankrupt or decedent. then Leader at Lender™s optivn, upon notice 1o Borower. s srake such appeatances, disbuise such
sums and take such action as is necessary to protect Lender’s miciest, mcdimbing, but net limsted o, divburscnient of
reasonabic attorney’s fees and catry upon the Propeny o mahe sepans. H Gender scgquitcd motigags Bunmee o o
condiion of making the loan sccured by this Mostgage, Borrower shull pay the preminms required to maintan such
insutance in cfect until such time as the sequitement for such mvuange termiates o aveordance with Borrower's and
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