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1. Payment of Principal and Interest. Bogroaes shall protgtty pas s dee 0 g sogpat o ol antorest o the
mdebieducss evidenced by the Note, prepayment and Fate chareos e prosaded i the Neteo st the pomapal of and aterest
on any Future Advances scomed by this Manigape

2. Fonds for Taxes and Insurance. Subject o apph, able Lon on 1o wotten saner by Leader, Botroacr shatl pay
to Lender on the day maentidy instaftments of prncpal and aetciest e pavable oeder the Neteovetl the Sote s pad i fall,
a sum therein “Fonds™) cqual to oncimelfth of the veutly Laves and assessnenis whech s atan prcoty over ths
Maontgage, and gronnd remts on the Propesty, if oy, plis onctweitih of searly premmcm sintalinicnts for bazand nsofane,
plus one-tmelfth of yeatly premiom instaliments (oF morteage mamance. of anv. all e easessbly cotmred oot and from
time o time by 1 ender on the basis of assessments and it and reasomable estimastes iheres)

‘The Funds shall be held in an instituion the deposts of acoounts of which ate msired o1 voinanteed by g Federat or
state ageney tincluding 1 ender if 1 cader is such animtitution k. Lendes shadbappis she £ unds 1o pas sasd ies, asosments,
insurance premioms and ground senis  Leader may net charge tor socholting aod applying the Fands analyang sod accoum,
or verifying and compiling said isessments and bilk, unless Lender pass Borrower imerest on the Fonds and spphoabie law
permits Lender 10 make such o chaige. Botrower and Femder may apsce mn watmg ot the tine of evccution of  ths
Mortgage that interest on the Funds shall be pard to Botsoser, and unfess such agreement s miade or apphicable law
requires such interest to be pad, Leader shall not be sequired o pas Botener sov mterest of catnmgs oa the Tunds. Leades
shall give 1o Horcower. without charge, on amiial accounting of the | onds showiag credins sod debins b the §aads and the
purpose for which cach dett 1o the Tunds wan made  The Funds are pledged o additienal securay for the s secuied
by this Morigage

M the amount of the Funds hetd by Lended together swath ihe futuie senthhv anstallments of Fonds pasable pror to
the due dates of Laves. assessiments, Insurance preanoms it gicumd ents, shall excced the amount tepared o pas sind tases,
assessmacnts, insofance premoms and ground 1ents o they L2 dee such exeess shall beo st Boereacr’s option. cither
prompily scpaid to Borgower of ceedited o Borrower on menthly osatiments o Fund-s. 1f e amennt of the Funds
held by Lender <hall not be sutlicient to pay Laves. assosments. msutance premnms and peound rents s they 10 due,
Borrower shall paty 10 L ender am amount pecessaty fo nube o che deheeney watlun 30 dave Trom the date dielioe maled
by Lender to Borrower regquesteng payment therest

Upon pasment in fall of all sums secured by this Mongage. Tender shall promptly retend 1o Botrower any Funds
held by Lender. I under patagraph 15 hereof the Property s setd o1 the Property s otherwaw acgrised by Tender, Lender
shall apply, no Yater than immediately prior 10 the sale of tke Propesty or ats acquesitien by Tender, any Funds held by
Lender ot the ame of application s a credit aganst the suins sevnured by this Morigaye

3. Application of Payments. Unless appitcable Les proncdes ctherwne. gl payments seccnad by Feader under the
Note and paragraphs 1 and 2 hereof shall be apphed by Fosater Bustan pavment of ameants pavable 1o Leader by Borroner
under paragraph 2 hereof. then weantetest pavable on the Neie. then to the princpal o the Note, atid then e interest and
poncipal on any Future Advances.

4. Charges; Licns. Borrower shall pay all taves. assossaments and other charges, fines and anposinons attabutable to
the Property which may attain a priority over this Mortgape, and leascheld passwats or ground rems, if any. in the manner
provided under paragraph 2 heteof o of not paid in such iaenes. by Boertower makang pavment. when due. directly to the
payee thereof. Borrower shatl promptly furmeh 1o §omder o ztotices of amonats die under this patagiaph. and in the event
Borrower shall make pasment directhy. Borroner shall promptiv tarnh e Lender seceipin. evidenany such pasmcents.
Borrower shall prompily discharge any ien swhivh bas pronity oaer thas Mortgage: provided. tht Borsower hall aot be
recured to discharge any such ien so fong as Bortewet siil aiee i artng to the payaem of the obligation secuted by
such licn in a mannct acceptable to Fonder, of shall in good Lath Costest sech tion e os defend enforcement of such lien in,
Icgal proveedings which operate To provent the enfervement o the Loe or fofledtioe of the Propeity o any part thereof.

5. Harard Insurance. Borrowet shall beep the amprosements men canting of horeaflier credted on the Propeny incured
against loss by fire. hazards included within the term “entvided coverape’  and wisch ather hazards o Feader may foyquire
and in such amounts and tfor such periods as Fender may require. previded. that Feader shall not seqanre that the ameum of
such coverage exceed that amount of coverage fequred he pay 14 sans severed by this Motipage

The insurance carricr providing the insuience sholl be cheson by Buggewer subject 1o approval by 1 cader: proveded.
that such approval shall not be unteasonsbly withbeld  AB promamne onincuance poticics <hall be paid 10 the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Berroser makmg peyment. when due. dizecily to the
insurance carricr. ‘

All insurance policics and rencwals thereot shall b i onm covepiable o Fender and Bl inchide o standard mongage
clause in favor of and in form acceptable to Lender. 1 ender shof have the tight 2o held the padicics and renenah theseof,
and Borrower shall prompily furaish 10 Lender all rencwat notices amd all soceipis of paid premaom:s o the event of Joss.
Borrower shall give prompl notice 10 1he instirance cartws and Lender, Lender may mahe proet of loss if ot made prompily
by Borrower.

Unless Lender and Borcower otherwise agree in wiibing, insusance provecds shall be apphicd to resoration of fepain of
the Propesty damaged. provided such festoration of fepsir i coenonically feavble and the sevarity of this Mornigage
not thereby impaircd. N such resterstion of repair a8 st cooncann oty feaable of 1l the secany of this Mongage would
be impaircd, the insusance proceeds shall be applicd tes the sums scoored by this Mottgage, with the exeess, if any, pad
to Borrower. 1( the Property is sbandoned by Borvewcr, o of Bortoaer G to soespond 1o 1 eades within 30 days from the
date nofize is mailed by 1 ender to Borowes that the msurance cargics offers to settle o clam for answance beactits, Lender
is authotized to collect and apply the insurance proceeds at Lender's option either 10 resoration or sepair of the Propetiy
or 10 the sums sccured by this Morigage.

Unless Londer and Borrower otherwise agree m waating, any such application of pracecds 1o principal shall not extend
or pastporc the due diste of the monthly insalimeats referred to o paragiaphs 1 oamd 2 hereof o change the amount of
such instaliments. If under paragraph 18 hereof the Property o acqurad by Leader, all night, title and inteicst of Borrower
in and 10 any inswance policies and in and 10 the procecds thereot resulting trom damage 1o the Propeity prior o the sate
or acquisition shall pass (0 Leader 10 the extent of the s sequred by this Mostgage nncduately prios to such sale or
acquisition.

6. Prescrvation and Maintenance of Property: Leascholds: Condomininnis: Planncd Unit Developments.  Borrower
shatl keep the Property in good repair and shall not commit wiste o6 peeamt smpartment of deterination of the Propenty
and shall comply with the provisions of any fease 1l s Monigage i o a deachold. I this Mortgage is on g unil in a
condominium or a planncd umit desclopiment, Bortower shall pectonm st of Borrower's obligainens ander the declaration
or covenants creating oF govermng the condommmmm o planncd st development. the by daws and segulations of the
condominium o1 planncd unit development, and constitient dovamenis 3t condeminiom o planned vt development
ridet is eaccuted by Borsower and recorded topetber with this Mantgage. the covenants and agrecments of such nder
shall be incorporated mite and shall amend and supplemens the coremnaas amd agreements of this Muorigage as of the rider
were a patt hereof.

7. Protection of Lender's Securily. 10 Bosrower fals 1o poaform 1he covenants ol agiecments voenbned an this
Mostgage. or if any action of provecding wn conmenced which pterially atleds Fender's mciew in the Propeny.
including. but not linnted to. cauncnl domain. anohRency. cende Cnfercctnain, o nrangements o prowecdings ivolung a
bankrupt or decedent. then §eader at §ender™s apion, apen notcg o Hoptower, may ke sich appeatinces, st sach
sums and take such achion as 18 peccwary fe proeted Vendors miceest, i ludsge. bat ool Jiced to, debugscimient of
rcasonable attorncy™s fees and entey wpon the Property o mabe aopans 10 Femder scquired nisiieage i00ranee as
condition of making the toan scomed by thie Marreape. Borrower shall pav the preamons cegusted o ntintaon such
insutance in offcot wotil wuch e oy the gesquitesent o such eradance lermnnates m aveetdanee waith Bosgeaer’s amd
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