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Usivors Covenangs, Borrower and Lender covenant and agiee as foflows:

0. Payment of Principal and latesest. Horrowes shall promptly pay when due the principal of and witerest on the
indebtedness evidenced by the Note, prepayment and tate chasges as provided m the Note, and the principal of and interest
on any Future Advances securcd by this Mongage.

2. Funds for Taves and Insurance. Subject 10 applivable law of 10 written wawer by Dender, Borrower shall pay
to Leader on the day monthly installaents of principal and inteaest are payable wnder the Note, untsl the Note o paid in full.
a sum (hercin “Funds™) equal to onc-twelfth of the scarly tanes and assessments which may attain privtity over this
Mortgage. and ground reats on the Propesty. if any. plus one-twelfth of yearly premivm instaltments for hazard imorance,
plus onc-twelfth of yearly premium instaliments for mortgage insurance. # any, all as reasonably estimated initially and from
time 1o time by | ender on the basis of assessments and bitls and reasonable estimates thereof.

The Funds shalt he held in an institution the depasits of aceounts of which are insurod or guaranteed by a Federal or
state agency (including Lender if 1 onder is such an intitutiond. L ender shall apply the Funds to pay said 1ates, assessments,
insurance premivms and ground reats. | ender may not charge 1or so hotding and applying the Funds. analyzing said account.
or verifying and compiling said asscssments and bills, unless Lender pays Borrower interest on the Funds and applicable Lw
petmits Lender 1o make such a charge. Borrower and Lender may apree in writing ot the time of ¢vecation of this
Mortgage that interest on the Funds shall he paid to Borrower, and unless such agreement is made of applicable law
requires such interest 1o be paid, 1.ender shall not he required (o pay Borrower any inteiest of eatnings on the Funds. Vomder
shall give 1o Bosrower, without charge. an anmal accounting of the Fuiddy showing credits and debits 1o the Funds and the
purpose for which each Jdebit to the Funds was made.  The Funds are pledged as additional secarity for the cums weured
by this Mortgage.

I the amount of the Funds held by Lender. together with the future monthly installments of Funds payvable Privs o
the due dates of tanes, assessments, insugance premiums and groand rents, shall eveeed the amount regquired (o pay said 1anes,
assessments, insurance premiums and ground (ents as they (it due. such evcess shall be. at Botrower's option, cither
prompily sepaid 1o Borrower of credited 1o Berrower on momhly installmants of Funds  If the amount of the Funds
held by Lender shall not be sullicient 10 Pay 1anes. SSCWMICNIS, IMTUNCe preaims and ground seats as they fall due,
Borrower shall pay 1o Lender any amount necessany to nrake up the deficiency within 30 days from the date notice is mailed
by Leader 1o Borrower requesting payment thereol.

Upen payment in full of all sums sccured by this Mortgage. Feader shall promptly ecfund 1o Borrower any Funds
heid by Jender. I vader paragraph 18 hereof the Propeny i sold or the Property ss otheawice acquired by §ender, Lender
shall apply. no later than immediately prior 1o the ale of the Propenty of its acquisition by Lender, any Funds held by
Lender at the time of application as 3 credit agamst the sumis segurcd by ths Morigage.

3. Application of Payments. Unless apphicable law provides otherwise, all payments received by Lender wader the
Notc and paragraphs 1 and 2 heseof shall be applicd by § ender fist in pay ment of amounts payable to Lender by Borrower
under paragraph X hereof. then to interest payable on the Note, then 1o the principal of the Note, and then o interest and
principal on any Fulure Advances.

4. Charges: Liens. Bortonwer <hall pay i tanes, wvseswsments and other charges, fines and impaositions stinbutable to
the Property which may attain a priofity over this Mongage. and feaschold payments of ground rents. if any. in the manncr
provided under paragraph 2 hereof or. if not pad in such manner. by Borroner ntaking payment. when due. direcily to the
payee thereof. Borrower shall prompily furmch to | ender all notices of amounts due under this paragraph. and in the cvent
Borrower shall make pavment dwcctly. Borrower shall prompily formish 1o Lender receipts ovidencing such payments.
Borrower shall prompily discharge any hen which has prinsty saer this Mortgage: provided. that Borrower <hall ot be
required to Jdischarge any aich dica wo Jong as Besrowes shall sgice in aaiting 1o the payment of the obhgation secured by
such hien in 3 manner acceptable 1o Lender. of shall in gond Laith contest such lien by, o defend enforcement of such lien in,
legal proceedings which opcrate to prevent the enforcement o the ben or forfeitute of the Propenty or any pan thereof.

S. Harard Inwrance. Borsower shall beep the mprovenicnis now exvisting o5 hereaftes erected on the Property insurcd
against loss by fire, hozards inchided within the term “esvtended coverage™. and such other harards as Lender may fequire
and in such amonnts and for such periods ac | endes may segqange: provided. that §ender shall not require thist the amount of
such coverage exceed that amount of coverage required 10 pay the v segnred by this Mortgage.

The msnrance carsics providing the insurance shall be chosen by Borgoner subject to approval by | eader: provided.
that such approval shall not be unreasvonably withheld. AR prennums on insurance policics <hall be paid in the manner
provided under paragraph 2 hereof of. of not paid in such manncr, by Borrower making payment. whea duc. directly 1o the
insurance carsicr.

Al insurance policics and renewals thereot shall by in form scecptabie to Lender and shall include o <tandard mortgage
clause in faver of and in form aveeplable 1o Leader. Lender shatl have the right to hold she policics and rencwals thereof,
and Borrower shall promptly fuznish (o Leader alt sencwal notices and all receipts of paid premivms. In the event of loss.
Borrower shall give prompt notice 1o the insurance cartics and 1 ender. L ender may make proof of loss if aot made promptly
by Borrower.

Unless §.ender and Borrower othenine sgioe in waiting. insutance pravecds shall be applied 1o seutoration or repair of
the Peoperty damaged, provided such restoration of fepast s ccononiically feavble and the sccwrity of this Mortgage is
not thereby impaired. 3 such revtotation of repar is not coonemicativ feasable o7 of the secamy of this Maortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Moernigage. with the excess. il any. paid
to Bortower. I the Property is abandoned by Borsower, of 1) Borsower fails (o sespond o Leader within 30 Jays from the
datc notice is mailed by Lender to Borrower that the insutance carrier offers 1o settle o claim for insurance bencfins, Lender
is authorized to collect and apply the insusance praceeds at | endet’s option aither to festoration or repair of the Property
or 1o the sums secured by this Morlgage.

Unless Lender and Borrower otherwise agree in waiting, any such application of proceeds to principal shall not cviend
or postiponc the due date of the monthly instaltments referred 1o in paragraphs 1 and 2 hereof of change the amount of
such instalimcnts. If under paragraph I8 hereof the Property is acquired by Lender. all reght, titke and interest of Borrower
in and 10 any insurance policics and in and 10 the proceeds thereof resuling from damage to the Propeny prior to the sale
of acquisition shall pass (o Lender (o the cxtent of the sunn secured by this Mortgage immediately prior to such sate or
acquisition.

6. Prescrvation and Maintenance of Properiy: Leaseholdy: Condomininnis: Planned Unit Devclopments.  Borrower
shall keep the Peopesty in good ecpair and shall not commit wasic or permit impairment of deterioration of the Property
and shall comply with the provisions of any lcase of this Monigage o on v leaschold. I thic Montgage is on 2 unil in a
condominium of a planncd unit development, Borrowes shall pesform all of Borrower’s obligations under the decluration
oF covenanls cecating or governing the condominium or planned anit development. the by-laws and scgulations of the
condominium or planned unit development. and contituent documents. H a condominium orf planncd unit development
vider is oxcculed by Borcower and revorded togethes wah thin Mortgage. the covenants and agreements of sich wider
shall be incorporated into and shall amend and supplemient the covenants and agrecments of this Morigage as if the rider
were a part hereof.

7. Protection of bLender’s Secusity. I Homrower faile to pesform the covenants and agreements contained in this
Morigage. or if any action of procceding s commenced which matcsially affects Lender's interest in the Propeny,
including. but not limited 10. cmincat domain, insolvency. code caforcement. oF arrangements of procecdings involving a
bankrupt or decedent. then Lender at beader's option, upon aotice 1o Borrower, may make such appeatances, disburse such
sums and take such action as is necessary to protect Lender's mtcrest. ancluding, but not limited to. disbuesement of
rcasonable attosncy’s fecs and eatry upon the Propeny to make sepairs. 3t Lender sequired mosigage suranee as i
condition of making the Joan sccured by this Monigage. Borrower shall pay the premiums sequired 1o maintain such
insurance in cffect until such time as the sequirement for such nsurance teominates w accordance with Bereower’s and
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