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Ustrorag Covinants, Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the prinapal of and interest
on any Future Advances <ecured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable faw of 10 a written waiver by Dender, Bograwer shall pay
10 Lender on the.day monthly installments of principal and interest are pavable under the Note, untid the Note 15 paid in full.
a sum (herein “Funds™) ¢qual to onc-twelfth of the yeardy taves and asiessments which may atlain priceity over this
Mortgage, and ground rents en the Propeity. if any. plus one-tuelfth of yearly premiuny installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. ali as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereod.

The Funds shall be held in an institution the depasits o accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply ihe Funds to pay said taves, assessments,
insurance premiums and ground rents. Leader miay not charge tor so holding and applyving the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Fender pays Borrower interest en the Funds and applicable law
periiits Leader to make such a charge. Borrower and Lender may agree in writing at the ume of oweeution of this
Mortgage that interest on the Funds shall he paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shafl not be required to pay Borronee any Iterest OF ¢arnings on the Funds. Lender
shal] give o Borrower. without charge, an anaual acceuating of the Funds showing credits and debits to the Funds and the
purpose for which cach debit o the Funds was made. The Funds are plodged o additional security for the sums secured
by this Mortgage. :

If the amount of the Funds held by Lender, fogether avith the future monthly instaliments of Funds payable prior to
the due dates of 1aves, assessmients, insuranve premiums and ground reats, shall exeeed the amount roguired to pay said taves,
assessments. insurance premivms and grovond rents us they fall doe such excess <hall be. ot Borrower's option. either
prompily tepaid to Borrower or credited to Borrower on monthly instaliments of Yunds, 1f the amount of the Funds
held by Lender <hall not be suflicient to pay faves. assewmients. insurance preminnis and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upen paymeat in full of all sums sccured by this Mortgage. 1 ender shali promiptly refind 1o Borrdwer dny Funds
hetd by 1ender. I under paragraph I8 hereol the Property is sold or the Property 15 otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Propernty or its acquisition by I.cnder. any Funds held by
Lender at the time of application as a credit against the sunts secured by this Morgage.

3. Application of Payments. Unless applicable law provides otherwise. all paymients received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fisst in paymient of amounis pavable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note, thien to the principal of the Note, ard then o intercst and
principal on any Future Advances.

§. Charges: Liens. Borrower <hall pay all taves. assessmients and other charges, fines and impositiens attnibutable to
the Property which may aitain a prioriy over this Motigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such nianner. by Borcower making payment. when due. directly to the
payee thereof. Beorrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall mike payment directly. Borrower shall prompily furnish 1o Lender receipts ovidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Morigage: provided. that Borrower shall not be
required to discharge any such lica <o long as Borrowes shall agree in writing to the payment of the obligation secured by
such lien in a mannet acceptable to Lender. or shall in good faith contest such lien by, o1 defend enforcement of such lien in,
legal proveedings which operat: to prevent the enforcement of the L or forfeiture of the Propeity or any part thereof.

5. Harard Insurance. Borrower shall keep the improsemients now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “entended coverage™. and stich other hazards as [ ender may require
and in such amounts and for such periods as $ender may require: provided. that Fender shall not requite thai the anrount of
such coverage exered that amount of coverage requited to pay the sumis secured by this Mortgage. _

‘The insurance carricr providing the insurance shall be chowen by Botrower subject to approval by Lender: provided.
that such approval shall not be unrcasonably withheld. Al premiums on insurance policies shall be paid in the manner

provided undzr paragraph 2 hercof or. if not paid in such manner. by Berrower making payment. when due, directly to the
insurance carrier.

Allinsurance policies and renewals thereot shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Feader. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish te Lender all renewal notives and all receipis of paid prenuims. In the event of Toss,
Borrower shall give prompt notice to the insurance carsier and Fender. Fender may make proot of loss if not made promptly
by Borrower. 7

Unless 1ender and Borrower otherwne agree in witimg insuraonce proveeds shall be appled to resteration or repair of
the Property damaged, provided such rostoration or repar i covnoniicaliy feasible and the security of this Morigage is
not thereby impaired. If <uch restoration of repair is not coenomically feasible oz if the secunty of this Mortgage would
be impaired, the insurance proceeds shall be applied to the wuins secuted by this Morigage. with the encess, if any. pad
to Borsower. §f the Property is absrdoned By Borcower. or it Botroaer fails to roypond to Leader within 30 dass from the
date notice is mailed by Lender to Borroaer that the instininee carnier offers 1o seitle a clam for insurance henefits, Lender
is authorized to colfect and apply the insurance proceeds at Lenders option either to restoration of repair of the Property
or to the sums sceured by this Morigage. : :

Unless Lender and Borrower otherwice agree i wating. any such applivation of proceeds to principal shall not evtend
or postpone the due date of the monthty instaltments referred to i paragiaphs 1 and 2 hereof of change the amount of
such instaliments. Bf under paragraph 18 hereof the Property s acquired by Leader. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereo! rosalting from damage to the Properiy prior to the sale
or acquisition shali pass 1o Lender te the extent of the sumn seeured by this Merigage tmmediately prior to such sale or
acquisition. ‘ _

6. Presenvation and Maintenance of Property: Leascholds: Condominiums; Plaraed Unit Desvclopments. Borroacr
shall keep the Property in goed repair and shall not commit waste of pernutimipairnknat or deterioration of the Property
and shall comply with the provisions of any fease if this Morigage i on leaschold. If this Mortgage is on a unit in a
condominium or a planned vnit developmeat, Borrower shall perterm all of Botrower's obligations under the declaration
or covenants creating or governing the condonunium or planned umit development, the by-laws and regulations of the
condominium or planned unit development, and constituent dovumentis. 1 a condeminium or planned vnit development
rider is crecuted by Borrower and recorded together with this Morigage. the covenmants and agreements of such rider
shall be incorporated into and shall amend and supplement the corvenants and agreenients of this Mortgage as if the rider
were a part hereof. o ‘

7. Protection of Lender's Security. If Borrower fails to perferm the covenants and agreements contained in this
Motigage, or il any action of proveeding 15 commenced which materially affects Lender’s interest in the Propesty.
including. but not limited to, eminent domaip, insolvency. code enforcement. or atrangements of proveedings involving a
banktupt or decedent. then Lender at iender’s option. upon netice to Borroaer, may maike such appearances, dishurse sich
sums and fake such action as is necessaiy 10 protect Dender's anterest, ndduding, but pot limited 1o, Jisbursenent of
reasonable attorney’s fees and eniry upon the Propeity to make repairs. If Tender reguiied mortgage INAUTANCE as 4
condition of making the loin sccured by this Mertgage, Borrowers shall pay the premiums required o maintsin such
insurance in offect until such time as the requirement for such msurance terminates in accordance with Borrewer's and
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